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{Text} Geneva, March 7 (XINHUA) —The issue of so- 
called human rights violations in China has been fabri- 
cated for political motives and China resolutely opposes 
this kind of slander and libel on a sovereign state by others 
using the pretext of human rights as a justification. 


This was emphasized here today by Wang Guangya, vice 
deputy of the Chinese delegation attending the fifth session 
of the UN Commission on Human Rights. 


“In recent years, a few Western countries and some non- 
governmental organizations (NGOs) have attacked China 
for what they allege are human rights violations and have 
frequently tabled anti-China draft resolutions on this issue. 
They either purposefully ignored the truth or know little 
about the real situation in China,” said Wang. 


“China is the biggest developing country in the world, with 
a population approaching |.2 billion, and is now dedicated 
to economic construction to achieve a modern state. The 
Chinese Government is profoundly conscious of the fact 
that there is an imperative need for a stable and harmo- 
nious social environment in order to reach this goal,” he 
said. 

He pointed out that a tumultuous China would not only 
mean disaster to the Chinese people, but would also have 
grave repercussions for Asia’s stability, as weil as the whole 
world. 


“It is precisely because of this responsible attitude to the 
Chinese people, and the world, and based on the actual 
conditions within the country that the Chinese Govern- 
ment has formulated, and is in the process of imple- 
menting, a policy that has economic construction as its 
center-piece, stresses reform and opening to the outside 
world and aims at building socialism with Chinese char- 
acteristics. 

“Facts have shown that this was the right choice and it is 
now bearing fruit,” he added. 


“China today is experiencing rapid economic develop- 
ment, political stability, harmony among nationalities, and 
socia! advances. We are in the process of perfecting our 
democratic and legal institutions, and the living standards 
of the peopie of all our nationalities are constantly on the 
rise. All these are facts which are as clear as daylight,” he 
said. 

However, he stressed, some countries and ngos turn a blind 
eye to these facts and have tried to kick up a rumpus about 
the so-cailed “human rights questions in China”. This is 
simply to put political pressure on China with the hope 
that the Chinese people will be forced to deviate from the 
path of development that they have chosen for themselves 
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based on their own national conditions. The Chinese 
people and the Chinese Government will never accept this 
kind of pressure. 


Speaking about the issue of so-called “human rights in 
Tibet”, the Chinese vice deputy emphasized that more 
than a million of the Tibetan people only rid themselves of 
the yoke of serfdom to become their own masters and 
enjoy democratic rights, including the freedom of religious 
belief, after 1959, when the Chinese Government abol- 
a ee See Cae Om SEE Se 
in tidet. 


Since then the Tibetan economy has enjoyed rapid growth, 
its distinct culture given full respect and the opportunity to 
develop. There has also been a marked improvement in the 
livelihood of the people. 


He said that the reason why some people with ulterior 
motives still ignore these facts and continue to repeat the 
lies that the Chinese Government is violating human rights 
in Tibet is because they are trying to use the human rights 
issue as the pretext to instigate and support a handful of 
tibetan separatists engaged in splitting Tibet from China. 


Wang said the fact that some NGOs openly advocate an 
“independent Tibet” in their public statements demon- 
strates their political motive. 


“That sort of activity, inciting national hatred and the 
dismembering of sovereign states, has already caused 
turmoil, conflict and wars in many parts of the world, 
constituting a threat to regional as well as global stability 
and also endangering the human nghts and fundamental 
freedoms of millions and millions of people. This runs 
totally counter to the purpose of this commission which is 
the promotion and protection of human rights.” he went 
on. 


“Safeguarding the territorial integrity and the unity of all 
the nationalities in China, and rejecting any acts to foment 
hatred and splits amongst them are principles embodied in 
the Chinese Constitution. 


“They reflect the fundamental interests of the Chinese 
people of all nationalities, including Tibetans. No attempts 
to break Tibet away from the rest of China will succeed,” 
he said. 


XINHUA Notes US. Pledge of Aid to Georgia 


OW0703210094 Beijing XINHUA in English 2025 
GMT 7 Mar 94 


[Text] Washington, March 7 (XINHUA)}—U.S. President 
Bill Clinton announced here today that the U.S. will 
provide 70 million dollars in technical and humanitarian 
assistance 19 the former Soviet republic of Georgia. 


During a joint press conference with visiting Georgian 
President Eduard Shevardnadze, Clinton said Washington 
was inclined to consider sending U.N. peacekeepers to 
Georgia. 
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He praised the contributions to the “peaceful end to the 
Cold War” made by Shevardnadze, who had been foreign 
minister of the now- defunct Soviet Union. 


“I reaffirmed in very strong terms America’s support for 
the independence, the sovereignty, and the territorial 
integrity of georgia,” Clinton said. 

He said the United States would be inclined to support a 
U.N. peacekeeping operation in Georgia's Abkhazia region 
if the government and the rebels there can achieve success 
in their talks and maintain an effective cease-fire. 


A possible U.N. peacekeeping presence in Georgia would 
need U.S. funding but not U.S. military units. 


Shevardnadze, arrived here Sunday night [6 March], will 
be meeting with congressional leaders tomorrow. 


Article Views President Clinton’s Asia-Pacific 
OW0703 124494 Beijing BEIJING REVIEW in English 
No 9, 28 Feb-6 Mar 94 pp 22-23 


{Article by Zheng Yongping: “Clinton's Asia-Pacific 
Policy”) 


[Text] The top priority of the Clinton administrations’s 
foreign policy is the promotion of American economic 
security, and no region in the world today 1s more impor- 
tant to the economic health and well-being of the United 
States than the Asia-Pacific region. The Asia-Pacific region 
contains the world’s fastest-growing and most dynamic 
economies. It is the world’s largest consumer market and 
the biggest U.S. goods and services export market. Already 
over 40 percent of U.S. trade is with the Asia- Pacific 
region. In 1992, U.S. transpacific trade was U.S.$325 
billion—almost 50 percent more than its trade with 
Western Europe and three times that with South America. 
Over 2.3 million American jobs are related to the annual 
U.S.$120 billion export to Asia. Because of its huge growth 
potential, the Asia-Pacific region will be of increasing 
economic significance to the future of the United States. It 
will be a vast source of jobs, income, partnership, and 
growth for the United States in the coming years. 


In this context, the United States’ active engagement in the 
Asia-Pacific region is unavoidable. President Bil! Clinton 
laid out the Administration's blueprint for the Asia-Pacific 
policy in two speeches during his first Asian tour. The 
basic goal is to seek to build a New Pacific community. 


The Clinton’s version of the New Pacific Community 
features three inseparable and intertwined pillars, pros- 
perity based on open and free markets; regional security 
based on preventive diplomacy and the control of nuclear 
and other dangerous weapons, and democracy in free and 
humane societies addressing global issues. 


In the economic area, President Clinton listed three essen- 
tials for the New Pacific Community; a new relationship 
between the United States and Japan, an open globa! and 
regional economy; and commitment to democratic values. 
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President Clinton declared that the administration's first 
international economic pnority would be to create a new 
and stronger partnership between the United States and 
Japan and that the U.S. relationship with Japan would be 
the centerpiece of U.S. policy toward the New Pacific 
Community. Japan is America’s most important ally and 
its second largest trading partner. Producers in each of the 
two countries are consumers for companies in the other. 
But the economic relationship between the United States 
and Japan ts not in balance. Unlike its relations with all 
other wealthly developed nations, the United States has a 
huge and persistent trade deficit with Japan. It usually 
exceeds U.S.$40 billion, with a deficit in manufacturing 
products in excess of U.S.$60 billion. Since the two coun- 
tries account for nearly 40 percent of the world’s output, 
the state of their economic relationship is extremely 
important not only to themselves but also to the Asia- 
Pacific region and the free trading system of the world. The 
failure to reduce their chronic trade deficit has been 
threatening the vital U.S.- Japan relationship. The Clinton 
administration became aware of the fact that the previous 
trade agreements had not worked because they lacked a 
commitment to tangible results, and they provided no way 
to measure success. Therefore, the administration began to 
focus on not trade by numbers but by results coming from 
better rules of trade when it held trade negotiations with 
the Japanese Government. After serious negotiations, the 
United States and Japan finally reached an agreement on 
the establishment of the U.S.-Japan framework for a new 
economic partnership in July 1993. Under this framework, 
the United States and Japan will negotiate a series of 
agreements that will allow greater penetration into the 
Japanese marketplace in specific areas and will include 
specific timetables and objective criteria for measuring 
success. President Clinton acclaimed this agreement as an 
important step toward a more balanced trade relationship 
between the United States and Japan. 


The Clinton administration views an open regional and 
global economy as the second building block of the New 
Pacific community. That means that the United States will 
resist the pressures to pu! up walls to protect specific 
markets, will work to redu'e regional trade barriers, and 
will head off regional trade blocs. In this respect the US. 
Government has made considerable success. On the global 
level, the international trade talks were completed with the 
Uruguay Round in the end of 1993. The U.S. Government 
achieved what it had hoped for. This breakthrough 
brought good news for the United States because it means 
more jobs and new growth. On the regional level the 
principle of openness of the regional and global economy is 
accepted by most APEC leaders. At the unprecedented 
meetings of APEC leaders in Seattle in late November, 
Clinton not only affirmed U.S. continuous, active engage- 
ment in the regson but also revealed the US. belief that the 
benefits of trade liberalization underlies U.S commitment 
to the New Pacific Community. 


In the security area, the Clinton administration believes 
there are four priorities for the security of the New Pacific 
Community. First, a continued American military pre- 
sents in this region, second, stronger efforts to combat the 
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proliferation of weapons of mass destruction; third, new 
regional dialogues on the full range of the common security 


President Clinton, Secretary of State Warren 

and other U.S. officials made it very clear that the bedrock 
of America’s security role in the Asia-Pacific region must 
be a continued military presence. The Clinton administra- 
tuon affirms U.S. bilateral security treaties with five Asia- 
Pacific countries: Japan, South Korea, Australia, the Phil- 
ippines, and Thailand. These treaties serve the interests of 
the United States. They enable U.S. armed force to main- 
tair a substantial presence. While the defense budget has 
been cut in European and American domestic bases, the 
Clinton administration maintains the U.S. force level in 
Asia. After the closure of the Philippine bases, the United 
States has obtained increased access for its forces 
throughout Southeast Asia to facilitate the military pres- 
ence there. All of these are signs that the United States is 
going to stay on in the region. 

To prevent the spread of weapons of mass destruction, the 
nuclear weapons in particular, and their means of delivery 
is the second priority of the Clinton administration for the 
New Pacific Community. In this respect, the United States 
has serious concerns about the development of 
nuclear on the Korean peninsula. It urges North 
Korea to fulfill its full-scope obligations to the Interna- 
tsonal Atomic Emergy Agency, including IAEA inspections 
of undeclared nuclear sites and to reaffirm its commitment 
to the Nonproliferation Treaty. The United States also 
pays close attention to the transshipment of missiles and 
sophisticated technologies. 


Perhaps no development is more noticeable than the new 
emphasis in the Clinton administration on the regional 
security dialogues. From the Clinton's administration's 
point of view, the post-Cold War has produced a radical 
shift in the old balance of power. The New Pacific Com- 
munity must forge a new regional balance that promotes 
stability. Unlike the Cold War era and unlike Europe, it is 
not a group of blocs set against each other or some 
common enemy. It will help to convey intentions to each 
other, to erase misperceptions, and to start building con- 
fidence. In this regard, the Association of Southeast Asian 
Nations (ASEAN) post-ministerial conference is 

as a most promising forum. Clinton announced that the 
United States will participate as a full partner in regional 
security dialogues with the ASEAN and its associated 
members. He also made it clear that the ASEAN post 
ministerial conference is not the only framework in the 
Asia-Pacific region and it is by no means a supplanter of 
America’s alliances or forward military presence in the 
region. 

In conclusion, the Clinton administration's Asia-Pacific 
policy is one important component of the American for- 
cign policy which is undergoing an adjustment. It aims to 
more actively participate in the Asia-Pacific region where 
the United State hopes to continue to play a dominant role 
while paying close attention to the manner which it does 
90. 
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‘News Analysis’ Views Group of 7 Job Summit 
OW 0803003894 Beijing XINHUA in English 0013 
GMT 8 Mar 94 


[“News Analysis” by Wang Nan: “G-7 Jobs Summit To 
Share Diagnosis, Not Common Approach”} 


[Text] Washington, March 7 (XINHUA)}—Corporate 
downsizing, global competition, structural changes and- 
..layoffs in droves. The world’s industrial nations are 
finding it hard to get people back to work. 


Employment, described by the International Labor Orga- 
nization (ILO) in a recent report as in a “global crisis” far 
more serious than the economic problem in the 1980s, has 
become a persistent headache in the West. 

“Unemployment, not inflation is the main threat.” This is 
the message of the 23 union representatives which gath- 
ered at the AFL-CIO [American Federation of Labor- 
Congress of Industrial Organizations] headquarters last 
week, urging for a “global new deal” to help the jobless. 


Any diagnosis to share? That's what the Clinton adminis- 
tration 1s talking about in preparing the much-taunted jobs 
summit of the group of seven nations, to be held a week 
from today in Detroit, Michigan. 


“These countries are different. We are aiming not so much 
for a communique or an set of actions,” said 
Labor Secretary Robert Reich last week. “We wish to share 
different kind of solutions.” 


“What's important to the United States is to get the rest of 

the industrialized world growing,” said Alan Blinder, a 
member of the White House Council of Economic 
Advisers today, predicting the summit “a huge success.” 


The G-7 jobs summit, proposed by President Clinton in 
July and originally scheduled for last autumn, gathers the 
labor, finance, social service ministers from the U.S., 
Japan, Germany, France, Britain, Italy and Canada, the 
latter five all posting double digit jobless rates. 


With America’s jobless rate dipping from 7.7 percent a 
year ago to 6.5 percent in February, the White House is 
busy claiming credit for the two million jobs added to the 
nation’s payroll in the last 13 months. 


U.S. officials, however, may find the American experience 
in job creation, coming along in the wake of stable eco- 
nomic recovery, good but irrelevant for the depressed 
labor market in Western Europe. 


“I would doubt that the Europeans are very enthusiastic 
about the jobs summit,” said Peter Richards, 0 Geneve- 
based ILO economist, in an interview. “They see the 


problem very much on their own.” 


Practically half of the 35 million unemployed in Western 
Europe have been off payrolls for a year or more, due to 
technological changes, widening economic competition 
and normal movement of economic cycle. 


Observers noted that in Western Europe, only the United 
Kingdom now appears a bit optimistic in the overall 
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employment picture, while unemployment is regarded «s 

the most difficult to solve in Germany and France. 

In the U.S., 8.5 million people are registered as out of 

work. 4.5 million work part-time and say they would like 

to have full-time jobs. Another half million Americans are 

too discouraged to look for work. 

“When it comes to jobs, we want to create two million 

more in 1994,” President Clinton said over the weekend, 
ing to boost the country’s exports, one billion U_S. 

dollars of which will create 20,000 jobs. 

This week, the administration is scheduled to introduce 

the reemployment act of 1994, in order to bring the U.S. 

job training programs into the 21st Century and replace 

the entre existing unemployment system. 

link job search with training. People can get job search 

help, data on the next possible jobs as well as the trainings 

to get the job in a single place. 

The U.S. and Europe, observers said, face two completely 

different problems in employment. Europe, with high 
rate, witnesses steady rise in the income of its 


workers, while the U.S., despite its dropping jobless rate, 
suffers from declining wages. 


In Europe, it ts the unions not the corporate mangers that 
have the final say in keeping a worker or not, and there is 
almost no or very little flexibility in the labor market there, 


especially in Germany. 


Americans are another case. Workers are increasingly 
worried since their bosses do not make layoff announce- 
ment until the last minute, making them ill prepared for 
the change or disappearance of jobs. 


“The responsibility of the G-7 must be to initiate a 
profound change in direction of international economic 
policy, to get rid of the free market approach and become 
pragmatic,” said John Evans, general secretary of OECD's 
Trade Union Advisory Committee. 


XINHUA Russia To Help India 
Modernize Weapons 


OW0803060994 Beijing XINHUA in English 0531 
GMT 8 Mar 94 


[Text] New Delhi, March 8 (XINHUA)}—India would get 
Russian help in modernizing its T-72 tanks and other 
Soviet-designed weapons, according to a report reaching 
here today 

This was announced by Commander-in-Chref of the Rus- 
sian land Forces Col-Gen Viadimir after his 
final round of talks with Indian Army Chief General B.C. 
Joshi who 1s paying one-week official visit to the country. 
The Russian general also did not rule out leasing some 
types of weapons for two or three years to India, but he did 
not elaborate. However, observers noted here that India 
had taken a nuclear powered submarine from Russia on 
lease in the 80s. 
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Report said during his visit to Russia, the Indian army 
chief expressed India’s willingness to continue military- 
technical cooperation with Russia and said 70 percent of 
arms with Indian Army were Soviet-designed. 


He also showed interest in purchasing the latest T-72 C 
tanks, self-propelled artillery guns and military aircraft. 


Joshi was the first Indian Army chief and chairman of the 
Joint Committee of Chiefs of Staff to visit Russia in the 
last four years, according to local sources. 


UN Peacekeeping Troops Take Control of Tuzla 
Airport 


OW0803024594 Beijing XINHUA in English 0223 
GMT 8 Mar 94 


[Text] Belgrade, March 7 (XINHUA)}—The first group of 
the UN Protection Force (UNPROFOR) soldiers backed 
by tanks today took control of Tuzla military airport which 
1s expected to be opened soon. 


Some 100 Norweg*as soldiers mding in 17 armored per- 
sonnel carriers and six Danish tanks, entered the base to 
replace Bosnia'’s Muslim troops, who are to officially hand 
over control of the airport at noon Tuesday. 


Located 15 kilometers from Tuzla city, the airport has 
been the biggest military one in former Yugoslavia with 
two runways, one of which is 2,400 meters long The 
airport is capable of receiving all types of aircraft. 


The airport has been closed for more than 10 months. 
Under an accord reached by Bosnian Serb and Russian 
leaders, the Serbs agreed to reopen it on condition of using 
it only for humanitanan purposes. 


About 300 Swedish soldiers will be deployed there to 
protect the runways. 


Croat President Denies Agreement Result of U.S. 
Aid Offer 


OW0803052794 Beijing XINHUA in English 0515 
GMT 8 Mar 94 


[Tex ] Belgrade, March 7 (XINHUA)}—Croatian President 
Frarjo Tudjman insisted today that the Muslim-Croat 
Federation- Confederation Agreement was not a result of 
instigation by the United States and its offer of $00 million 
U.S. dollars in aid. 


Tudjman said that Croatia's policy was consistent and that 
its constitution demands a referendum amongst the peopl 
to finally accept the confederation pian of the accord 
which was signed by Croatia, Bosnia’s Croats and Muslims 
in Washington on March |. 


Tudjman told a news conference in Zagreb that he and 
Bosnian Muslim: icader Alya Izetbegovic had reached 
agreements, both open and secret, on the confederation 
plan. Izetbegovic had repeatedly voiced his support for the 
Croatian-Muslim alliance, he said. 
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United States & Canada 1s Continuously improving. and its human nghts situation 

ts better than that of the United States in many areas. 

Spokesman Says Arrests Not Linked to China's human rights are of a broad, fair, and authentic 
Secretary's Visit nature. China places itself in the lowest position in the 


PRC Rebukes President Clinton for ‘Interference’ 


1K0803053194 Hong Kong RTHK Radio Four in 
English 0500 GMT & Mar 94 


said China's questioning of more than a dozen dissidents 
in Bering and Shanghai was within its nghts as a sovereign 
nation, and had nothing to do with the visit thrs week by 
the U.S. Secretary of State Warren Christopher. 
Editorial Criticizes MFN-Heman Rights Link 
HK0803080894 Hong Kong TA KUNG PAO in Chinese 
7? Mar 94 p 2 

[Edntonal: “Most-Favored-Nation Treatment Must Not Be 
Linked With Human Rights”) 

{Text} U.S. Secretary of State Warren Christopher said 
tant topic of discussion in his visit to China next week. 
The C'rnese Government welcomes discussions on the 
human ~ghts issue. In fact, China's human rights situation 


world in criminal rate terms. China goes ahead of the 
United States in approving and carrying out the human 
rights treaties. Beginning in 1980, the Chinese Govern- 
ment signed, approved, and participated in seven interna- 
tional human rights treaties and has strictly and conscien- 
tuously carned out its own obligations. The Unsted States 
participated im just one treaty, however, and refused to 
accept the others because they were not “in conformity 
with” U_S. interests. If the U.S. Secretary of State discusses 
“human nghts™ so as to jointly safeguard and improve 
human nghts and the development of bilateral relations. 
naturally, this would be worth welcoming. If he wants to 
link MFN treatment with human nghts and achieve pol:t- 
ical objectives by using “human nghts™ as a weapon, he is 
bound to run into a stone wall. 


A few days ago, Christopher said: Since September of last 
year, U.S.-Chinese relations have entered a new stage. The 
talks in Seattle between President Bill Clinton and Pres- 
dent Jiang Zemm were the most important proof of the 
new relations. Following the meeting of Quan Qichen. vice 
premier of the Chinese State Council and concurrently 
minister of foreign Affairs and the U S. Secretary of State 
Christopher, there were a sernes of talks between semor 
officials of the tw countnes. The governments of the two 
countnes must have had broad discussions and actively 
developed bilateral relatrons—particularly economic and 
trade relations—-under such as a good atmosphere and 
foundation. This ts the wish of the peoples of the two 
countnes and 1s in their interest. 


Ower the past two years, mayor advances have been made 
m economic and trade relations between China and the 
United States. Large numbers of big US. enterprises have 
vied with one another m investing in China. Hence, US. 
cavestment in China has exceeded Japanese invesiment 
More and more American people have come to realize that 
“human nghts” should not be a condition and man-made 
barners should not be erected im the development of 
economic and trade with China, because the MFN treat- 
ment that China and the United States grant one another 1s 
a reciprocal preferential arrangement rather than a favor 
given to one side by the other. Vice Premier Zhu Rongy 
was being forth ight when he sand: MPN treatment is the 
foundat.on of acemal trade between China and the United 
States. If the foundation 1s shaken, both sdes wil! suffer In 
fact, the Unsted States will be hurt more, not China 
According to an estimate, if China's MFN treatment os 
abolished, the Amencan consumers will have to spend an 
additional $14 billion a year. the United States will lose 
160,000 jobs, and the country’s aircraft industry will 
pos ubly lose $10 to 15 billion m business over the next 10 
years. Restricting economic and trade relations between 
China and the United States by using “human nghts” 
critena will make some Americans jobless and will infringe 
upon thew ght to subsistence, which 1s the human nght of 


: 
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principal importance. This way of doing things, which is = others who have been vigorously defending colonial rule 

formerly aimed at harming others, will end im self- and opposing China's resumption of exercise of sover- 
. condition in China citumg some cases of judiciary 

The linkage of MFN treatment with human mghts a = actions that China kas carned out in accordance with the 

violation of the principle of respecting other countries’ igw These people have abandoned even the minimum 

sovereignty that is stipulated in the “United Nations standard for being considered Chinese, and they are abso- 

Charter.” Clause 7 of Article 2 stipulates: “Nothing con- lutely not qualified to talk of human nghts' In preaching 

Nations to intervene im matters which are essentially  cealing their real motives. We should never lower our 

within the domestic jurisdiction of any state.” Although guard against these people. 

the human mghts rssue has an international component, it 

iS a matter which 1s essentially within the domestic juris- 

diction of a state. The attempt of any country to impose Central Eurasia 

sanctions against other countnes, to make indiscrect 

remarks or criticism of the domestic matters which other Jiang Zemin, Azerbiajan’s Geydar Aliyev Sign 7 

countnes handle independently and state-to-state affairs, Documents 

or to compel other countnes to relinquish their sovereignty = =©W0703131994 Beijing XINHUA im English 1303 

to accept mts values, sdeology. political standards. and 86 GWT 7 Mar 04 

development pattern by making use of human nghts 1s an 

act which violates human nghts. [Text] Beyong. March 7 (XINHUA}—Chinese President 


yorned a relatively small number of such conventiwas, 
clammung that in so dorng it wants “to vigorously defend the 
sovereignty of the United Staies of America.” On the other 
hand. however. the Unsted States 1s demanding that those 
conventions has signed be subordinate to the US. 
Constitution and laws. It also seems difficult to understand 
other countnes for 
their “poor human nghts conditions,” has done its utmost 
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OW 0803013894 Beying AINHUA Domestic Service in 
Chinese 1337 GMT 7 Mar 94 


[Text) Beyong. March 7 (XINHUA}—Chinese President 
Jiang Zemin sand here today that China attaches great 
importance to its bes with Azerbayan and intends through 
common effort to further develop such fnendly coopera- 
thon in every field 


Jiang made these remarks during talks with vrseteng Azer- 
bayam: President Geydar Alryev here thers afternoon 


He sand China and Azerbayan are both m Asa. and ther 
peoples’ fnendly contacts can be traced back to the “Sek 
Road™ of more than 2.000 years ago 


The Chinese people have always harbored friendly senty- 
ments toward the hardworking and wise people of Azerba- 
yan, whech has a long history of culture, he sand. 


have laid good conditions for the growth of belateral ues 


Noting that the two countnes have established contacts 
and cooperation in every aspect. Jeang sand belateral rela- 
toms are now advancong in a healthy and steady way 


jrang sand the two countries also can strengthen and 
coordmate cooperation im imternateonal affairs and the 
Unsted Nations 
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He expressed the belief that the pressdent’s current visit to 
China will surely help rarse bilateral relations and cooper- 
ation to a new level. as the two sides will sign 2 Sino 
Azerbayan jot statement and other documents on bulat- 
eral cooperation. 


On the Nagorno-Karabakh conflect. Jiang sand China is 
deeply concerned about the escalation of the conflact. the 
large number of people who have been wounded or killed. 
and the great loss of property during the conflict. 


He sand both sides of the conflict have pard a great price. lt 
will bring no benefit to the two sides to delay the settle- 
ment of the conflict. 


“We sincerely hope that Azerbayan and Armen will 
property settle the conflict through peaceful negotuathons as 
carly as possible.” Jiang sand. 


President Aliyev said that Azerbayan places great impor- 
tance on China's role and influence as a big ration in the 
international political and economec arena. 


He sand that his country 1 ‘woking attentively and eth 
great mmterest at the smooth execution of China's reform 
movement 


China has made tremendous achievements in its reforms. 
the visiting president sand. adding that the Azerbayam 
Government and people are willing to learn from China's 
eupenences. 


He expressed the beleef that hes current China visrt will 
push Azerhayan:-Chinese bes to a new stage 


The two leaders shared the view during he talks that the 
five principles of peaceful co-carstence should be the 
norms for handling state-to-state relations. 


The leaders also briefed cach other on thes respective 
countnes’ domestic situations and foreign polhoes 


Among those attending the talks om the Chinese sade were 
Qi Huaryuan, director of the Foreagn Affasrs Office of the 
State Council, Yin Dakw:, charrman of the Chinese Gow- 
ernment Reception Committee and voce-munister of public 
health. and Da: Bingguo. vice-munrster of foreign affarrs. 


Viktor Kulryev, first deputy prume munester of Azerbayan 
[name and postion as recerved) Gasan Gasanov. minrster 
of forergn affairs. Ah Insanov. munester of public health. 
and Sater Rustamihanly. press muinrster [name and pow- 
thon as recerved), also took part om the talks 


Prior to the talks, Jiang prewded over a cere- 
mony mm the central hall of the Great Hall of the People for 
bes Azerbayani counterpart. Tomer Dawamad. vice- 
chairman of the Standing Com-mittee of the Natonal 
Peopie’s Congress of China (NPC). attended the ceremony. 


In the evenmng Jiang held a bonquet for the Averbayan 
prewdent and hrs party 


Aliyev arrived bere on an offical wisest to Chima thr 
morning by special plane. at the mvitaton of Presdent 
jane 
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He 1s the first Azerbayam: presadent to viset China sance 
Azerbanan gained its independence 


Baku Radio Reports Alivey Begins Visit to PRC 


NC0703170594 Baku Radio Baku International Servic: 
mm Azeri 1300 GMT 7 Mar 94 


[Text] Presadent Gevdar Alryew has begun hes officaal veset 
to the PRC. The wis «all grve an opportunity for the 


countries. Aliyev sand that hes weset to the PRC will be a 
very smportant event in Azerbayan's hestory He described 
the PRC as one of the largest countries im the world. wfhoch. 
as one of the permanent members of the UN Securty 
Council, has a2 important role m world politics 
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proven that the development of such economic coopera- 
tion has been very favorable for Japan's economic 
recovery. 


Speaking on Prime Minister Morihiro Hosokawa’s forth- 
coming visit to China, Zhu Rongji said: The Chinese 
Government and people attach great importance to Prime 
Minister Hosokawa’s visit. This will be an important event 
in the development of Sino-Japanese relations this year. 
President Jiang Zemin and Premier Li Peng are looking 
forward to having fruitful talks with Prime Minister 
Hosokawa. His visit certainly will push the two countries’ 
good neighborly, reciprocal, and cooperative relations to a 
new level. 


In response to a question about the issue of the MFN status 
between China and the United States and the prospects for 
Sino-U.S. economic and trade relations, Zhu Rongji said: 
This is an issue which is heatedly debated every year. The 
MEN status is the foundation of normal Sino-U:S. trade. 
Both countries will suffer if this foundation is shaken. In 
fact, it is the United States, not China, that will suffer the 
most. We hope this issue can be resolved once and for all. 
There are two different views toward this issue in the 
United States. Some people think that the MFN status 
should be linked to the “human rights” issue, but others 
think that these are two totally different issues that should 
not be linked together. More and more Americans now 
support the latter view. I hope reason will prevail. 


Zhu Rongji pointed out: The development of Sino-U.S. 
economic and trade relations over the last two years has 
been fast and many large American enterprises have 
invested in China. In fact, U.S. investment in China has 
now exceeded that of Japan. The prospects for Sino-U.S. 
economic and trade relations are bright. 


Commenting on inflation in China, Zhu Rongji said: Some 
inflation is unavoidable in development countries. The 
index of China’s commodity price increase was always 
kept under 6 percent during the 1990-92 period. Last 
year’s 1 3-percent increase was a bit too high. The causes of 
the price increase are price reform and the decontrolling of 
prices for grain and certain capital goods, as well as 
excessive investments. However, price reform is essential 
for building a market economy. But I believe that this 
year’s price increase rate will be kept under 10 percent, and 
it will be kept to about 6 percent next year, when the price 
reform will be basically accomplished. 


Zhu Rongji pointed out: We have taken several steps to 
bring inflation under control. First, we have taken strict 
measures to control investments and capital construction 
projects from becoming too excessive. Good things need 
not be accomplished in one day. To this end, the CPC 
Central Committee and the State Council have decided to 
sirictly control the money supply by adopting a stringent 
monetary policy. Second, we have strictly controlled 
expenditures by adopting a stringent financial policy. We 
have changed our previous practice of making up deficits 
by issuing more paper money with the practice of floating 
treasury bonds. The quantity of treasury bonds we will 
float this year will account for approximately the same 
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proportion in our budget as the quantity of national debts 
Japan will issue this year. I believe we can balance our 
financial receipts and payments this year. Third, we have 
attached great importance to supporting agricultural devel- 
opment and the “food basket project.” The Chinese con- 
sumer goods market has more supply than demand today, 
and agriculture is what we must attend to today. As long as 
we are able to ensure the success of grain output and the 
“food basket project,” commodity prices will not be a big 
problem. 


Answering a question about China's regional differences 
and differences in people’s incomes, Zhu Rongji said: In 
China’s rapidly developing economy, the economic devel- 
opment in coastal areas is faster than that in interior 
China, the increase of incomes of people in cities is faster 
than that of people in rural areas, and the increase of 
incomes of people of certain strata is faster than that of 
government functionaries. We are attending to these prob- 
lems, which have also occurred in many developing coun- 
tries. 


Zhu Rongji stressed: While coastal area development 
certainly is faster because of its good conditions, the 
economic development in interior China has also been 
significant in recent years. To reduce the differences 
between coastal and interior areas, the most important 
requirement is to develop communications and transpor- 
tation. The economic development in interior China, 
which has rich natural resources, will be significantly 
expedited as long as transportation problems have been 
resolved. This being the case, the Chinese Government has 
been giving central and western parts preferential treat- 
ment in terms of investments needed for the development 
of their communications, energy resources, and raw and 
semifinished materials. Of all those projects we have 
presented to the Japanese Government to consider for 
granting the fourth yen loan, projects to be carried out in 
central and western China account for 70 percent. 


Zhu Rongji said: As for the difference in individual 
incomes, this is because of our policies which link indi- 
vidual incomes with economic returns, which give more to 
those who work more, which allow some people to become 
affluent first, and which oppose egalitarianism. The fun- 
damental way to deal with unfair distribution in society is 
to expedite economic development so that the country will 
have a greater capacity for improving the living standards 
of its people. We will also regulate distribution by 
reforming the tax system, and will gradually improve the 
social security system to ensure social stability. 


Southeast Asia & Pacific 


ASEAN Senior Official Meeting Continues in 
Bangkok 


OW0803042594 Beijing XINHUA in English 0337 
GMT 8 Mar 94 


[Text] Bangkok, March 8 (XINHUA)}—The ASEAN spe- 
cial senior officials meeting (SOM) continue its closed- 
door meeting today in preparation for the first ASEAN 
Regional Forum (ARF), the grouping’s new mechanism for 
security dialog. 
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A Thai official said to local media Monday [7 March] that 
the foreign ministers’ conference would be held on July 
23-24, which would be followed by the first session of the 
ASEAN Regional Forum (ARF) on July 25. 


The annual post-ministerial conference with seven dialog 
partners—The United States, Canada, Australia, New 
Zealand, South Korea, Japan and the European Union—is 
set on July 26-27. 


The six-ASEAN member states are also inviting five other 
countries—China, Russia, Vietnam, Laos and Papua New 
Guinea—to attend the ARF. 


Permanent Secretary for Foreign Affairs Pracha 
Gunakasame was quoted by the local media as saying that 
Monday’s meeting endorsed a related idea—the proposed 
establishment of a regional peace-keeping center. 


But it remains to be decided whether the center should 
function as a nucleus for training regional peacekeepers or 
one for exchanging information. 


Monday’s gathering also discussed outstanding problems 
in the South China Sea, on the Korean peninsula, and 
prospects of setting up a zone of peace, freedom and 
neutrality (ZOPFAN). 


The meeting which began on Monday will end Wednesday. 
+ so Reports Phnom Penh Attack on Pailin 4 
ar 


BK0603151494 Beijing China Radio International in 
Cambodian 1030 GMT 6 Mar 94 


[Text] Ek Sereivoat, state secretary for national defense, 
disclosed on 5 March that the Khmer Royal Armed Forces 
began an offensive on 4 March against Pailin, the biggest 
stronghold of the Party of Democratic Kampuchea [PDK]. 
He said the attack was launched from areas south and 
north of Pailin city, but he did not reveal the scale of the 
attack or the number of the troops involved. 


It was reported on 4 March that the PDK’s main forces had 
already been withdrawn from Pailin. 


Li Langing Meets With Palau Delegation 


OW0303 132994 Beijing XINHUA in English 1304 
GMT 3 Mar 94 


[Text] Beijing, March 3 (XINHUA)}—Chinese Vice- 
Premier Li Langing met here this afternoon with a con- 
gressional delegation led by chief Aibedul Yutaka Gibbons 
from the Republic of Belau [Palau], an island country in 
the West Pacific (formerly Palau—a U.N. trust territory 
close to achieving complete independence). 


Vice Premier Li Lanqing Meets Indonesian 
Visitors 

OW0803063694 Beijing XINHUA in English 0611 
GMT 8 Mar 94 


{Text} Beijing, March 8 (XINHUA)—Chinese Vice Pre- 
mier Li Langing met with 1.B. Sudjana, minister of mines 
and energy of Indonesia, and his party here this morning. 
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Chinese Minister of the Machine-Building Industry He 
Guangyuan took part in the meeting. 


The Indonesian guests arrived here March 6. Besides 
Beijing, they are also scheduled to tour Shanghai. 


Electric Power Minister Receives Indonesian 
Official 


BK0803014894 Jakarta Radio Republik Indonesia 
Network in Indonesian 0000 GMT 8 Mar 94 


[Text] Indonesia and China have an identical problem 
regarding future electricity supplies because of their vast 
areas and huge populations. This was stated by Mines and 
Energy Minister I.G. Sujana during his meeting in Beijing 
with Shi Dazhen, China’s electric power industry minister. 


According to Minister Sujana, the two countries have the 
identical problem of limited funds to meet the demand for 
electricity by the people and the industrial sector. As such, 
Minister Sujana stressed the need to seek cheap alternative 
sources of electricity—such as the establishment of hydro, 
air, and solar electricity plants—that could be carried out 
with limited funds. 


The objective of Mines and Energy Minister Sujana’s 
four-day visit to Beijing, scheduled to conclude on 10 
March, is to study China’s achievements in the field of 
electrical energy. 


— Court President Ren Jianxin Meets SRV 


OW0803034194 Beijing XINHUA in English 0259 
GMT 8 Mar 94 


[Text] Beijing, March 8 (XINHUA)}—Ren Jianxin, presi- 
dent of the Chinese Supreme People’s Court and member 
of the secretariat of the Communist Party of China Central 
Committee, met with Nguyen Huan, deputy chief justice 
of the Supreme People’s Court of Vietnam, and his party 
here this morning. 


Nguyen, who is also president of the Central Military 
Court of Vietnam, and other guests arrived here yesterday. 
In addition to Beijing, they are expected to travel to 
Shanghai and Guangzhou in southern China. 


Near East & South Asia 


Iranian President Meets Qian Qichen, Urges 
Closer Ties 


OW0803004694 Beijing XINHUA Domestic Service in 
Chinese 1412 GMT 5 Mar 94 


[By reporters Chen Ming (7115 6900) and Rong Song 
(2837 2646)) 


[Text] Tehran, 5 Mar (XINHUA)—Iranian President 
Hashemi-Rafsanjani said here today that both Iran and 
China are countries with a long history and a long-term 
task of developing their economies and improving the 
people’s living standards, and that the two countries 
should strengthen cooperation to raise their bilateral rela- 
tions to a new height. 
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Hashemi-Rafsanjani made the above remarks during a 
meeting with the visiting Qian Qichen, Chinese vice pre- 
mier and foreign minister, in the presidential office. The 
two exchanged views on bilateral relations and the regional 
situation during their cordial and friendly meeting. 
Hashemi-Rafsanjani said: Iran attaches great importance 
to developing its relations with China. The bilateral rela- 
tions between the two countries have grown smoothly in 
recent years and have maintained a momentum for devel- 
opment, but Iran is not yet content with them. 

are growing smoothly, their economic relations and trade 


are expanding constantly, and good cooperation and coor- 
dination exist between them in international affairs. 


He said: Iran is a big country in the Gulf region. China 
attaches importance to developing friendly and coopera- 
tive relations with it and is willing to take a further step to 
strengthen the bilateral cooperative relations. This not 
only conforms to the interests of the people of both China 
and Iran but is also conducive to peace and stability in the 
Middle East. 

Qian Qichen added: Under the new international situa- 
tion, developing countries, for the sake of their own 
interests, hope that a situation of peace, stability, and 
development will exist in all regions of the world. For this 
reason, they should strengthen unity and cooperation 
among themselves. 


During the meeting, Qian Qichen conveyed greetings from 
President Jiang Zemin and Premier Li Peng to Hashemi- 
Rafsanjani, while Hashemi-Rafsanjani asked Qian Qichen 
to convey his regards and good wishes to Jiang Zemin and 
Li Peng. 


a) ee eee 


OW0803013094 Beijing XINHUA Domestic Service in 
Chinese 0525 GMT 6 Mar 94 


[By reporter Chen Ming (7115 6900)] 


[Text] Tehran, 3 Mar (XINHUA)—The Iranian Majlis is 
awaiting Chairman Qiao Shi’s visit to Iran. Iran hopes to 
strengthen cooperation with China in developing its 
national economy and with regard to international issues. 


The above remarks were made this afternoon respectively 
by Iranian Majlis speaker Nateq-Nuri and Iranian First 
Vice President Habibi when they met with Qian Qichen, 
visiting Chinese vice premier and concurrently minister of 
foreign affairs. 
The two sides expressed satisfaction over the smooth 
development of relations between the two countries, 
including relations between the Chinese National People’s 
and the Iranian Majlis. Nateq-Nuri said the 
friendly contacts between the parliaments of the two 
countries have shown the desire of the two countries to 
develop bilateral relations. 


INTERNATIONAL AFFAIRS 11 


Nateq-Nuri said: The ancient Silk Road connected the two 
countries. Today, friendly contacts between the two coun- 
tries in various fields, economic and trade cooperation in 
particular, have added new contents to the friendship 
between the people of the two countries. 


In 1993 bilateral trade increased by 63.2 percent compared 
with that of the previous year, reaching $712 million. 
Economic and cooperation between the two 
countries now includes the fields of water conservancy, 
mechanical industry, and nonferrous industry. 

Qian Qichen said: Iran serves as a bridge between Asia and 
the Middle East and is a major country in the region. 
China hopes to further develop cooperative relations with 
Iran on the basis of mutual benefit. 

Vice President Habibi briefed Qian Qichen on the situa- 
tion of reconstruction in Iran. He said: Iran needs assis- 
tance from friendly countries and cooperation of the 
international community in her reconstruction. 

He is convinced there is great potential for further 
strengthening cooperation although relatively big progress 
has been made in developing relations between the two 
countries. He said the two countries should 
cooperation and jointly raise bilateral relations to a new 
high level. 


West Europe 
—" Reports on UK’s Major Interview With 


OW0703185094 Beijing XINHUA in English 1814 
GMT 7 Mar 94 


[Text] London, March 7 (XINHUA)—British Prime Min- 
ister John Major said in an angry tone today that he 
neither had intention of quitting as prime minister, nor 
was expected to be challenged as conservative party leader. 
In an interview with BBC Radio, Major strongly rejected 
charges that he was a weak leader and indicated that he 
refused to accept much of the criticism. 


“I was elected to remain prime minister of this country at 
least until the next election, and beyond it if 1 win the next 
election. I have never run away from a challenge in my life 
and I’m surely not doing so now,” he claimed. 


He recalled that last year, when his Tory Party was in 
turmoil over the Maastricht Treaty, he heard week after 
week that he was too weak and that his leadership was 
about to be challenged. 


But “it didn't materialise. It's an extremely good story for 
a small number of journalists and a small number of 
people to pursue week after week, but it isn’t real,” he said. 


Major had this interview following a week of media 
speculation that Trade and Industry Secretary Michael 
Heseltine, who was defeated by Major in 1990 contest to 
replace Margaret Thatcher, would seek the leadership 
again if the “indecisive” John Major stumbles. 
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On March 4, a Mori poll for THE TIMES newspaper 
showed that Major's public rating remains at the lowest 
level since the image of party leaders was last examined in 
July last year. 


And his personal rating was even lower than his prede- 
cessor Margaret Thatcher in the darkest days before she 
was forced to resign in 1990. 


However, Michael Heseltine hurried to distance himself 
yesterday from the media speculation that he was poised to 
launch a bid for Tory leadership. 


According to press reports here today, the trade and 
industry secretary pledged loyalty to Major because Major 
“has steered us through a very difficult period.” 


He was quoted as saying that he believed that Major would 
lead the conservatives to win the next election and as a 
loyal member of the current cabinet, he would help major 
to win the next election. 


Meanwhile, British Home Secretary Michael Howard also 
openly dismissed the above-said media speculation. 


Howard insisted that John Major would not hand over to 
“an older man,” the DAILY MAIL said today. 


The home secretary hinted strongly that the Tories were 
likely to skip a generation when the time came to pick 
Major’s successor and could choose from lots of young 
rising stars, such as Treasury Chief Secretary Michael 
Portillo, who is 40 now. 


Italian Ceramics Manufacturer Opens Office in 
Guangzhou 


HK0803070194 Beijing CHINA DAILY in English 8 
Mar 94 p 2 


[B'y Li Wen: “Italian Ceramics Office Opens”] 


[Text] Guangzhou—ltaly’s SITI, one of the world’s two 
giants in the ceramics industry, opened an office in Guang- 
zhou over the weekend—its first in China. 


The company specializes in setting up research and pro- 
duction centres for ceramics manufacturing. 


The new office is expected to position the firm for further 
expansion or a joint venture in the country, where it 
already has established a strong market presence. 


SITI production lines already account for 30 per cent of 
the equipment used by ceramics plants in the affluent 
Pearl River Delta region of South China’s Guangdong 
Province, where the building materials industry is flour- 
ishing. 

“Setting up our Guangzhou office represents another sig- 
nificant milestone for SIT] in China ™ said Klaus G. 
Fugmann, commercial director of SITI China Ltd. 


Last year, about half of SITI’s business turnover was 
generated from China's huge market. Its sales volume in 
China reached about $100 million in 1993. 
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“The new office will cope with the ever-growing business 
volume coming from Mainland China,” said Fugmann. 


The international company provides manufacturing and 
research support in all fields of the ceramics industry, 
including wall and floor tiles, sanitary wares, pottery and 
mosaics. 

“Our equipment still does not meet the demand of the 
Chinese market. As the quality of housing and buildings in 
China is increasing, the industry has a promising future in 
the country,” said Fugmann. 


Although the sales of the company's production lines to 
China decreased since last June when the central govern- 
ment tightened its grip on credit, he said, he is confident 
about a good future in the country. 


— Foreign Minister To Discuss Human 
ts 

11K0703141594 Hong Kong AFP in English 1349 GMT 
7 Mar 94 


[Text] Beijing, March 7 (AFP)}—Dutch Foreign Minister 
Peter Kooijmans began a round of discussions here on 
Monday looking at China’s record on human rights after a 
wave of dissident arrests, Dutch sources said. Kooijmans, 
a professor of international law, is a former UN investi- 
gator on human rights in China. His first official contacts 
were with public prosecutor Zhang Siging and Zhu Muzhi, 
chairman of the China Human Rights Society, the Dutch 
embassy said. Kooijmans is due to lunch with Foreign 
Minister Qian Qichen on Tuesday, and will meet Justice 


Minister Xiao Yang and Externa! Trade Minister Wu Yi. 


His visit came after several dissidents were arrested by 
police as part of a massive operation apparently aimed at 
intimidating opposition groups. According to informed 
Dutch sources, Kooijmans has expressed a wish to visit 
Wei Jingsheng—China's most famous dissident—during 
his stay. Wei was interrogated by police for about 30 hours 
last week and decided Sunday to leave Beijing to “rest for 
a few days”, his press secretary said. U.S. Secretary of State 
Warren Christopher arrives in Beijing on Friday for talks 
with Chinese leaders. 


Kooijmans’ visit will also discuss the planned opening of 
air links between Beijing and Amsterdam. Since 1983 the 
Dutch airline KLM has been the only European carrier to 
fly to Taipei daily under its own colours. As a result, 
China, which regards Taiwan as a renegade province, has 
refused to grant KLM landing rights. Other European 
airlines, like Air France, British Airways and Lufthansa, 
opened routes to Taipei last year, but use subsidiary 


airlines for these operations. 


Procurator General Meets With Netherlands 
Foreign Minister 


OW0703140194 Beijing XINHUA in English 1303 
GMT 7 Mar 94 


[Text] Beijing, March 7 (XINHUA)—Procurator-general 
of China's supreme people's procuratorate Zhang Siging 
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met here this afternoon with Peter Kooijmans, visiting 
minister of foreign affairs of the Netherlands. 


Zhang briefed the guest on China’s People’s Congress 
system, legal construction, functions of procuratorial 
Organs, and so on. 


He said that China pays much attention to the construc- 


tion of its legal system and is speeding up legislation 
focused on the building of a socialist market economy. 


Kooijmans arrived here this morning at the invitation of 
Chinese vice-premier and Foreign Minister Qian Qichen . 
Qian will hold talks with Kooijmans tomorrow. 


Qian Qichen, Netherlands’ Counterpart Hold Talks 
OW0803121994 Beijing XINHUA in English 0832 
GMT 8 Mar 94 


[Text] Beijing, March 8 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen today 
expressed his satisfaction with the good growth 
momentum in the ties between China and the Nether- 
lands. 


During talks with visiting Dutch Foreign Minister P.H. 
Kooijmans here this morning, Qian said China and the 
Netherlands differ in their national conditions but they 
share many common points. 


Over the past year or more, he said, there had appeared a 
good momentum of growth in bilateral ties, adding: “We 
are happy to see that political contacts between the two 
countries have increased and results of cooperation in 
economy and trac. are remarkable.” 


On bilateral economic relations and trade, Oian noted that 
the volume of bilateral trade last year amounted to 2.32 
billion U.S. dollars. 


However, he said: “We are not content with the results 
already achieved. There still exists a big potential in this 
regard.” 
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Qian said that China’s economy 1s developing rapidly in a 
healthy and sustained way, and more Dutch entrepreneurs 
are welcome to invest in China. “It is our hope that the 
Dutch Government will give active support to extending 
loans,” he added. 

Meanwhile, he said, it will be useful that the Netherlands 
will raise the competitiveness of its products. 

On the ties between China and the European Union, Qian 
said China and the European Union are playing important 
roles in international affairs, adding that in the fields of 
economy and trade, they are important partners of coop- 
eration. 

He stressed the great importance of developing the rela- 
uons between China and the European Union, saying that 
such ties are not only beneficial to both, but also to peace, 
stability and development in the world as a whole. 


Qian expressed the hope that the Netherlands will make 
further efforts to this end. 

Kooimans said the Netherlands is also satisfied with the 
rapid development of bilateral relations, economic ties and 
trade in particular. 

He told Qian that his current visit to China is aimed at 
strengthening contacts and cooperation between the two 
countries. 

He said the Netherlands was pleased to note the improve- 
ment of the relationship between the European Union and 
China. 

Kooijmans said the Netherlands, as a member of the 
European Union, is ready to promote the growth of such 
ties. 

At the visitor's request, Qian briefed Kooijmans on his 
recent visit to South Asian countries. 

The two foreign ministers also exchanged views on other 
issues concerning bilateral ties and international issues of 
common concern, in a sincere and friendly atmosphere. 
After the talks, Qian gave a luncheon for Kooijmans and 
his party. 


14 NATIONAL AFFAIRS 


Political & Social 
*s Application for Departure 


OW0803092294 Beijing China Radio International in 
English to Western North America 0400 GMT 
8 Mar 94 


[From the “World News” program] 


[Text] China says reports by foreign mass media about the 
detention of Chinese dissidents are groundless. The Chi- 


Wei J 


been detained. 


Return to Beijing Expected by End of March 


HK0803034694 Hong Kong LIEN HO PAO in Chinese 
8 Mar 94 p 10 


(“Special dispatch” from Beijing by staff reporter: “Wei 
Jingsheng Will Not Appear in Beijing Before the End of 
This Month”} 

[Text] An informed source in Beijing has said that 
according to Wei Jingsheng’s secretary, Tong Yi, Wei will 
probably not show up in Beijing by the end 
From now until then, Wei Jingsheng will keep in touch 
with Tong Yi by phone every day. Meanwhile, an official 
from the U.S. Embassy in Beijing yesterday said the 
itinerary for U.S. Secretary of State Warren Christopher's 
Beijing trip has been set out, the focus of this mission will 
be on human rights issues, and if there are no goodwill 
moves on the part of the Chinese this week, the United 
States will be much more likely to implement a hard-line 
policy. 

The informed Beijing source said Wei Jingsheng, during 
his meeting with U.S. Assistant Secretary of State Shattuck 
more than a week ago, did make some critical remarks 
about the Chinese side’s human rights policy, its treatment 
of dissidents, and Deng Xiaoping’s deeds. This irritated 
the Chinese leadership very much. 


The informed source said: What has made the authorities 
even more unhappy is that the Chinese side is deeply 
worried that these dissidents will form organizations, 
establish ties among themselves, and collaborate with 
hostile forces and organizations abroad. He revealed that 
the Chinese side had set up an organization recently to 
investigate these organizations and contacts among dem- 
ocratic activists and dissidents, and this led to some strong 
actions afterwards. The Chinese side does not want to see 
social “stability” upset by any activities by these people to 
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mark the anniversary of the 4 June Incident or by any 
this move in anticipation of such a possibility, despite 
pressure from the United States. 

The informed source said the Chinese side does not want 
to see organizations formed by these people emerge, nor 
does it like western countries exerting pressure on it under 
such a pretext, and this is why the Chinese side has made 
this move. On the other hand, the Chinese side's opera- 
tions against subversion be combined with its hard- 
soe Geuiien Gallen. Gite cattncaiican Ge ~~ 
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istration, under pressure at home and abroad, will take a 
tougher attitude toward the Chinese side. How the United 
States reacts depends on the Chinese side's “performance 
this week.” 

The U.S. Embassy official said Christopher will give a 
news conference before he leaves Beijing, and his evalua- 
tion of the outcome of his talks with Chinese officials and 
his assessment of human rights conditions and the other 
issues he will present will outline the Clinton administra- 
tion’s future China policy. 


State Blocks Rights Petition Signature Campaign 
H1K0803003794 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Mar 94 p 8 


[By Willy Wo-Lap Lam} 


[Text] Chinese authorities are trying to stop a petition on 
workers’ rights and clean government from reaching the 
national legislature and a top consultative body. Sources in 
Beijing said group of liberal intellectual had drafted a 
petition which they hoped would be discussed at the 
upcoming National People’s Congres (NPC) and the 
Chines People’s Political Consultative Conference 
(CPPCC). The drafters intended to implement a signature 
campaign to go with the petition but they were stopped by 
police and state security agents last week. 
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The five-point petition asked the legislature to consider 
constitutional and legal revisions allowing freedom of 
speech and assembly. It said workers should be assured 
“freedom from exploitation” and have the nght to strike 
and organise non-official trade unions. It also demanded a 
better deal for the 800 million peasants and assurances that 
they get a fair price for produce as well as the removal of 
excessive taxes. A major focus was to ask the legislature 
and the CPPCC to put more pressure on the Government 
to get tough on corruption. It suggested that the NPC pass 
a law obliging senior officials and their offspring to declare 
their assets. 


Chinese sources said the petition was started by three 
dissidents who were arrested by the Government last 
week—trade unionist Zhou Guogiang and legal scholars 
Yuan Hongbing and Wang Jiagi. The sources said, how- 
ever, that while the three initiators of the petition had been 
detained, this did not mean an end to the movement. They 
said copies of the petition had been circulated among the 
intellectual community in the capital and had reached 
more-outspoken NPC and CPPCC members, including 
those from Hong Kong. The sources said there was a 
possibility other dissident intellectuals might proceed with 
the signature campaign. The petition would then be pre- 
sented to NPC and CPPCC deputies on an individual base 
and be publicised in the overseas and Hong Kong press. 


Hong Kong businessman and publisher Xu Simin, who ts 
a member of the standing committee of the CPPCC, has 
expressed support for some form of an anti-corruption law 
obliging senior officials and their offspring to declare their 
assets and incomes. Mr Xu said the principle of the 
declaration of wealth had been accepted by the leadership, 


even though there was opposition to the ruling applying to 
the children of officials. 


Legal analysts in Beijing said, however, that the authorities 
would not allow NPC or CPPCC deputies to discuss more 
controversial aspects of the petition, particularly freedom 
of speech, and the rights of workers to strike and to 
organize trade unions. The analysts said the authorities 
had also decided other controversial legal issues should be 
avoided at the twin sessions. These included the suggestion 
that the law on “counter-revolutionary crime” be abol- 
ished. Discussion on the draft law on publication and the 
media would also be discouraged, if not stopped, because 
of Beijing's fear that liberal deputies might use this to 
clamour for a moveé free flow of information. 

While there is no clear evidence linking the unsigned 
statement to the deientions, the points underlined in the 


document are among those included in a “Peace Charter” 
signed by sone of those detained in the current crack- 
down. 


Reportage on CPPCC Second Plenary Session 


Meeting Opens 
OW0803074694 Beijing XINHUA in English 0723 
GMT 8 Mar 94 


[Text] Beijing, March 8 (XINHUA)}—The Second Plenary 
Session of the Eighth National Committee of the Chinese 
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People’s Political Consultative Conference (CPPCC), the 
country’s leading organization for united front work, 
opened in the Great Hall of the People here this afternoon. 


Leaders of the Chinese Communist Party (CPC) and 
central government Jiang Zemin, Li Peng, Qiao Shi, Zhu 
Rongji, Liu Huaging, Hu Jintao and Rong Yiren attended 
today’s meeting to extend their greetings. 


The meeting was presided over by Li Ruihuan, chairman 
of the CPPCC National Committee, and attended by 1,860 
CPPCC National Committee members from all over 
China. 


The meeting first examined and adopted an agenda for the 
current session of the CPPCC National Committee. 
According to the agenda, members of the national com- 
mittee will: examine a work report by the CPPCC National 
Committee; attend the second plenary session of the 
Eighth National People’s Congress (NPC) as nonvoting 
delegates; deliberate draft amendments to the CPPCC 
Constitution, discuss a report by the proposal sub- 
committee of the CPPCC National Committee; examine 
various resolutions; and elect new vice-chairmen, standing 
committee members and secretary-general of the CPPCC 
National Committee. 


Entrusted by the Standing Committee of the CPPCC 
National Committee, CPPCC National Committee Vice- 
Chairman Ye Xuanping delivered a report on the work of 
the Standing Committee. 


Ye said that since its first plenary session held a year ago, 
guided by Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, the CPPCC National Com- 
mittee has been exploring new ways to engage in political 
consultations and exercise supervision over government 
work. 


“The CPPCC National Committee is now playing a signif- 
icant role in China's political, economic and cultural life,” 
he told the meeting. 


Ye described 1994 as a “year of vital importance” for 
China’s reforms, opening up and modernization drive. 


He called on all CPPCC organizations and members to 
hold high the banner of patriotism and socialism, work 
hard to heip implement the central task of the CPC and the 
government, and better perform their duties of partici- 
pating in political consultations and exercising democratic 
supervision over government work. 


The CPPCC leader also called on these organizations and 
members to improve their work efficiency and make 
greater contributions to continued reforms, open policy 
implementation, economic growth and social stability. 


Attendants listened to an explanation on draft amend- 
ments to the CPPCC constitution, which has played an 
important role in creating a new situation in CPPCC work 
since its adoption in 1982. 
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However, given a changed situation brought abow! by 
reforms, implementation of the open policy and the mod- 
ernization drive, and in view of new developments of 
CPPCC’s own work, a number of stypulations of the 
constitution stand in need of revision, according to the 
explanation. 

The draft amendments to the CPPCC constitution have 
been adopted by the fifth meeting of the Standing Com- 
mittee of the CPPCC National Committee and are being 
submitted to the general session for examination and 
adoption. 


Constitutional Revision Under Way 


OW0803 131894 Beijing XINHUA in English 1240 
GMT 8 Mar 94 


[Text] Beijing, March 8 (XINHUA) —The current session 
of China’s top political consultative body is in the process 
of revising its constitution. 

A constitutional amendment pane! under the Eighth 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) has submitted a revised 
CPPCC constitution (draft) to the CPPCC plenary session 
that opened here this afternoon. 


The panel Says in its explanation to the session that the 
revision aims to make the CPPCC constitution conform 
better to the latest amendments to the constitution of the 
People’s Republic of China and to the tenets of the 14th 
National Congress of the Chinese Communist Party 
(CPC). 


The panel notes that the revised constitution will highlight 
the theory of building socialism with Chinese characterns- 
tics, CPC's basic line of taking economic development as 
the central task and the multi-party cooperation system 
under CPC leadership. The constitutional revision 1s 

to improve CPPCC’s status and role in the 
political life of China, it says. 


According to the panel, since the major principles and 
basic framework of the 1982 constitution have remained 
correct, it has recommended only a necessary and partial 
revision. It suggests that issues which have a bearing on the 
work of the CPPCC but are beyond the limits of the 
CPPCC constitution be handled through state legislation 
and other channels. 


According to the panel headed by CPPCC Chairman Li 
Ruihuan, the revised CPPCC constitution (draft) has been 
approved by the Standing Committee of the Eighth 
CPPCC National Committee and 1s being submitted to the 
general session for examination and adoption. 


Role in State Affairs Detailed 
OW0803075994 Beijing XINHUA in English 0742 
GMT 8 Mar 94 


[Text] Beijing, March 8 (XINHUA)}—The Chinese Peo- 
ple’s Political Consultative Conference (CPPCC) has 
played an important role in China's political, economic 
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and cultural affairs, Ye Xuanping, vice-chairman of the 
Eighth National Committee of CPPCC, said here today. 
Ye said that the CPPCC Eighth National Commitice, 
based on the work experience of the previous national 
committees, has probed new ways to engage in political 
consultations and exercise democratic supervision. |i has 
tned to make CPPCC, a unique form of democratic 
politics in China, meet the requirements of the country's 
ee ee ae ce Cee One oe 


Ye made the remarks when the work report of 
the Standing Committee of the CPPCC Eighth National 
Committee at the opening of its second session. 

In the past year, Ye said, the National Committee held five 
standing committee meetings and discussed a wide range 
of issues including the national economic situation, mea- 
sures to solve economic problems, the international situa- 
tion, establishment of a socialist market economy in 
China, measures to ensure a clean government and the 
fight against corruption. 


Zhu Rongji and other leaders of the Communist Party of 
China (CPC) delivered reports to the Standing Committee. 


The Standing Committee of the CPPCC National Com- 
mittee put forward many good opinions and suggestions 
on the issues, according to Ye. For instance, the economic 
sub-committee of the National Committee raised sugges- 
trons on strengthening macro-economic controls and 
keeping inflation at bay, which were adopted by the CPC 
Central Committee and the central government. The sub- 
committee has therefore contributed to strengthened mac- 
roeconomic controls and a continuous, fast and healthy 
development of the national economy. 


Last year, Li Ruihuan, chairman of the CPPCC National 
Committee, successfully visited Nepal, India and Pakistan. 
It was the first visit to foreign countries by a chairman of 
the CPPCC National Committee and has important sig- 
nificance in CPPCC’s international exchanges. 


The national committee organized 15 delegations for visits 
to more than 20 countries and established ties with orga- 
nizations and parliaments of 14 host countries. So far, the 
CPPCC National Committee has established friendly rela- 
tions with 46 organizations and parliaments in 36 coun- 
tries. 

Subcommittees of the CPPCC National Committee also 
made surveys on some important issues and put forward 
24 reports. They attracted attention from the CPC Central 
Committee, the State Council, government departments 
and local authorities. Many suggestions contained in the 
reports have been adopted. 


In addition, the national committee has also made new 
progress in expanding domestic and overseas friendship 
ties, promoting the reunification of the motherland, par- 
ticipating in the anti- corruption campaign, helping state 
organs build clean government, improving inspection 
work of its members, raising suggestions for reform and 
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by CPPCC members, and revising the constitution of 


On this year’s work, Ye Xuanping said that the CPPCC 
National Committee will uphold the banner of patnotism 
and socialism, focus on the central work of CPC and the 
State, actively engage in political consultations and exer- 
seize favorable development opportunities, and make fur- 
ther contributions to the country’s economic reform, open 
stability. 

Ye said, the CPPCC National Committee in the New Year 
will make systematic and in-depth investigations on issues 
concerning economic development, reform, the open 
policy and people's life, put forward policy proposals and 
report them to the CPC Central Committee and the State 
Council. CPPCC, Ye said, will make better use of itself as 
a pool of talented people, its extensive information sources 
and its wide contacts. 


In the New Year, Ye said, the CPPCC National Com- 
mittee will continue to deveiop friendly exchanges with 
parliaments and non-governmental organizations of for- 
eign countries, promote the reunification of the mother- 
land, urge direct and two-way exchanges of mail, air and 
shipping services as well as trade between the mainiand 
and Taiwan, devote itself to maintaining the stability and 
long-term prosperity of Hong Kong, and work for a smooth 
hand-over and transition of the sovereignty of Macao in 
accordance with the basic law of the territory. 


Deputies Warned Against Leaking Reports 
HK0803045594 Hong Kong SOUTH CHINA 
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[Report by Chris Yeung in Beijing] 


[Text] China has tightened control over the leaking of 
information on the annual plenary sessions of the NPC 
and CPPCC, which open today and on Thursday [10 
March] respectively. Deputies said the move was another 
indication of the tense political atmosphere in Beijing. 


Sources said the 2,000 deputies of the CPPCC had been 
warned not to divulge the contents of reports marked 
“confidential”. These include the Government Work 
Report to be submitted by the premier, Li Peng. to the 
second plenum of the Eighth National People’s Congress 
session. “It appears that the atmosphere 1s a bit more tense 
this year,” a CPPCC delegate said. “Of course, there's 
nothing really sensitive in the work reports.” But how the 
Chinese leadership saw the political situation was dif- 
ferent, he said. 


The communist regime tightened control over the media 
following the leaking of a work report by the Communist 
Party chief, Jiang Zemin, at a party plenum in 1992—days 
before it was scheduled to be delivered by Mr Jiang. 
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Spokesman on Committee Session 


OW0803063394 Beijing Central Television Program 
One Network in Mandarin 1137 GMT 7 Mar 94 


{CPPCC} will now begin its news briefing. | will invite Mr. 
Li Luye, spokesman for the session and vice chairman of 
the CPPCC National Committee Foreign Affairs Com- 
mittee, to give you a news briefing. 


[Li Luye] Ladies and gentlemen, friends, comrades: I give 
this news briefing today at the request of the secretanat of 
the second session of the Eighth CPPCC National Confer- 
ence. The second session of the Eighth CPPCC National 
Conference is scheduled to open ceremoniously at the 


agenda is: Examining the work report of the Eighth 
CPPCC National Committee Standing Committee; 


Eighth CPPCC National Committee and electing a new 
secretary general; and examining and approving all reso- 
lutions to be made by the second session of the Exghth 
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organization of the Chinese people, rallied all democratic 
parties, mass organizations, democrats without party af ' 
iations, and people of all nationalities in all circles to 
earnestly implement the basic line characterized by one 
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center and two basic points. and to work hard in explonng 
a new course for CPPCC organs’ operations. 


Over the past year, the CPPCC National Committee, 
focusing on the state's central tasks, earnestly performed 
its functions of providing political consultation and dem- 


information center of the CPPCC and NPC sessions. 


Now I would like to take up your questions with regard to 
the session that will soon be held. 


{Li Xiaomin] I am Li Xiaomin, reporter of the 
ZHONGGUO [word indistinct} BAO, I have a question to 
ask: How many major parts of the CPPCC National 
Committee Constitution have been revised? What are the 
major improvements the CPPCC National Committee has 
made with regard to tts participation in administration 
and state affairs discussions? Thank you. 


{Li Luye] I will ask Mr. Zhao Weizhi [deputy secretary 
general of the Eighth CPPCC National Committee] to 
answer your first question. I will answer your second 
question. 

[Zhao Weizhi, reading from paper] The current CPPCC 
National Committee Constitution was adopted in 1982. It 
is a good Constitution. Only some parts of the Constitu- 
tion will be revised and the revision will be based on the 
actual developments and changes over the past 12 years. 
The principle of revising the Constitution ts based on the 
guidelines of the 14th National CPC Congress to come in 
line with the newly revised PRC Constitution in some 


eration and poir:tical consultations under the CPC's lead- 
ership, and the socialist market economy. At the same 
tume, the new Constitution will also incorporate the new 
expernences and new successes China has gained and 
achieved in soctalrst democratic construction and in devel- 
oping CPPCC operations since the Third Plenary Session 
of the 1 ith CPC Central Committee. In the new Constitu- 
tion, some of the provisions with regard to CPPCC organs’ 


down on corruption. Leading comrades of the CPC Cen- 
tral Committee and the State Council who reported at the 
CPPCC National Committee Standing C mmittec 
included Zhu Rongy:, Qian Qichen, Wen Jiabao, and Wei 
Jianxing. Standing Committee members have presented 
very good opinions and suggestions on major state affairs. 
The Standing Committee meetings have made new 


under the CPPCC National Committee presented 24 
important investigation reports in 1993. These reports 
were about stabilizing grain and cotton output. rescue and 
preservation of historical relics which can be destroyed by 
the construction of the Three Gorges Project, the construc- 
tion of high-tech industrial development zones. and 
projects that minority areas can carry out to eliminate 
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wider. promoting development. and mamntamuing stability 
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promoting the motheriand’s peaceful reun:fication. Mean- 
while, the CPPCC National Committee actively organized 
its members to make suggestions for reform and deveiop- 


During the sesson, members will examine and discuss the 


Comme amend the comstion of the CPPCC 
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Tibet Deputies Arrive in Beijing 
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11K080 3043394 Hong Kong SOUTH CHINA 
[By Chris Yeung in Beqing) 
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[Text] Chema’s Prome Mumoster, Li Peng bas toned down 
crvacusm of Brotam mm bss Government Work Report io be 
tabled at the National People’s Congress [NPC] wien a 
opens on Thursday [10 March) According to the 35-page 
report. copecs of whach were distributed to delegates yes 
terday. Mr Li has adopted a milder stance towards the 
Brush Government m spete of acy Ues m the wake of the 
collapse of democracy talks on Hong Kong The tone and 
rhetonc of the Hong Kong sub-sectnon are less confronta- 
tonal compared sith the vociferous volleys fired by Mr L: 
om bes NPC work report last year. 


In Thursday's report, Mr Li asserts that the Brotesh sade has 
to shoulder the “full respomsibiity™ for the breakdown of 
the | 7-rownd dsplomatsc talks Noting that the work of the 
Preteminary Working Commutice has already started. the 
premoer says the Chinese Government “1s fully determined 
and has the capabulsty™ to resume the cxcrouse of sover- 
exgnty ower Hong Kong “mm accordance with the schedule 
regardless of teusts and turns” 
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the Cultural and Historical Data Research Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC], were cremated in Beijing today. 


Aisin Giorro Pu Jie died of illness in Beijing on 28 
February, aged 87. 


Born in Beijing on 16 April 1907, Pu Jie, of the Man 
[Manchu] nationality, was a younger brother of Aisin 
Giorro Pu Yi, the last emperor of the Qing Dynasty. When 
he was young he studied at Prince Chun’s residence in 
Beijing and served as a study mate of Pu Yi. After 1929, Pu 
Jie was sent to study at Gakushuin University in Tokyo 
and at the Japanese Military Academy. After returning to 
northeast China in 1935, he served as a military officer 
with the puppet state of Manchukuo, which was supported 
by the Japanese Army. In 1937, he married Hiro Saga, the 
daughter of the Japanese Marquis Saneto Saga. After the 
Japanese Army surrendered in 1945, he and Pu Yi were 
captured by the Soviet Red Army. In August 1950, they 
were handed over to the Chinese Government to be locked 
up for reform. In November 1960, they were pardoned and 
freed. After his release, the party and the government 
showed great concern for and took very good care of Mr. 
Pu Jie. When Premier Zhou Enlai cordially met with Pu Yi 
and with Pu Jie and his family members in 30 January 
1961, he encouraged them to study and to work hard to 
make contributions to the country. Because of the concern 
shown by Premier Zhou Enlai, Pu Jie’s wife Hiro Saga and 
a daughter who had been separated from Pu Jie for many 
years returned from Japan in June of that year to live with 
him. Starting in May 1962, Mr. Pu Jie served as a special 
member of the CPPCC Cultural and Historical Data 
Research Committee and as a member of the Beijing 
Municipal CPPCC Committee. After 1978, he was elected 
a deputy to the Fifth, Sixth, Seventh, and Eighth NPC's; a 
member of the Sixth, Seventh, and Eighth NPC Standing 
Committees; and a vice chairman of the NPC Nationali- 
ties Committee. The fact that Mr. Pu Jie transformed 
himself from a brother of a feudal emperor into a citizen of 
New China and then advanced to become a member of the 
highest legislative organ of the people's political power 
demonstrates the CPC’s great vision and brilliant policy 
regarding the transformation of society and classes, and 
this also demonstrates Mr. Pu Jie’s high quality of seeking 
truth and a bright future. 


Mr. Pu Jie supported the CPC and cherished the socialist 
motherland. This sentiment was embodied in his accounts 
of himself and the poems that he wrote over the years. He 
once wrote in a poem that “Under a sea of Red flags today, 
one can see the total difference between the new and old 
land.” He once sincerely said that “in the evening of my 
life, 1 will try my best to make use of every available 
minute.” As vice chairman of the NPC Nationalities 
Committee, he conscientiously carried out his duties as a 
people’s deputy by showing concern for development and 
progress in minority nationality areas. Ignoring his feeble 
condition caused by his old age, he went deep into 
minority nationality areas to carry out investigations and 
studies. He offered many valuable suggestions for 
improving nationality work and worked very hard to 
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safeguard the unification of the motherland and to 
strengthen unity among nationalities. Being enthusiastic 
about public welfare work, he vigorously supported wel- 
fare and cultural institutions. In April 1990, he was 
lauded@by all sectors of society when he donated his life 
savings to the 11th Asian Games Organizing Committee. 


For many years Mr. Pu Jie dedicated himself to promoting 
peace and friendship between China and Japan. He had 
broad ties with the Japanese royal house and with people 
of all circles both inside and outside the government. He 
visited Japan several times. He did a great deal of work to 
promote Sino-Japanese friendship by according a warm 
reception to visiting Japanese friends from various circles 
and by briefing them on the great achievements that China 
has made in reform, opening up to the outside world, and 
the modernization drive. When his majesty Emperor Aki- 
hito was enthroned, Pu Jie made a special trip to Japan to 
extend his regards to the emperor during which the Japa- 
nese Government and public thought highly of him. For 
many years, when he cordially received visiting Japanese 
friends from various circles, he told them of his wish that 
China and Japan would maintain friendly relations for one 
generation after another. In 1991 he was awarded an 
honorary doctor of law degree by Japan's Ritsumeikan 
University. 


Mr. Pu Jie was a capable poet and calligrapher because he 
studied calligraphy and poetry when he was young. He was 
a well-known calligrapher at home and abroad. He 
summed up his calligraphic experience this way: “When 
you copy a model of calligraphy, it is necessary to use the 
strength of the wrist. If your mind is made up and your 
concentration is strong, you will turn out graceful and 
charming calligraphy.” Because his life experience was 
unique, the poems and prose that he wrote about any event 
came naturally and were sincere in their feeling and artistic 
in their conception. He authored the “Selected Poems of 
Pu Jie.” 


Pu Jie Biography 
OW0803070594 Beijing XINHUA Domestic Service in 
Chinese 1253 GMT 7 Mar 94 


[XINHUA Domestic Service in Chinese at 1253 GMT on 
7 March transmits a service message canceling the pre- 
vious item and replacing it with this report} 


[Text] Beijing, 7 Mar (XINHUA)}—The remains of Mr. 
Aisin Giorro Pu Jie, member of the Standing Committee 
of the National People’s Congress [NPC], vice chairman of 
the NPC Nationalities Committee, and a special member 
of the Cultural and Historical Data Research Committee 
of the Chinese People’s Political Consultative Conference 
[CPPCC], were cremated at the Babaoshan Revolutionary 
Cemetery in Beijing today. Mr. Pu Jie died of illness in 
Beijing on 28 February 1994. 


When Mr. Pu Jie was critically ill, Li Peng, Li Ruihuan, 
Tian Jiyun, Cheng Siyuan, Wang Zhaoguo, Ngapoi 
Ngawang Jigme, Zhao Puchu, Qian Weichang, and Gu Mu 
visited him at the hospital. Qiao Shi asked Cao Zhi to visit 
him at the hospital. When Mr. Pu Jie passed away, Hu 
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Jintao telephoned Mr. Pu Jie’s reiatives to send his con- 
dolences and to express his regards to them. 


Those who went to the Babaoshan Revolutionary Ceme- 
tery to pay their last respects to the remains of Mr. Pu Jie 
included Tian Jiyun, Cheng Siyuan, Buhe, Ye Xuanping, 
Wang Zhaoguo, Ngapoi Ngawang Jigme, and Zhao Puchu. 
Leading comrades of the NPC Standing Committee, the 
CPPCC National Committee, the United Front Depart- 
ment of the CPC Central Committee, the State Nationality 
Affairs Commission, the Beijing Municipal CPC Com- 
mittee, the Beijing Municipal People’s Government, and 
other concerned departments also took part in paying last 
respects to the remains of Mr. Pu Jie. 


Japanese Ambassador to China Junthiro Michihiko was 


present as a representative of the Japanese emperor and 
empress, who sent a wreath. 


Born in Beijing on 16 April 1907, Pu Jie, of the Man 
[Manchu] nationality, was a younger brother of Aisin 
Giorro Pu Yi, the last emperor of the Qing Dynasty. When 
he was young he studied at Prince Chun’s residence in 
Beijing and served as a study mate of Pu Yi. After 1929, Pu 
Jie was sent to study at Gakushuin University in Tokyo 
and at the Japanese Military Academy. After returning to 
northeastern China in 1935, he served as a military officer 
with the puppet state of Manchukuo, which was supported 
by the Japanese Army. In 1937, he married Hiro Saga, the 
daughter of the Japanese Marquis Saneto Saga. After the 
Japanese Army surrendered in 1945, he and Pu Yi were 
captured by the Soviet Red Army. In August 1950, they 
were handed over to the Chinese Government to be 
detained for reform. In November 1960, they were par- 
doned and freed. After being released, the party and the 
government showed great concern for and took very good 
care of Mr. Pu Jie. During the sixties, he was cordially 
received by Premier Zhou Enlai. Because of the concern 
shown by Premier Zhou Enlai, he was able to be reunited 
with his wife and daughter, who had lived in Japan and 
were parted from Pu Jie for many years, and to live 
together with them in China. From May 1962, Mr. Pu Jie 
served as a special member of the CPPCC Cultural and 
Historical Data Research Committee and as a member of 
the Beijing Municipal CPPCC Committee. After 1978, he 
was elected a deputy to the Fifth, Sixth, Seventh, and 
Eighth NPC’s; a member of the Sixth, Seventh, and Eighth 
NPC Standing Committees; and a vice chairman of the 
NPC Nationalities Committee. The fact that Mr. Pu Jie 
transformed himself from being a brother of a feudal 
emperor into a citizen of New China and then advanced to 
become a member of the highest legislative organ of the 
people’s political power demonstrates the CPC's great 
vision and brilliant policy regarding the transformation of 
society and classes and also demonstrates Mr. Pu Jie’s high 
quality of seeking truth and a bright future. 


Mr. Pu Jie supported the CPC and loved the socialist 
motherland. As a vice chairman of the NPC Nationalities 
Committee, he conscientiously carried out his duties as a 
representative of the people, put forward many valuable 
suggestions for further improving nationality affairs work, 
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and made active contributions to safeguarding the unifi- 
cation of the motherland and strengthening the unity of 
various nationalities. 

For a long time, Mr. Pu Jie dedicated his life to promoting 
peace and friendship between China and Japan. He visited 
Japan many times and enthusiastically received visiting 
Japanese friends from various circles. He actively intro- 
duced the great achievements of China's reform, opening 
up, and modernization drive. He made painstaking efforts 
to promote friendship between China and Japan. In 1991 
he was awarded an honorary doctor of law degree by 
Japan’s Ritsumeikan University. 

Mr. Pu Jie was a world-renowned calligrapher. His open- 
hearted and graceful poems were full of sincere sentiments. 
He authored the “Selected Poems of Pu Jie.” 


According to Mr. Pu Jie’s will, his ashes will be spread over 
the vast land of China. 


In appreciation for the concern shown to Mr. Pu Jie by the 
party and the state over a long period, his daughter Kosei 
Fukunaga asked the CPPCC National Committee to 
present a portion of her share of her inheritance to the 
state. 


Jiang Zemin Exhorts Party School Officials 


OW0703170894 Beijing XINHUA Domestic Service in 
Chinese 1000 GMT 7 Mar 94 


[Text] Beijing, 7 Mar (XINHUA)}—Speaking at a forum of 
officials attending a national party school work conference 
at the Huairentang Hall in Zhongnanhai today, Jiang 
Zemin, CPC Central Committee general secretary, said: In 
view of the new situation and tasks, the entire party 
membership should set great store by, and step up efforts 
at study. Leading cadres should take the initiative to 
launch a down-to-earth study campaign and vie with cach 
other for more efforts and better efficiency in study so as to 
ensure smooth progress in the work of all fields. 


The forum was presided over by Hu Jingtao, Standing 
Committee member of the Political Bureau and member of 
the Secretariat of the CPC Central Committee and presi- 
dent of the Central Party School. Wei Jianxing, member of 
the CPC Central Committee Political Bureau and Secre- 
tariat; and Wen Jiabao, alternate member of the Political 
Bureau and member of the Secretariat of the CPC Central 
Committee; were present at the forum. 


Jiang Zemin said: Our party has always set great store by 
study. Whenever revolution and construction develops to 
a critical turning point and whenever the whole party faces 
a new situation and tasks, we stress even more the need to 
study. Every step of advance taken and every victory won 
in our party’s cause during the past several decades are 
inseparable from the study and advancement made by all 
party comrades. Fruitful results of extensive study by the 
entire party membership were especially conspicuous 
during the Yanan period and on the eve of nationwide 
liberation. Following the Third Plenary Session of the | lth 
CPC Central Committee, China's endeavor to build 
socialism entered a new development period. At Comrade 
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Deng Xiaoping’s proposal, the party launched a campaign 
to renew study. The remarkable achievements in China's 
economic reform and development over the past more 
than a decade should, to a large extent, be attributed to our 
efforts to study. Looking back at our party's experiences 
over the past several decades, it is of crucial importance to 
steadfastly take our own road by persistently integrating 
the basic tenents of Marxism with China's reality, and to 
diligently study and continually do pioneering work based 
on the demand of the situation and tasks facing the party 
in different periods of time. It is precisely because our 
party upholds the fine tradition of study and continually 
promotes and strengthens the integration of the Marxist 
theory with China's national conditions based on changes 
in the situation and tasks that our party has been able to 
overcome dangers and difficulties, to develop from a small 
and weak to a big and strong party, to unite and lead the 
broad masses of people in taking the road of revolution 
and construction commensurate with China’s national 
strength, to open up a new situation, and to advance from 
victory to victory. 


Jiang Zemin emphasize. Guided by Comrade Deng 
Xiaoping’s theory of building socialism with Chinese char- 
acteristics, the 14th CPC National Congress set the estab- 
lishment of a socialist market economic structure as the 
objective of reform. A blueprint for a new economic 
structure has been drawn up in the decision adopted by the 
Third Plenary Session of the 14th CPC Central Com- 
mittee. Our reform has entered a new stage of combining 
package reform with breakthroughs in key economic, polit- 
ical, cultural, and social areas. At present, we all realize 
that the rapidly-changing situation presents to us many 
new and thorny problems and the difficulty in our work 
has increased. All these explain that the establishment of a 
brand new economic system for further emancipating and 
expanding productive forces and expediting the pace of 
socialist modernization has set a new and higher demand 
for our level of theory, policy, knowledge, and work. There 
are many things we are not familiar with or do not 
understand at all. What should we do? The way out is to 
admit our weaknesses and conscientiously study and 
master new knowledge and skills. Moreover, we should 
realize that China’s socialist modernization drive is being 
carried out amidst a complicated and everchanging inter- 
national environment. The world today is characterized by 
fierce competition, with the competition for economic and 
overall national strength as the core issue. In a sense, it is 
also a competition for talented people, for the ability of 
leaders and the quality of nations. Amidst fierce interna- 
tional competition, we must seize the opportunity to 
develop ourselves and become invincible. We must work 
and study hard. With a big party, big country, big popula- 
tion, our nation cannot effect a real take-off and succeed in 
modernization if we fail to arm ourselves with scientific 
theory and to master new knowledge in various fields. 
Therefore, the issue of study concerns not only the 
advancement of cadres at large, but also the prosperity of 
the country and its people and the success of the modern- 
ization drive. The entire party membership and the whole 
nation must reach this consensus. 
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Touching on what leading cadres need to study in the face 
of the new situation and tasks, Jiang Zemin said: Two 
important aspects need to be studied: first, Marxist theory 
and, second, social practice and the practices of the masses 
of the people. At present, so far as the requirements for 
leadership work are concerned, the most fundamental 
need is to study well the theory on building socialism with 
Chinese characteristics. Meanwhile, efforts must be made 
to study the basic knowledge of a socialist market economy 
and its related principles, policies, laws, and regulations; 
the basic knowledge of modern science and technology; 
and the experiences of Chinese history and, in particular, 
ef modern history and the world history of socialism. 


Jiang Zemin stressed once again that it is necessary to 
firmly grasp the quintessence of emancipating the mind 
and seeking truth from facts and to study hard and have a 
thorough understanding of the world outlook and method- 
ology of dialectical materialism and historical materialism 
contained in Comrade Xiaoping’s works when we study 
his theory on building socialism with Chinese characteris- 
tics. He said: After we have adopted a correct stand, 
viewpoint, and method, it will be relatively easy for us to 
have a thorough and comprehensive understanding of the 
party's line, principles, policies, and various reform plans 
and prevent one-sidedness or absoluteness; to reach a 
consensus and reduce unnecessary disputes when we carry 
them out; and to encourage a pioneering and realistic spirit 
as well as a spirit to blaze new trails and to avoid 
subjectivism and blindness when we handle tasks. Having 
a thorough understanding of more materialist dialectics 
and reducing idealism and metaphysics through study ts an 
important requirement for leading cadres at all levels. 
When studying historical materialism at present, we must 
place more emphases on the mass viewpoint of Marxism 
and on the party's mass line. It is necessary for us to adhere 
to the party's basic line, to implement the party's various 
principles and policies, to improve the work style of 
leadership, to successfully carry out various tasks, to 
remold our world outlook, and to enhance our ability to 
resist corruption and prevent peaceful evolution. 


Comrade Jiang Zemin called on party schools at all levels 
to further successfully implement the principle of inte- 
grating theory with practice. He said: Integrating theory 
with practice is a fine tradition, a fine work style, a good 
style of study, and a particularly strong point of our party. 
Persisting in integrating theory with practice is an impor- 
tant issue that must be solved when we strengthen and 
improve theoretical study and an important principle for 
us to successfully carry out our tasks. If we want to achieve 
a new breakthrough in promoting reform, opening up, and 
socialist modernization, we must work hard to make big 
progress in integrating theory with practice. At present, the 
problems of inadequate study of theory and losing contact 
with reality exist among our cadres; the issue of integrating 
theory with practice remains to be satisfactorily solved. If 
we want to strengthen and improve the work of party 
schools, to improve the quality of their education, and to 
enhance the level of their scientific research, fundamen- 
tally speaking, we must further successfully solve the issue 
of integrating theory with practice by proceeding from 
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their characteristics. If we want to persist in integrating 
theory with practice, first of all, we must attach importance 
to studying theory well. It is extremely important for us to 
unswervingly adhere to the party's basic line for a hundred 
years. The party's basic line is established on the basis of 
scientific theory. Only by unswervingly upholding the 
party’s basic theory can we unswervingly adhere to its 
basic line. The evolution of Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteristics 
signals that the level of our party's theory has reached a 
new height. However, it does not mean that all party 
organizations and all party-member cadres automatically 
solve the problem of arming themselves with theory. A 
process of assiduous study is needed to fulfill the task. 
Persisting in using theory to guide practice is the funda- 
mental purpose of our theoretical study. We must integrate 
our study of the party's basic theory with our party's 
history, with the reality of our work, and with the reality of 
our ideology; we must sum up experiences and lessons; and 
we must enhance our consciousness of correctly imple- 
menting the party's basic line in an all-around way and 
strengthen our resolve in this endeavor. 


Jiang Zemin urged party committees at all levels to treat 
the work of educating cadres on the important status and 
role of party schools in the light of the overall strategic 
situation of socialist modernization and from the high 
plane of long-term peace and stability of the party and the 
state. Resolute efforts should be made to prevent and 
overcome such short-term behavior as paying attention to 
making use of personnel to the neglect of cultivating more 
talented persons. Due attention should be paid to the 
integration of the selection, use, and cultivation of cadres. 
He said: Over the past years, party schools at all levels have 
achieved great results in cultivating many leading cadres 
and talented personnel in theoretic fields. The current 
issue is that party schools should suit themselves to the 
new situation and enhance teaching quality. Party commit- 
tees at all levels should strengthen their leadership and 
guide party schools to center around the work of the whole 
party, follow a correct orientation of running schools, and 
strive to conduct reform in depth. In line with their limits 
of authority in managing cadres, party committees at all 
levels should be responsible for carrying out the task of 
training cadres in rotation. They should promptly study 
and solve important problems in the work of party schools. 
Attention should be paid to replenishing and strengthening 
the leading groups and teaching staff of party schools so as 
to gradually improve conditions for running schools. 


In conclusion, Jiang Zemin pointed out: At present, the 
whole party and the people across the country are striving 
to seize the opportunity, deepen reform, open wider to the 
outside world, promote economic development, and main- 
tain stability. The new situation and tasks have put for- 
ward higher requirements for the work of party schools 
and, at the same time, provided a new motive force for 
running party schools better. It is hoped that comrades in 
party schools at all levels will have a better understanding 
of the situation, clearly define their tasks, enhance their 
sense of mission and responsibility, diligently study, and 
work in a thoroughgoing manner, and under the leadership 
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of party committees at all levels, work hard to create a new 
situation in the work of party schools so as to promote the 
educational undertakings of party schools to a new level, 
and make new contributions to the great cause of vigor- 
ously carrying out the work of building socialism with 
Chinese characteristics! 


At today’s discussion meeting, Wang Jialiu, vice executive 
president of the Central Party School, briefed on the 
situation of the national party school work conference. 
Zhang Guoying, deputy secretary of the Guangdong Pro- 
vincial CPC Committee; Liang Jinquan, deputy secretary 
of Yunnan Provincial CPC Committee; Xu Bingxi, vice 
executive president of the party schoo! of the Shandong 
Provincial CPC Committee; and Du Guang, vice executive 
president of the party school of Inner Mongolia Autono- 
mous Region spoke at the meeting. 


Attending today’s meeting were responsible comrades of 
relevant departments of the CPC Central Committee 
including Lu Feng, Hou Zongbin, Chen Zuolin, Xue Ju, 
Wang Weicheng, Zhao Zongnai, Xu Weicheng, Chen 
Fujin, Su Xing, Xing Bensi, and Zheng Keyang. 


The meeting began on 4 March and ended today. 
Li Peng Addresses State Council on 
Anticorruption Struggle 


OW0703155094 Beijing XINHUA in English 1532 
GMT 7 Mar 94 


[Text] Beijing, March 7 (XINHUA)}—Chinese Premier Li 
Peng today called on the State Council departments and 
governments at all levels to combine the anti-corruption 
struggle with the efforts of reform and development, 
handle properly the new contradictions, ease and eliminate 
hot social problems so as to create a stable social environ- 
ment for reforms and opening up and promote a sustain- 
able, fast and healthy development of the national 
economy. 


The premier told a meeting in Beijing on the struggle 
against corruption and for a clean government that it is 
essential to handle weil the relations between reforms and 
development on the one hand and stability on the other 
and strengthen leadersh’9 over the struggle against corrup- 
tion and for a clean government. 


He said that every Communist Party member and every 
government functionary must conscientiously subordinate 
all their work, including anti-corruption struggle, to the 
overall efforts of reform, development and stability. 


The premier reviewed the achievements of the anti- 
corruption struggle, saying that it has boosted the confi- 
dence of the masses of the people and promoted reform, 
opening and social development and stability. 


But he said that much remains to be desired by the people 
and what has been achieved has not been consolidated. He 
called on the governments at all levels to strengthen 
leadership and persist the struggle stage by stage and make 
it more fruitful. 
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He warned not to relax the anti-corruption efforts or stop 
where it is. 

While making investigations into corruption cases, Li Peng 
said, emphasis should be made to investigate into and deal 
with major cases, which must be exposed without delay, 
irrespective of official rankings. 


While carrying on with the anti-corruption struggle, Li 
said, it is necessary to perfect the systems, especially the 
legal system, in order to deal with the root cause of 
corruption. 

He called on officials to carry forward the fine traditions of 
the party and perform their duties honestly and serve the 
people whole-heartedly. He urged them to study more and 
attend less social functions, carry out investigations and 
study, hear the voices of the people and do concrete things 
for them, improve their work efficiency and overcome 
bureaucracy, and take the overall situation into consider- 
ation in doing everything so as to ensure the smooth 
implementation of the reform measures to be produced 
this year. 

Li concluded that the campaign against corruption and for 
a clean government is not an expedient measure, but a 
strategic step to maintain the country’s long-term stability. 


The meeting on the struggle against corruption and for a 
clean government was called by the State Council. Cao 
Qingze, minister of supervision, Chen Qingtai, vice- 
minister of the State Economic and Trade Commission, 
and Liu Jibin, vice-minister of finance, reviewed the 
anti-corruption struggle and its achievements over the past 
year. 


Hu Jintao Stresses Deepening Reform of Party 
Schools 


OW0403 154094 Beijing XINHUA in English 1459 
GMT 4 Mar 94 


{Text} Beijing, March 4 (XINHUA)—Hu Jintao, member 
of the Standing Committee of the Political Bureau of the 
Central Committee of the Chinese Communist Party 
(CPC), today stressed the need to deepen the reform of 
party school education so as to raise it to a new height. 


At a national working conference of party schools, Hu 
noted that in this vital period in historical development, 
the ideological construction of the party should be put high 
on the agenda. 


Hu, president of the party school of the CPC Central 
Committee, said that the party schools of all levels are 
responsible for cultivating party officials. 


He said that it is the basic task of the party to use Deng 
Xiaoping’s theory of building socialism with Chinese civar- 
acteristics for theoretic study, publicity work and training 
of party officials. 


He called for improving the quality of the education, 
enhancing scientific research in the theoretic field, 
grasping the need for the party's education of cadres in this 
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new period, and gradually setting up and improving the 
system of party school education in China. 


XINHUA Views Steps in Eradicating Poverty 
OW0403 163394 Beijing XINHUA in English 1527 
GMT 4 Mar 94 


{“Roundup”: “China’s Poverty Reduction Enters Crucial 
Stage” 


[Text] Beijing, March 4 (XINHUA)—Following its success 
in helping 120 million Chinese escape from poverty since 
1978, China’s poverty reduction now enters the most 
arduous stage. 


According to a plan announced by the Chinese Govern- 
ment earlier this week, China is determined to wipe out 
abject poverty by the year 2000, solving food and clothing 
shortages for its now-remaining 80 million poverty- 
stricken citizens. 

The ambitious plan is significant in the history both of the 
Chinese people and mankind, for the rights to subsistence 
of 1.18 billion Chinese, which make up a quarter of the 
world population, will soon have this fundamental human 
right secured. 


Most of the 80 million people, about the same number as 
the whole German population, live in remote mountain 
regions, rocky regions, Loess plateau areas and remote 
deserts. Their lives are disastrously affected by acute 
shortage of water and poor public transport services, which 
make agricultural production difficult, not to mention 
industrial development. 

The per capita share of water in the poor areas is between 
a 16th and a 24th of the world’s average. Electricity, 
education and transport services are hardly available to 
most of the areas. 


Compared with the poverty eased among about 45 million 
poor people during the 1986-1992 period, the remaining 
poverty facing 80 million Chinese is much more difficult 
to wipe out than the steps taken by China in 1978-1985. 


The population of the poor decreased from about 200 
million in 1978 to 125 million in 1985, when China 
abolished the commune system and introduced the house- 
hold contract responsibility system. The reform resulted in 
a sharp increase in grain output and farmers’ incomes. 


During the eight-year poverty-reduction drive since 1986, 
China earmarked about 30 billion yuan worth of grain, 
clothes and other consumer goods for poverty alleviation, 
and allocated about five billion yuan in aid or discount 
loans to help the poor areas. 


For the next seven years, in comparison, China should do 
at least twice as much. It should help 11 million escape 
from poverty each year during the coming seven years, 
while, on average, only 6.4 million poor people did so each 
year in the past seven, by getting enough food and clothes. 


Despite the difficulty, China has many positive factors in 
its fight against poverty, such as the growing government 
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investment, the priority given by the central and local 
governments to social and economic development in the 
poor areas, and support given by all walks of life and the 


international organizations. 


A recent government decision stipulates that when pre- 
paring national and regional budgets, a set sum of money 
should be used for poverty reduction by the central and 
local financial departments. 


To beef up the poverty reduction drive, the central gov- 
ernment also made a decision to increase its investment in 
the “work for food program” by one billion yuan each year 
before the end of this century, and also extend one billion 
yuan discount loans to the poor areas. 


The investment in the program would total four billion 
yuan in 1994 and 1995, respectively. 

China’s opening of its developing inland areas, particularly 
the border areas, has promoted local businesses and ben- 
efited from their trade with their neighboring countries or 
other areas. 


The booming Chinese economy also contributed greatly to 
poverty alleviation, offering many jobs to surplus laborers 
in the poor area. 


About 10 million surplus farmers in China’s most popu- 
lous Sichuan Province were employed last year by busi- 
nesses in and outside the province, who earned a total of 
10 billion yuan. 


Past practice shows that if a laborer from a poor rural 
family is hired by a business, the money earned by the 
laborer will enable the whole of his poor family to get 
enough food and clothes. 


In addition, the poor areas, which are rich in resources, 
will earn much more money as China is reforming its 
commodity circulation and pricing systems, including a 
gradual lifting of its control over prices of raw materials 
and primary goods. 


All these factors, together with other efforts, such as 
making water, power, education, public health and trans- 
port services available to the poor, will certainly ensure the 
realization of the plan to wipe out abject poverty in China. 


Leaders’ Activities 23 Feb-3 Mar 94 
OW0403 160894 


{Editorial Report} PRC media monitored by Okinawa 
Bureau carried the following reports on PRC leadership 
activities from 23 February to 3 March 1994. The source is 
noted in parentheses after each report. 


Zou Jiahua Meets Sino-Foreign Petrochemical Project 
Partners—Zou Jiahua, vice premier of the State Council, 
recently met with several directors of a foreign company 
which is China's partner in a Sino-foreign joint-venture 
petrochemical industrial project in the South China Sea. 
The total investments of the project will be about $5 
billion. The plant is in Guangdong’s Huizhou and expected 
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to begin operations in 1998. (Beijing Central Television 
Program One Network in Mandarin 1400 GMT 23 Feb 94) 


Jiang Zemin, Others Inscribe for Chinese Academy of 
Social Sciences—The Chinese Academy of Social Sciences 
[CASS] closed its conference on work for 1994 on 25 
February. Jiang Zemin and Li Peng have written inscrip- 
tions for CASS, encouraging it to continue reform. Jiang 
Zemin’s inscription reads: “Intensify study, sum up expe- 
riences, and persist in integrating theory with reality to 
build the Chinese Academy of Social Sciences into a 
staunch position of Marxism.” Li Peng’s message reads: 
“Make the study of theory on socialism with Chinese 
characteristics your lofty mission.” Ding Guangen called 
CASS and said: “I hope CASS will firmly take Comrade 
Deng Xiaoping’s theory of building socialism with Chinese 
characteristics and the party’s basic line as 
comprehensively follow the guidelines of the 14th CPC 
Congress and the Third Plenary Session of the 14th CPC 
Central Committee, emphasize the important task of 
‘arming the people with scientific theory,’ emancipate 
their minds, seek truth from facts, take the actual situation 
into consideration, make the focal points stand out, and 
intensify study in the theory of building socialism with 
Chinese characteristics as well as in important issues in the 
field of social sciences to better serve reform, opening up, 
and the modernization drive.” Li Tieying said in his letter: 
“It is clear that China is now making greater efforts in 
reforming its economic and political systems and is step- 
ping up the pace of modernization. Under the new situa- 
tion, our tasks are very arduous and we are bound to meet 
a great deal of new problems. There are no existing 
experiences and answers ready for resolving these prob- 
lems; we need to study and search them. The CPC, the 
state, and the people have placed great hopes on social 
sciences workers in this regard. We should firmly seize this 
historic opportunity; uphold Marxism as our guidance; 
better serve reform, opening up, and the construction of 
spiritual and material civilization; and serve as a good 
adviser and assistant to the CPC Central Committee and 
the State Council.” Zhu Rongji also wrote to CASS. 
(Beijing XINHUA Domestic Service in Chinese 0830 
GMT 25 Feb 94) 


Qiao Shi Meets Painter Cui Zifan—On the morning of 25 
February, Qiao Shi, member of the Standing Committee of 
the CPC Central Committee Political Bureau and 
chairman of the National People’s Congress Standing 
Committee, met with Beijing painter Cui Zifan, who 
donated 122 works to the China Art Gallery. Qiao Shi 
praised him, saying: “Your deeds have displayed and set a 
good example of the spirit of selflessness and dedication.” 
(Beying XINHUA Domestic Service in Chinese 1110 
GMT 25 Feb 94) 


Zou Jiahua Attends Sino-German Agreement-signing Cer- 
emony—Zou Jiahua, vice premier of the State Council, 
attended an agreement- signing ceremony on 25 February 
held by the China National Technical Import and Export 
Corporation and a German company. Two boilers worth 
some $140 million will be imported from Germany for the 
Tianjin Huaneng Yang Liuging Electric Power Plant. 
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(Betjing Central Television Program One Network in Man- 
darin 1100 GMT 26 Feb 94) 


Wu Bangguo Inscribes Name of TV Station—A spring 
festival theatrical performance marked the inauguration of 
the Shanghai Educational Television Station on 27 Feb- 
ruary. Wu Bangguo, member of the CPC Central Com- 
mittee Political Bureau and secretary of the Shanghai 
Municipal CPC Committee, inscribed the name of the 
station. Zhu Kaixuan, minister of the State Education 
Commission, delivered televised congratulatory message. 
Chen Zhili, deputy secretary of the municipal party com- 


mittee, spoke at the opening ceremony. (Shanghai People’s 
Radio Network In Mandarin 2300 GMT 27 Feb 94) 


Liu Huaging, Zou Jiahua Greet Opening of National 
Electronics Industry Work Conference—Liu Huagjig, 
vice chairman of the Ceatral Military Commission and 
Vice Premier Zou Jiahua sent greetings and congratulatory 
messages to the opening of the national electronics 
industry work conference on 28 February. “In his message, 
Liu Huaging called on the electronics industry to 
strengthen scientific research and development, properly 
organize experimental systems and production, strive to 
achieve advanced international standards, and continue to 
provide advanced technological equipment to the various 
sectors of the national economy and the People’s Libera- 
tion Army.” In his congratulatory letter, Zou Jiahua urged 
the electronics industry to popularize electronics tech- 
nology, reform traditional industry, constantly develop 
new products, pay attention to establishing various eco- 
nomic information systems, and strive to promote 
national economic development. (Beijing XINHUA 
Domestic Service in Chinese 0751 GMT 28 February 94) 


Lu Rongjing, Fu Xishou Meet Sanyo Delegation—Lu 
Rongjing, secretary of the Anhui Provincial CPC Com- 
mittee, and Governor Fu Xishou separately met a delega- 
tion from the Sanyo Electric Company Limited led by 
President Yasuaki Takano on 27 February. Lu Rongji 
praised the far-sightedness shown by the Sanyo Electric 
Company in entering a joint venture with the Hefei 
Washing Machine General Company. Fu Xishou pre- 
dicted broad prospects in store for the joint venture and 
wished it every success. (Hefei Anhui People’s Radio 
Network in Mandarin 1100 GMT 28 Feb 94) 


Chen Xitong Thanks Retired Cadre for Waste-Cutting 
Suggestions—Chen Xitong, secretary of the Beijing Munic- 
ipal CPC Committee, recently expressed his appreciation 
to retired military cadre Lu Lian for writing a letter to him, 
putting forward several good suggestions for cutting waste 
while receiving retired cadres and for avoiding extrava- 
gance while conducting inaugurations and similiar cere- 
monies. (Beijing XINHUA Domestic Service in Chinese 
1319 GMT 28 February 94) 

Li Peng, Liu Huaqing Inscribe for Dictionary—A “Dictio- 
nary on Chinese Heroes and Martyrs” was jointly pub- 
lished by the Ministry of Civil Affairs and the Heilongjiang 
People’s Publishing House recently. Premier Li Peng and 
Liu Huaging, vice chairman of the Central Military Com- 
mission, wrote inscriptions for the dictionary, affirming 
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value of the dictionary. (Beijing XINHUA Domestic Ser- 
vice 0809 GMT 1 Mar 93) 


Chen Muhua, Luo Gan Present Awards to Outstanding 
Women—The central government organs held a meeting 
to commend 10 outstanding women, 100 women paceset- 
ters, and 10 advanced units at Zhongnanhai on | March. 
These individuals and units were nominated by 95 depart- 
ments under various state organs. Chen Muhua, vice 
chairman of the Standing Committee of the National 
People’s Congress and president of the All-China Women’s 
Federation, and Luo Gan, secretary of the Work Com- 
mittee for Central Government Organs, attended the 
meeting and presented prizes and certificates to the 
advanced women and units. (Beijing XINHUA Domestic 
Service in Chinese 0821 GMT | Mar 94) 


Chen Junsheng Addresses Commendation Meeting on 
Greening—On | March, the Beijing Municipality held a 
meeting at the Great Hall of the People to commend 606 
advanced units and | ,048 advanced individuals in Beijing 
for their greening efforts. Chen Junsheng, state councillor 
and chairman of the National Greening Committee, spoke 
at the meeting. He highly appraised the greening and 
beautification work in the capital and called for efforts to 
meet several new demands so as to do a better job in 
greening. (Beijing XINHUA Domestic Service in Chinese 
0257 GMT 2 Mar 94) 


Ren Jianxing Watches Theatrical Performance—On the 
evening of | March, the Central Committee for Compre- 
hensive of Public Security and the Propa- 
ganda Department of the CPC Central Committee held a 
large-scale theatrical performance at the State Theatre to 
mark the third anniversary of the promulgation of the 
“Decision on Strengthening the Central Management of 
Public Order.” Ren Jianxing and Zhang Siqing, chairman 
and vice chairman, respectively, of the Central Committee 
for Comprehensive Management of Public Security 
watched the performance. (Beijing XINHUA Domestic 
Service in Chinese 0829 GMT 2 mAR 94) 


Chen Xitong Interviewed on Efforts to Promote Educa- 
tion—A station reporter recently interviewed Beijing 
Municipal Party Secretary Cheng Xitong on the municpal- 
ity’s efforts to promote education. Chen Xitong talked 
about the his experience in implementing educational 
policy. Recollecting his previous visit to a city school some 
years ago, he described two things there which had spurred 
him to immediate action—the words he saw on a black- 
board asking who would pity a teacher's hard life and that 
school committee members pointed an accusing figure at 
him at a meeting for not paying adequate attention to 
education. Thereupon he resolved to vigorously promote 
education, and proposed “every leader, every party 
standing committee member, every mayor and vice mayor 
and every district party secretary must make it a point to 
keep in touch with schools, including all universities, 
middle schools and primary schools, and do practical work 
for them.” Over the past eight years, 10 solid tasks have 
been performed annually, and this has been found to be 


very effective. (Beijing Central Television Network Pro- 
gram One in Mandarin 1100 GMT | Mar 94) 


cadres from municipal government organs took part in a 
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[Text] Spring comes to the earth again and everything 
looks fresh and radiant. With life-giving spring breezes and 
rains, our great socialist motherland is full of life and 
energy. 
This year is a vital one for China’s reform, opening up, and 
modernization drive; a year significant to the people of all 
nationalities in their efforts to implement the spirit of the 
14th party congress and to put into practice all the “reso- 
lutions” adopted at the Third Plenary Session of the 14th 
CPC Central Committee. It is also the first year since 
China's economic structural reform entered a new phase of 
comprehensive promotion and specific breakthroughs. 
The adoption and implementation of the package of com- 
prehensive reform measures will serve to alleviate many 
profound contradictions and problems that long have 
existed in China's national economy and that China 
always has wanted, but failed to resolve over the past many 
years. It also will give initial shape to a solid foundation for 
a socialist market economy structure. Therefore, it is our 
unshirkable responsibility to act in accordance with the 
arrangements of the party Central Committee, to support 
reform with a clear-cut stand, to unremittingly promote 
= and to enthusiastically plunge ourselves into 
orm. 


To support reform with a clear-cut stand, we should regard 
reform as our own duty and be eager to meet the needs of 
reform. The energetic cause of socialism with Chinese 
characteristics is created by the billions of the masses 
themselves. The process of building a socialist market 
economy structure is, in essence, a process in which the 
masses of the people create history. Reform is a cause that 
relies on the masses and benefits the people. Every one of 
us is the master of reform. Taking reform as our own duty 
means that we need to fulfill tasks and duties as masters, 
regard difficulties in reform as our own difficulties, and 
share weal and woe with reform. Experience gained from 
reform and opening up over the past 15 years has told us 
that the extensive support and participation, as well as the 


; ail - er 
determined by the socialist nature of reform. owever, we 
cannot but see that reform is a readjustment of the original 
interest structure, as well as a recombination of interest 
mentation of a certain policy, it is unavoidable that the 
benefits enjoyed by the masses living in one location are 
different from those enjoyed by the masses living in 
another, that there still remain wide gaps between different 
regions, and that we have to sacrifice the interests of some 


country. It is of particular significance in today's reform to 
firmly safeguard the authority of the party Central Com- 
mittee, and to seek unity of understanding and action 
under the leadership of the party Central Committee. 
Comrade Deng Xiaoping said in as early as 1988: “To 
succeed in reform, we must carry out reform in an orderly 
way under a correct leadership. What can we achieve 
under a chaotic situation in which everyone goes his own 
way?” “If the party Central Committee and State Council 
have no authority, the situation will get out of control”; 
“Macroeconomic management should be reflected by the 
authority of the central authorities.” Comrade Jiang 
Zemin also stressed in his speech at the Third Plenary 
Session of the 14th CPC Central Committee: “Party orga- 
nizations at all levels should consciously place the interests 
of the party and country before everything else. They 
should subject partial interests to overall ones and imme- 
diate interests to long-term ones. They should take the 
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overall situation into consideration, ensure the impiemen- 
tation of all policies and principles of the central authori- 
tres, and promote a high degree of unity within the whole 
, Organizationally, and practically.” To 
safeguard the authority of the party Central Committee 
and the government, we should implement to the letter the 
policies, and decisions of the party Central 
Committee and the State Council, and must never permit 
the existence of the practice whereby “the higher authori- 
tres draw up policies, while the grass-roots levels adopt 
countermeasures.” It is imperative to put into effect all the 
orders and bans imposed by higher authorities, and no one 
will be allowed to continue banned practices in disregard 
of repeated prohibitions. Some leading cadres, on the one 
hand, are extremely enthusiastic in starting new projects; 
competing with each other to attain a hig.er speed; and go 
in for ostentation, extravagance, and high consumption. 
On the other hand, they show little interest in improving 
economic efficiency; practicing thrifty, putting an end to 
deficits and increasing profits: strengthening management. 
or concerning themselves over market development. com- 
modity prices, and the livelihood of the masses. On secing 
this, one will find it hard to convince oneself that these 
leading cadres really are doing their bit to safeguard the 
authority of the party Central Committee. 


To support reform with a clear-cut stand, we need to make 
active explorations and have the courage to carry out 
practice. The establishment of a socialist market economy 
structure is, in the final analysis, an issue of practice. We 
need to engage ourselves in practice if we wish to overcome 
difficulties and resolve problems. We need to study poll- 
cies, work oul measures, sum up experience, and distin- 
guish right from wrong. We should take note of the fact 
that im carrying out major reforms this year in such sectors 
as finance and taxation, the monetary [jin rong 6855 5816] 
industry, investment, and commodity prices. we have 
gained experience in certain fields, yet we still know very 
little about others. Facing things totally new to us, we 
should draw up plans carefully and have the courage to put 
them into practice, just as Comrade Deng Xiaoping has 
said: “Once we determine the direction, we need to have 
the courage to experiment and to open up new paths.” 
Without the courage to open up new paths or the spirit to 
Cafry out practice, we can never take a correct new road, 
accomplish new undertakings, or bring about the stable 
progress of reform. 


Al present, we are faced with a favorable historic oppor- 
tunity to carry out reform and promote development. We 
now are enjoying sound natural conditions, topographical 
advantages, and unity and coordination within our own 
ranks. Under the guidance of Comrade Deng Xiaoping's 
theory of building socialism with Chinese characteristics 
and under the leadership of the party Central Committee 
with Comrade Jiang Zemin at its core, let us unswervingly 
carry out the party's basic line, firmly seize favorable 
opportunities, deepen reform and expand opening up. 
bring about greater development, maintain and stabilize 
the overall situation, and strive for new victories in the 
socialist modernization drive! 
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Officials Urge Punishment of Leaders of Illegal 
Emigration 


OW0403 141594 Beijing XINHUA in English 1337 
GMT 4 Mar 94 


[Text] Beying, March 4 (XINHUA)}—Chinese legislators 
favor tough punishment for organizers of illegal emigra- 
tion and border crossing. 

The proposed penalties include life imprisonment or a 
death sentence for “snake heads,” as the mercenaries 
Pee ee as ee 


The members of the committee of the Exghth 
Matiancl Ponte Dommee GC) eae eat Odihamaion 
a draft supplementary decision on the punishment of 
organizers of illegal emigration and border crossing. 


The lawmakers said the draft decision is ready to be 
promulgated in the current fifth session of the NPC 


Standing Committec. 
Such a decision 1s expected to help the country in com- 
bating illegal emigration and border to maintain 


ment or the death penalty if they committed other serious 
crimes against emigrants they organized. 


Lin Liyun, member of the NPC Standing Committee, said 
that some snake-heads become involved in crimes of 
violence, murder, drug trafficking and selling human 
beings. 

“Life of overseas Chinese are disturbed by the crimes and 
their legitimate nghts infringed upon because of the influ- 
ence,” Lin said. 

Member of the NPC Standing Commitice Cai Cheng said 
the decision was necessary to curb the illegal border 
crossing and illegal ermigration along China's vast border 
areas, and 1s conducive to stability in border areas and the 
nation’s security. 


Public Security Solve 1.21 Million Criminal Cases 
in 1993 


11K0803072894 Beijing RENMIN RIBAO in Chinese 3 
Mar 94 p 3 


[By Gong Xinwen (7895 6580 2429) “Public Security 
Organs Cracked 1.21 Million Criminal Cases Last Year™] 


[Text] The media spokesman for the Ministry of Public 
Security disclosed that in 1993, public security organs 
across the country received 1.617 million reports of var- 
ious kinds of criminal cases. a 2.2-percent increase over 
1992, and that the rising tendency of criminal cases has 
been kept under control. Last year, public security organs 
cracked a total of 1.21 mullon criminal cases which 
occurred im the current year, a 12.3-percent increase over 
1992. and cracked some 290,000 cases which occurred in 
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localities to step up blows and to mainly straighten out 
order in a few areas where public security problems are 
salient. 

Third Nuclear Plant To Be Built in Jiujiang, 
Jiangxi 


HK0403 140894 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0930 GMT 3 Mar 94 


Gace calcd. Gt ante ches eal ts a oo oe 
oughly resolve the electricity shortage of Jiangxi province. 


At present, China already has the Qinshan Nuciear Plant 
in Zhejiang anc the Daya Bay Nuclear Plant in Guang- 
dong. Jiujiang’s Nuclear Plant will have the largest clec- 
tncity-generating capability, however. 


Autonomous Regions on Training. Selecting 
Minority Cadres 

OW080304 1494 Beijing XINHUA Domestic Service in 
Chinese 2133 GMT 17 Feb 94 


[By reporter Wu Hao (0124 4110) and correspondent Chen 
Leshan (7115 2867 0810)) 


{Text} Beijing. 18 Feb (XINHUA)}—According to the State 
Nationalities Affairs Commission, China has achieved 
remarkable success in traiming and seiecting minority 
cadres, and also, the nation’s policies and rules in this 
regard have further improved. 


The CPC and the state always attach great importance to 
minority cadres affairs. and they always consider forming 
a large contingent of ethical and capable minority cadres to 
be a major policy for people of all nationalities to achheve 
equality, unity, progress, and common prosperity. Thanks 
to the efforts made by party committees and governments 
at all levels as well as by relevant departments over the past 
four decades, the number of minonty cadres has increased 
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from 10,000 or so in 1950 to more than 2.28 million today. 
including large numbers of party workers, administrators. 
economic workers, scientists, technicians, cultural 
workers, educators, and health workers. Many minority 
development. 


As reform and opening up continue to proceed, minority 
able expernences they have gained have enhanced the work 
of bringing up minority cadres. Xiayang Uygur Autono- 


providing counterpart support, exchanging cadres with 
different areas, and appointing cadres to work in devel- 
oped provinces and regsons—to improve minority cadres” 
competence so that they can mature and become more 
proficient during the course of their training. Meanwhile, 
Xinjiang has hired experts to teach management and 
technology, to carry out scientific research, to take part in 
academic exchanges. and to help set up plants and mines in 
the region. Today all prefectures and counties in Xinjiang 


cadres have become business directors and managers or 
persons in charge of science and technology projects. 


Tibet's programs for training minonty cadres give pnority 
to five categories: 1) To people of minority nationalities 
while selecting trainees. Since 1980, Tibet has trained 
27,363 minority cadres of various categories and at var- 
1ous levels—or 72.75 percent of the total number of cadres 
who have been tra: various channels. 2) To 
county- and higher-level leading cadres. 3) To intensive. 
short-term training for minority cadres. 4) To tramuing 
local cadres through channels linking Tibet with other 
parts of the country. Tibet has a program for cach year 
sending minority cadres to other parts of the country for 
advanced studies. 5) To training courses which are of 
practical use. 


While striving to build strong ranks of minority cadres. 
minority autonomous regions also pay great attention to 
combining training programs with the need to exercise 
autonomy. The Inner Mongolia Autonomous Region has 
stated that traiming and selecting minorty cadres must be 


for cadres. The region also has stated that such 
affairs must be o ganscally integrated with the exercising of 
regional autonomy. The region has also stressed that the 
number of minority cadres must account for a proper 


percentage in the region, and that the number of Mongo- 
han cadres and cadres of the Han and other nationalities— 
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especialiy leading cadres—must account for a proper per- 
centage of cadres in leading organs so that the number of 
munority cadres can be proportionally im line with the 

muinomty population as weil as with the regulations of the 
“Law on the Reponal Autonomy of Minority National 
ties.” In light of this law, the Guangxi Zhuang Autono- 
mous Region has done as much as possible so that cadres 
of all nationalities, while increasing m number, will 
become more competent im handling political affairs and 
in involving themselves in scientific and cultural projects. 
The region has made it a policy that there should be no 
arbitrary uniformity im tramung and in selecting minority 
cadres, that preferential treatment must be given to people 
of minority nationalities who have few cadres. and that 
consideration should be grven to past and present circum- 
stances and the situation of people of other nationalities. 


While training and selecting minority cadres. all regions 
also stress the need to foster the concept of viewing cadres 
affairs as a whole. Guangxi emphasizes that cadres of the 


one another. 


Science & Technology 
XINHUA Views Award-Winning Resalts in Space 
Industry 


OW 0403221194 Beijing XINHUA Domestic Service in 
Chinese 0237 GMT 16 Feb 94 


{By reporter Xu Jingyue (1776 0079 6460)) 


[Text] Beying, 16 Feb (XINHUA}—Ovwer the past 10 
years, as many as 10,000 scientific and technological 
findings achieved by our country’s space industry have 
at or above the ministerial level, as well as state invention 
awards. Space technology 1s becoming an important hall- 
mark of the country’s overall strength. 

it ts reported that our country’s space industry has estab- 
lished development. production, and testing bases. which 
boast a fairly large scale, a wide range of specialties, and a 


cation to edentihe cosmusd anh peodeston tas born 


which there are nine special prizes. 15 first prizes. 46 
second prizes. and 100 third prizes. It also has received 
9.827 muinisterial-level scientific and technological 
advancement awards. These scientific and technological 
findings mainly cover such areas as the manufacturing. 

recovery, monitoring. and control of man- 
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laid the groundwork for establishing and developing a 
world-class space industry in China and for building our 
country into a world space power. 


HK0703072294 Beying RENMIN RIBAO in Chinese 
19 Feb 94 p 3 


[By Xse Lianhu: (6200 5114 6540) “China's Astronautical 


and broadcast satellite. the Fengyun [Storm] No. 2, a 
geostationary meteorologscal satelite. and the Zryuan 
[Resource] No. I. a multiperpose earth resources sstclite 


In recent years the corporation has stepped up use of 
national economy. The output value of ts crvihan prod- 
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OW 0403221094 Being AINHUA Domestic Service in 
Chinese 0829 GMT 3 Mar 94 


[By correspondents Liw Zhiging (2692 1807 3237) and 
Yang Jouwes (2799 0036 0251) 


padi davatendgntrenbentibauianin 


OW0703 162394 Being XINHUA im English 1306 
GMT 7 Mar #4 


[“Roundup™ by XINHUA correspondents Li Xeguang and 
Xsong Ler “Chinese Intellectuals Eye World Competi- 
non”) 


[Text] Besng March 7—At the beginning of the spring of 
1994. whch = dubbed “the year of reform.” icading 
Chinese inicliectuals are hoping to play a greater role m the 
international arena 2s the country 1s opening wider to the 
world. 


“Bringing the Chimese scientists to the frontiers of the 
world scvence and technology” was what Professor Zhou 
Guangzhao. prewdent of the Chinese Academy of Soences 
(CAS). the country’s top scientific body. called a. 


“We're trying to make CAS one of the most actrve and 
productive members of the world’s scacntsfic farnaly.~ sand 
Professor Zhow m an mtervew at bes office im Beyung 
where a huge world map hangs on the wall 


CAS, which was set up 45 years ago on a Soweet Union 
style framework. now has 125 research mstitutes and 
100.000 scoentists. engneers and other staff members 


The country’s reforms over the past 1 5 wears have freed the 
academy from as closed rvory-tower system and cuabd 
ished a new system whech 1s fully open to the worid and 
soceety. 

So far. the CAS has established clow wes with 3.000 
Chunese industnal enterprses and more than SD) ingh- 
tech enterprises or jount ventures. 


In another move. at the Congress of CAS Academacuans 
thes June. a number of outstanding forengn scoentrsts are 
due to be elected to the prestapoes sxentsfic (body. for the 
first teme im sts 4$ year- hrstory 

“Natural scsences are the laws of nature and they are free 
from the imuts of national boundanes~ Professor Zhou 
comme property of mankind ~ 


He added: “Only mm an open system can the CAS fully 
absorb the advanced screntific results of the worid to rane 
Chuna’s academa level. while making ther own contnbe- 
tons to the world ~ 
Professor Zhou sasd that the academy will wen the miter- 
natbonal efforts to solve such global rssucs 23 the prodiems 
of sustamabie development. raped growth of population 
shortages of resources and detenorating ccologncal cuv> 
ronment. 


“If scsentests are not able to make breakthroughs m the 
technotogses of solar energy and nuclear fusson om the act 
few centunes ot will be defficult for human crvvluzatoor to 
continec.” Zhou sand. 


Zhou saod that the academ has taken a member of moves 
such 23 setting up national open isboratorrs post- 
doctorate posts. nateonal research centers. scading grad 
uate students abroad. and cultsvateng 1°) mmternationally- 
known scoentssts before the end of thes century 


“Once at the fromteers of the world sceemces. the Chenese 
screntreats sill prowde the sorid erth ther own comtnbe- 
ons.” be sand. 


thrnkrng about Qunghua rs the country's top etverwt: 


Professor Wang spoke to the reporters at tes office. whach 
dates back to the md 1 Hh century 


“Sence the competition of ecomomy. sxeemce and tech 
nology m the 21st century eull eventually tert out to be the 
competition of talents. Qinghua soll sinve to become one 
of the top-notch earverwhes m the world by the year 2)! !. 
its centenary.” be sand. 


“Best umrverwty means producing best wudents” be ond 
“We will tram begh-tevel scocntests. engacers. entrepee- 
neurs and goverement offcrals who are mm great demand 
by Chena’s cimergeng market ecomomy ~ 
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traasier of scrratsfc results mio productivity by deve! 
kt ss pkammeng to set up a8 eaterpene group and 3 scarce 
and technology gardez for cooperatacn weuth the ndustnss 
and emterpeses from boch borme and abroad 

4 commuter comwumg of representatives from the am 
verwty and from mdéustn s cipected to be cstabissined 10 


Chsna’s Sheuzhes Speci Ecomoma Zone. and os Gewrt 
Opmment ceatcr = Hong Kong” Las seed “That os wy or 
are eadeng the word ct ite Com puics Ss ach ma 


lectaotogpees aad Qaentutme paiet ert Hong 
Komg’s sales stvie and evformaeor 
The comnpar tas now sstaterted france omoe nt 


Wer se aunched oss compar) ct Beuetg tote 32 a 
Les cowld not afford DW) wuam to mmstall a tciephoee 2 tes 
offxe Now bss company has become the Suggest computer 


firm m Homg Komg 


Les spoke to the reporters at bes latarvons office om Beneng 
wtoch be ciplareed eas prepared to crcerve miernateors 
inéuwtral pat. 

“Pave now frmall cealared om Gream of turtong scart’ 


rowalts emto prodects. and sold Ciema's tagh-arct products 
om the world market” Le wood 


The company #23 gerted wath seed moors of OW 
year prowded by the CAS. 


He saad. “In the hagh’) compettreve world of the compuner 


ondestry oot order to keep a wgrefacact martet # homme st 
are also strrwumg to enter the world martect ~ 


“~The Legend Growp bas set ap ots evformateor ceater 
Selscom Wallies om the (mmed Sestes ms cowarct ceneer 


Al the end of Jamary. CAS beled ts aetual work comter- 
ence ot Beneng 10 pla forties efor and Googe bor 
the year 19384 CAS Presadere Zhou Gaargrtan ho tad 
Re cetarecd from bss Tarwar top to cfr te mernrtg, 
gre LIAOWANG a cochowere corres Dorey Ge 
emaervers he some of what ted! ote (88 etomed adoor 
om order to attest the operateoma gracteces of "te pated 
coomemm cra how thee CAS whould acter and meat 
make the tramwtor 10 2 moder? soete fc cmearct end 
Gevelogement @ructure and Sow wy) Tone oe of ee 
overall saperorutars 20 fulfil tte megertars wor’ what he 
wane and the wateor fave Magee oo 


Zon CGuangrinac eonphanere? tac Che Gre tiogeets ofuer- 
trve of CAS 5 “Qo Decomme 2 Sune of termtameoma ada 
standards wtact sruggies aromg Ute frome) of Mmm to 
become 2 bane for trammeng topeacwe! sett and ic tet 
logecal perworee! and to ecomeer 2 tune for cromeoneg ote 
formateor and deociogemets of new ent Pt ont odie 
ine” 


w Tt geew scurtmgic tecteceogecal, seo. and scomorme 


Tam Caang7 an Tecttaoment 7eo opeNne Met cOMmgneTeT- 
cneng of the cecal order Micdiert acucmdic end eect 


Om Ue otter tad. there tas teen a Geetiogmmerr of cca 
witomorm Tne aged corerwor of sommdic and act 
peat acterermerm and tee fercwicamon oof mace 
Qemamd. tut Srougtr atear coment? comgennnn unt 
amen Geeeuogemete Tine more aecitemoncg trate une of 
= or work and corey We Ge gee wil be Ge 
Soman on people + anowindge and ater Tre oman of 
une on vefecned trong? tre names ant canon of om 
mente Tie @ecrcmc-aiicramen of power the mercarmurmenyg 
of maagemett terete and ote gromenmen of com 
crung oduct aed af omygrce mg te guaitm of 
ahoren and acowrg tee omttameen of moun. tat 
fecome a word wend 


Regehr tre offence of and ceamgie tm 6 4S 0 
tee cagecm Zien Guages wd hy at ope nares 
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ccomomm some ear? unt fut omgage on comoe- 
Um ot 2 worid sca A Treat amet eerie rane wil 


Zam Guamgritan Gucirwet ter te © 48 tan 2 tree ay 
eran Te fee meg ete? cee Ge wer te wear of 
the * Engi Free Year Pam” 5 oo accetievane te uct 


ore Taer aaa Tie secomd meg ett coer te 
gered of Ge “Nem Fee Yar Pan” o w forte 
mgr: the wut tory aoa 2 geen vornticr 
mt tee came oof ee sorcindic earcten. acter: mar 
Rc soem iic Tewearct Geetiog a teem mete 
nem for te aggncamen oof suemmic ent wctewigea 
achrwrmen and sugges te em of One + trgth-arc't 
mam moo te narod martes Cte inet ay 
whet cower tne fiw @ercatie woes of te wes oem on 
YY cert onder and age! soermmic cearct ant 
fewriegrmenr and yor tre wort oor cme 


Tam Gaamgrtac geeve the fuliewing co-teadet marr 


Te whoruge of fama cowrus and unmaending young 
wagon cage on the Daggew teadacte combo © 4S 


Crereather wil compe! tre gun io wmact geaner myn. 
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Economic Structure,” the work of integrating science and 
technology with the economy will receive more support 
and see a better external environment. 


Third, CAS scientific and technological personnel have the 
fine tradition of dedicating themselves to the cause of 
China’s science and technology and have years of experi- 
ence in reform and opening up. Among the more than 
50,000 CAS scientific and technological personnel, nearly 
two-thirds are under 45 years of age. While continuing to 
bring into play the role of middle-aged backbone cadres, it 
is necessary to give outstanding young cadres the heavy 
responsibility of taking charge of first-line research and 
development tasks. In this way, it will be possible to speed 
up the gradual takeover of key scientific research posts by 
outstanding young scientists in the next few years. 


The implementation of structural readjustment is a pio- 
neering move taken by CAS in China’s scientific and 
technological circles. When asked how it came about, Zhou 
Guangzhao said that it was a decision made by CAS in the 
summer of 1993. Reforms undertaken by CAS over the 
past 10 years and more were basically functional reforms 
carried out on the basis of the old structure. In other 
words, they were no more than readjustments of the 
functions of various research institutes within the old 
framework. In mid-1992, CAS began a comprehensive 
reform program embracing scientific research, develop- 
ment, and various support systems. The fact that these 
reforms increasingly touched on deep structura! problems 
made structural readjustment imperative. 


Zhou Guangzhao said: The structural readjustment in CAS 
mainly involves the orientation of various disciplines and 
the establishment of research institutions, the contingent 
of scientific and technological personnel, and various 
support systems. 


The “Ninth Five-Year Plan” scientific and technological 
development program for CAS as it prepares for the 21st 
century, will be the guideline for the readjustment of the 
disciplinary structure and the establishment of research 
institutions. According to Zhou Guangzhao, since this is 
the first program to prepare CAS for the transition to the 
new economic structure, it is necessary to scientifically 
predict the economic and social development conditions 
and the scientific and technological demands which are 
likely to prev>‘! in the early part of the next century; fully 
understand the role and impact of the market economy; 
analyze the trends and advances of scientific and techno- 
logical development in the international arena in the next 
10 to 20 years; and attach importance to personnel training 
and development. 


Zhou then went on to talk about new deploy- 
ments by CAS for basic research 


1. Priorities for basic research in the academy have been 
set down and the orientation and arrangement of disci- 
plines have been readjusted to muster the limited man- 
power and material resources behind those areas which are 
fast developing in international scientific circles and in 
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which we have already established basic capacities, as well 
as exploratory spheres which have major strategic signifi- 
cance for economic construction and social development. 
Arrangements have also been made for those areas of 
frontier science which are developing rapidly internation- 
ally and are of great significance but which do not yet have 
the basic capacity. 

2. Modern comprehensive scientific research centers will 
be organized for some of the fast-developing and impor- 
tant interdisciplinary subjects to make up for the shortage 
of research facilities and open laboratories which were 
basically established for the use of individual disciplines in 
the past. These centers will be headed by accomplished 
scientists and will have post- doctoral scholars and doc- 
toral candidates as their main researchers. These positions 
will be advertised both locally and internationally and 
appointments will be offered for fixed terms. The centers 
will work closely with related research institutes, offices, 
and sections. 


CAS has decided to open two such centers this year. One is 
the Shanghai Life Scienec Research Center which will 
operate on the basis of various biological institutes in 
Shanghai and will bring research forces from chemical, 
physical, and technological science under one roof. The 
other will be the Modern Earth Science Research Center to 
be set up by revamping the Institute of Geophysics, which 
will work closely with international bodies. 


3. While undertaking projects under the state’s Scaling- 
the-Peak Program and other major foundations, appro- 
priate steps will be taken to organize and give all-out 
support to major projects on life science and other areas in 
which CAS has an advantageous edge and which are 
developing rapidly. A given proportion of elective topics 
will be preserved. 


4. A number of large-scale scientific installation projects 
within our national capabilities will be selected and rec- 
ommended to the state so that appropriate deployments 
can be made during the “Ninth Five-Year Plan.” These 
projects should be ones which can stimulate significant 
technological progress, are likely to reach international 
advanced standards, and produce an impact. 


5. Cooperation with other institutions of higher learning 
will be strengthened through such means as the mutual 
offering of part- time positions, joint training of postgrad- 
uate students, and cooperation in the establishment of 
research centers. More substantial cooperation with insti- 
tutions engaged in similar research abroad will be encour- 
aged and efforts will be made to cooperate in the establish- 
ment of laboratcries and research centers. 


IV. 


Of the main battle-front of economic and social services, 
Zhou Guangzhao said: On the basis of research carried out 
in past years, and bearing in mind the long-term needs of 
national construction, CAS has decided to organize several 
major “assaults” using the new mechanism. With the 
support of relevant research institutes, CAS will practice 
systems integration by establishing several engineering 
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(technology) headquarters. These bodies will have the 
ability for organizational coordination, can assume overall 
responsibility for major tasks, and will be run on the basis 
of the market mechanism. 

Zhou Guangzhao also briefed this reporter on major 
projects involving a number of institutes which CAS will 
stait preparing this year and will submit to the state for 
inclusion in the “Ninth Five-Year Plan”: 

Coal purification, combustion and conversion. Since the 
early 1980's, five or six institutes under CAS have been 
engaged in research on technolcgies aimed at raising 
combustion efficiency, reducing pollution, and developing 
coal processing, combustion, and conversion, achieving 
some successes. In these areas, the necessary conditions 
exist for putting the research achievements into industrial 
application. 

The harnessing and coordinated economic development of 
the red earth undulating hills of South China. The undu- 
lating hills of South China make up one-fifth of China's 
total land area and most of these are poverty-stricken areas 
which urgently need opening up. Having previously done 
research and developed new technologies in such areas as 
comprehensive planning, soil, species, fertilizers, resource 
processing, environmental protection, and ecological res- 
toration, and with its experience in the comprehensive 
harnessing of the Huanghe-Huaihai region, it is high time 
that CAS began this “assault.” 


The comprehensive exploitation and utilization of rare 
earth resources. China has not yet developed the technol- 
ogies for the purification and ultrafine powdering of rare 
earth, and has not yet made much of a breakthrough in the 
application of high technologies and new materials. With 
its multidisciplinary strength, CAS should be in a position 
to organize a superior force and develop China's own 
technologies and industries using rare-earth luminescent 
materials, battery materials, and magnetic materials. 


Information technology. CAS and related organs have 
already built up an excellent research force and capability 
in such areas of information technology as computers, 
automated systems, and optical-mechanical-electrical 
devices. For example, it has two microelectronic bases, one 
in the north and the other in the south, and has successfully 
developed the “Shuguang-I”’ parallel processor which is up 
to international standards of the early 1990's. CAS must 
organize its strength to study its own development strate- 
gies and speed up development. 


Zhou Guangzhao said that high-tech enterprises under 
CAS must practice standardized management under the 
modern enterprise system. On the basis of sorting out 
property relations, steps must be taken to define the 
relations between the institutes and enterprises in accor- 
dance with law. The joint-stock system should be insti- 
tuted in all types of enterprises, with the majority of them 
being turned into limited liability companies. 


Zhou Guangzhao disclosed that CAS will start a project 
this spring to train and select leaders who will lead various 
disciplines into the next century. At the same time, more 
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post-doctoral scholars, postgraduate students, and post- 
graduate students who are doing both their masters and 
doctoral programs will be recruited. Subsidies for post- 
graduate students will gradually be replaced by scholar- 
ships and more grants will be issued. These postgraduate 
scholars and postgraduate students will be assigned to 
research programs and regarded as part of the mobile 
workforce of various institutes. Those students on masters 
degree and doctoral programs who demonstrate academic 
excellence and are engaged in part-iime research should be 
rewarded as research trainees and assistant researchers 
respectively. He emphasized that CAS must truly become 
a place which trains and provides top grade scientific and 
technological personnel for the state. 


Dam Sturgeon Rescue Holds Lessons for Three 
Gorges Plan 


HK0703095794 Beijing ZHONGGUO XINWEN SHE 
in English 0850 GMT 7 Mar 94 


[Text] Beijing, March 7 (CNS)}—According to a survey by 
relevant research institutions, Chinese sturgeons have 
extricated themselves from a predicament as a result of the 
construction of the Gezhou Dam at the river's upper 
reaches, with the young sturgeons now appearing in many 
places at the river’s lower reaches in Anhui, Jiangxi and 
Jiangsu Provinces and the Shanghai Municipality, indi- 
cating success of the comprehensive sturgeon rescue plan 
including artificial sturgeon-breeding and the sending back 
of young sturgeons into the river. The Chinese sturgeon, an 
important endangered aquatic animal protected by the 
Chinese Government, used spawn in the Jinsha River, a 
branch of the Yangzte at its upper reaches. [sentence as 
received] With the construction of the Gezhou Dam, this 
species of fish was greatly reduced in number since their 
way back upstream for spawning had been cut off by the 
dam. In order to protect this variety of fish, considered a 
precious “living fossil”, the Chinese Sturgeon Research 
Institute succeeded in developing an artificial sturgeon 
reproduction programme in 1984 and since that time they 
have sent back 2.35 million young sturgeons into the river. 
A survey conducted in 1991 showed that the number of 
this fish in the river has nearly reached the level before the 
construction of the dam. 


According to experts, the above success has offered bene- 
ficial experience for the protection of precious endangered 
species facing similar environmental problems with the 
construction of the three Gorges Project. 


Military 


Liu Huagqing Discusses Military Legislation 
OW0403203294 Beijing XINHUA Domestic Service in 
Chinese 1035 GMT 4 Mar 94 


[By Central People’s Broadcasting Station reporter Wang 
Shude (3769 2885 1795) and XINHUA reporter Zhou 
Zhifang (0719 1807 2455), Beijing XINHUA Domestic 
Service in Chinese at 1349 GMT on 4 March transmits a 
service message placing an open-ended embargo on this 
item] 
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[Text] Beijing, 4 Mar (XINHUA)—Liu Huaging, member 
of the Standing Committee of the CPC Central Committee 
Political Bureau and vice chairman of the Central Military 
Commission, met all the delegates to the all-army legisla- 
tive work meeting today, and so did Central Military 
Commission Vice Chairman Zhang Zhen and Central 
Military Commission members Zhang Wannian, Yu 
Yongbo and Fu Quanyou. Liu Huaging said: The People’s 
Liberation Army [PLA] has made great achievements in 
military legislation. The tasks of governing the state and 
managing the Army according to law remain very heavy in 
the days to come, and we should continue to make efforts. 


The all-army legislative work meeting was held in Beijing 
on 3 March with the approval of the Central Military 
Commission. It was the first all-army legislative work 
meeting in the PLA’s history. The meeting seriously 
adhered to the party central committee’s guidelines on 
strengthening legislative work, as well as the Central Mil- 
itary Commission's principle of managing the Army 
according to law. It concentrated on studying how to 
accelerate military legislation, create a new situation of 
military legislation, and use military laws in guiding, 
promoting and protecting defense construction and army 
building under the conditions of building a socialist 
market economic structure and stepping up army building 
in the new period. Present at the meeting were persons in 
charge of relevant departments under the PLA’s three 
general departments and major units and the Armed 
Police Force headquarters. The comrades in charge of the 
legislative affairs departments of the party central com- 
mittee, the National People’s Congress, and the State 
Council attended and addressed the meeting. 


China has paid great attention to military legislation in 
recent years. The Central Military Commission set up its 
legislative bureau in 1988 to strengthen its leadership over 
military legislation. So far, the National People’s Congress 
and its Standing Committee have successively promul- 
gated nine military laws and legal decisions, including the 
“Military Service Law” and the “Law on Protection of 
Military Installations.” More than 100 military regulations 
and military administrative regulations have been enacted 
either by the Central Military Commission alone or by the 
Central Military Commission and the State Council 
jointly. More than 1,000 sets of military rules have been 
formulated and published by the three general depart- 
ments and major PLA units. So, a more feasible military 
legal system has been preliminarily established, and the 
planning of military legislation has improved. Moreover, 
the PLA has made great efforts to supervise and inspect 
law enforcement and to register all military rules and 
regulations, and the efforts have promoted the implemen- 
tation of military laws and upheld the unity and dignity of 
the legal system. The PLA has also made remarkable 
achievements in publicizing the law, carrying out legal 
education, training legal affairs cadres, and providing legal 
counsel, as well as in jurisprudential studies. 


Attends Army Provisions Conference 
OW0503 145694 Beijing XINHUA Domestic Service in 
Chinese 1406 GMT 2 Mar 94 


[By RENMIN RIBAO reporter Mei Hongru (2734 3163 
1172) and XINHUA reporter Jiang Jun (1203 6511)] 
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[Text] Beijing, 2 Mar (XINHUA)}—The People’s Libera- 
tion Army [PLA] General Logistics Department, the 
Finance Ministry, the Ministry of Internal Trade, and the 
State Grain Reserve Bureau jointly convened the Eighth 
National Army Provisions Work Conference today to 
study reform of the Army provisions supply system. 


Li Langing, member of the CPC Central Committee 
Political Bureau and vice premier of the State Council; and 
Fu Quanyou, member of the Central Military Commission 
[CMC] and director of the General Logistics Department; 
met with representatives to the conference. Li Langing 
said: The party Central Committee, the State Council, and 
the CMC have shown concern for and attached great 
importance to the supply of Army provisions, which is an 
important basic task guaranteeing the Army's moderniza- 
tion and regularization. Jiang Zemin, CPC Central Com- 
mittee general secretary and CMC chairman, has made 
important instructions on Army provisions work many 
times. All localities and departments have long conscien- 
tiously implemented the instructions of the party Central 
Committee and the State Council. They have coordinated 
with one another in doing everything possible to ensure the 
supply, to improve the quality, to adjust the variety, and to 
increase financial subsidies for Army provisions, thereby 
raising the standard of Army provisions supply and win- 
ning the appreciation of PLA and Armed Police officers 
and men. 


Li Langing emphasized: Army provisions supply is a 
serious political task. Ensuring the supply of Army provi- 
sions is of great significance to stabilizing and developing 
Army building and guaranteeing national security. Gov- 
ernments at all levels and all departments concerned 
should, as always, do a good job in ensuring the variety, 
quality, quantity, and timeliness of Army provisions 
supply. 


In his speech, Bai Meiging, vice minister of internal trade 
and director of the State Grain Reserve Bureau, empha- 
sized the necessity of reforming the Army provisions 
supply system. He said: Reform of the Army provisions 
supply system will begin in April this year. Specific points 
of the reform are as follows: The existing method of 
procuring grains at the state fixed price shall be replaced by 
procurement at negotiated prices and supply to Army units 
at the fixed price. Subsidies for price differentials in grains, 
edible oil, and soybeans supplied to the Army shall be 
shared by both central and provincial-level financial 
resources. Financial affairs related to Army provisions 
shall be managed under special projects, special accounts, 
and special bookkeeping; and funds related to Army pro- 
visions shall be delivered collectively to the provincial- 
level finance departments for management. After the 
introduction of the reform, state-owned grain enterprises 
shall continue to be responsible for Army provisions 
supply. Grain departments shall be the functioning depart- 
ments of Army provisions supply, and, Army grain supply 
stations (stores or depots) set up by grain departments in 
various localities shall be the special outlets of Army 
provisions supply. Grain departments shall be responsible 
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for arranging and ensuring the supply of grains, edible oil, 
and other provisions for the Army. 


Army Allowed To Transfer Land-Use Rights 


HK0403141194 Beijing JIEFANGJUN BAO in Chinese 
17 Feb 94 p 1 


[Report by Han Guanggin (7281 1639 2953): “According 
to Decision of Ministry of Finance, State Land Adminis- 
tration, and PLA General Logistics Denartment, Army 
Will Transfer Land Use Rights According to Law”} 


[Text] The Ministry of Finance, the State Land Adminis- 
tration, and the PLA General Logistics Department 
recently issued a joint “Circular on Issues Concerning 
Transfer of Surplus Military Land-Use Rights by the Army 
With Compensation.” According to the circular, surplus 
military land must be developed in a planned way and 
under organized leadership. The army units which transfer 
their surplus military land must, as required by the rele- 
vant state regulations, register with the local land admin- 
istration department at the county level and above for the 
change in the land-use right, so that they will be exempted 
from paying charges for transferring land. The proceeds 
from transferring and leasing surplus military land are 
collected by the General Logistics Department and then 
put into a special account and only used as designated. The 
“Circular” also provides that the state will not require the 
land users to donate to the budget adjustment fund and the 
fund for key construction projects including energy and 
transportation. 


Commission Faces ‘Difficulties’ Fighting 
Corruption in Ariny 

HK0703011294 Hong Kong MING PAO in Chinese 5 
Mar 94 p A9 


[By special correspondent Fang Yuen (2488 0337): “Faced 
With Numerous Difficulties Combating Corruption, Cen- 
tral Military Commission Will Strengthen Leading Body”’] 


[Text] Due to differences of opinion on the anticorruption 
struggle inside the Chinese Army, the People’s Liberation 
Army [PLA] is beset with great difficulties and faced with 
great resistance in unfolding the anticorruption struggle, 
according to a well-informed source in Beijing. News 
spread that, taking into consideration of the fact that the 
average age of the current leadership tier of the Central 
Military Commission [CMC] is on the high side, its leading 
body will be readjusted and strengthened within this year, 
with one or two vice chairmen added and its secretary 
general's office restored. Because of a shortage of funds, 
with the silent consent of the Central Committee, from the 
top down, the Chinese Army from the General Staff 
Headquarters, the General Political Department, and the 
General Logistics Department down to army units at 
regimental and battalion level, have all engaged in con- 
struction projects and business one after another in a wide 
range of diversified business including weapons exports, 
munitions, and karaoke, which have involved all of the 
armed services and which form a huge economic power, 


FBIS-CHI-94-045 
8 March 1994 


while establishing complicated relations with local warlord 
economies [di fang zhu hou jing ji 0966 2455 6175 0186 
4842 3444). 


It was disclosed that when China augmented macroeco- 
nomic readjustment and control and rectified the banking 
order last year, funds from many localities acquired from 
loans obtained in violation of rules and regulations actu- 
ally went to army-run enterprises, and their recovery is 
impossible. At that time, a vice premier in charge of the 
economy required the CMC to go out and help recover 
those funds. A responsible person from the CMC ridiculed 
this, saying “money should be contributed” (referring to 
an increase in the military expenditure allotment) before 
the funds were recovered. 


When the nationwide anticorruption struggle started last 
year, the CPC top echelon accepted suggestions from 
scholars and experts to strictly restrict Army businesses, 
while abolishing such practices step by step on the one 
hand and increasing military expenditure on the other, 
with large pay increases for officers and men effective | 
January. However, the implementation of this policy met 
with resistance in all of the services, arms of the services, 
and major military regions of the whole Army; conse- 
quently, the anticorruption struggle inside the Army came 
to a halt, whereas all sorts of Army-run companies con- 
tinued to do big business, and the law-breaking activities 
of some Army units, such as smuggling and tax evasion, 
have continued despite repeated bans. 


For this reason, the CMC called a work conference on 
discipline inspection for the whole Army not long ago. At 
the conference, Liu Huaging, member of the Central 
Committee Political Bureau Standing Committee and con- 
currently vice chairman of the CMC, stated with unprec- 
edentedly fierce and stern words that senior military 
cadres should acquire a concept of the overall situation 
and should strictly abide by political discipline. On all 
matters, instructions from the Central Committee and the 
CMC should be resolutely implemented; as for activities 
that are banned with explicit orders, they should be 
avoided absolutely; and for those matters covered by 
institutional stipulations, they should be faithfully carried 
out accordingly. 


In addition, Liu Huaqing called on senior cadres of the 
whole Army to “genuinely maintain unanimity with the 
Central Committee politically, ideologically, and in 
actions.” To make such a call to the most reliable PLA is 
rare in the history of the CPC. 


Aside from the reaction of some special interest groups 
that have been shaped inside the Army, that the current 
leadership tier of the CMC is short of authority accounts 
for the great difficulties in unfolding the anticorruption 
struggle inside the Army; furthermore, Liu Huaqing and 
Zhang Zhen, the current vice chairmen of the CMC, are 
over 75 years of age. In view of this, the CPC top echelon 
is planning to “readjust the top-echelon leadership of the 
CMC, adding one or two vice chairmen and restoring the 
office of secretary general.” It was disclosed that Chi 
Haotian, a member of the CMC and concurrently defense 
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minister, is likely to become a vice chairman of the CMC 
vice chairman in addition to its secretary general's office. 
The 65-year-old Chi Haotian falls in the category of an 
officer of the new generation, a typical professional soldier 
who has fine relations with both old generals and junior 
officers. Another source holds that there is presently a 
force inside the military calling for the return of Yang 
Baibing, former secretary general of the CMC and concur- 
rently director of the PLA General Political Department. 
Whether or not such voices lead to the return of the 
“Yangs” [Yang Shangkun and Yang Baibing] will be a 
focus of attention in Chinese politics in the days to come. 


Naval Vessel Production in Hudong Shipyard 
Reported 

HK0703024294 Beijing JIEFANGJUN BAO in Chinese 
17 Feb 94 pl 


[By Chen Wanjun (7115 8001 6511) and Wang Yufang 
(3769 3768 2455): “The Hudong Shipyard: The ‘Cradle’ of 
Corvettes”’] 


{Text} The Hudong Shipyard and the naval representatives 
office in the shipyard have worked hard together over the 
last 30 years. They have manufactured six different models 
of corvettes, and 95 percent of the corvettes now in service 
were manufactured by this shipyard. Therefore, the ship- 
yard is called the “cradle” of Chinese corvettes. 


Corvettes are the main vessels a naval unit uses in combat. 
Since its production of the first Chinese-made corvette in 
the early 1970's, the Hudong Shipyard and the naval 
representatives office have jointly created 14 top products 
including totally enclosed [quan feng bi 0356 1409 7028] 
corvettes, new types of propellers, and vessels for helicop- 
ters to land on. Central Military Commission leaders 
praised the shipyard for these achievements. The tactical 
{zhan shu 2069 2611] and technical functions of Chinese- 
designed and Chinese-made corvettes have stood the tests 
of major activities including sea combat, sailing to the 
South Pacific, and visiting three South Asian countries, 
leaving their tracks in the Pacific and Atlantic Oceans. 


“Providing top-quality naval vessels for the party and the 
people and qualified combat effectiveness for the armed 
forces” has been the pursuit of the Hudong Shipyard’s 
cadres and workers, as well as naval representatives in the 
shipyard. They are very meticulous about their work: After 
carefully welding thousands of steel plates on a naval 
vessel, they use magnifying glasses, X-rays, and supersonic 
equipment for double checks. Cables on a vessel are 
generally dozens of kilometers long and of more than 100 
sizes. Military engineers in the shipyard conduct repeated 
checks on each joint and rivet and test the land and 
maritime functions of each weapon and equipment. In the 
last 30 years they have discovered and handled more than 
2,000 quality problems. As a result, over 95 percent of 
their military products are up to standard. The corvettes 
they have produced have won 13 gold and silver prizes 
from the state. 


A corvette is a science city on the sea. The Hudong 
Shipyard and the naval representatives office have always 
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focused their attention on the world’s advanced ship- 
building technology and brought about a higher level of 
combat effectiveness by means of science and technology. 
They have established relations of technological mutual 
assistance with more than 30 scientific research institu- 
tions and applied some 30 high-tech projects including 
laser, electronics, remote sensing, ultraviolet rays, and 
simulation to the manufacture of modernized naval ves- 
sels. In the meantime, they have used more than 1,000 
scientific renovation achievements to improve the func- 
tions of equipment. 


Further Commentator Remarks on Improving 
Troop Management 


‘Second Discussion’ 
HK0703032894 Beijing JIEFANGJUN BAO in Chinese 
18 Feb 94 p 1 


{Commentator’s article: “Concentrate Efforts on Probing 
Ways of Leading Troops in New Situation—Second dis- 
cussion on Strengthening and Improving Troop Manage- 
ment.” For the first discussion in this series, see page 52 of 
the 3 March China DAILY REPORT. } 


[Text] Leading troops is a kind of learning experience 
involving wide and expert knowledge. Militarists of the 
past and present have done a lot of expositions on man- 
agement of armies and troops. In generalizing the four 
major functions of commanders—leading, maintaining. 
training, and using troops—Mao Zedong and other revo- 
lutionaries of the older generation explicitly put forward 
the idea of “putting leading troops in the first place.” This 
shows that leading troops is fundamental and essential and 
sometimes racks the brains more than using troops. In the 
new situation today, it is all the more necessary and 
pressing to put consummate skill at leading troops into 
management practice of the armed forces. In a certain 
sense, making efforts to study the new constantly devel- 
oping and changing situations the armed forces are faced 
with and studying with concentration how to lead troops in 
keeping with the new situation are points at which to make 
a breakthrough in strengthening and improving troop 
management at present. 


A correct understanding of the new situation the armed 
forces face is the prerequisite for the study and exploration 
of how to lead troops in the new period. We should see that 
further reform and opening up and the acceleration of 
establishment of the socialist market economy structure 
have provided many favorable conditions for the building 
of the armed forces and have also set new and even higher 
demands on the management of the armed forces. For 
example, the composition, concept of value, and the 
changes and improvements of the cultural quality, of 
officers and soldiers have set new standards for leading 
troops in a scientific manner, the changes in the social 
environment where the troops are garrisoned have an 
impact on the traditional mode of management of the 
armed forces; and with the growth of national strength and 
the constant updating of weapons and equipment, many 
new tasks have cropped up the management of the armed 
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forces. All this needs great enthusiasm and efforts to study 
and explore. In the new situation, it will not do to 
one-sidedly exaggerate some negative factors and to 
attempt nothing and accomplish nothing, and we should 
adopt an attitude of making full use of favorable factors to 
educate and manage the armed forces, skillfully changing 
negative factors into positive factors, and skillfully sum- 
ming up the laws of activities in practice in order to lead 
the troops better. 


To explore how to lead troops in the new situation, we 
must further emancipate our minds, be courageous in 
conducting reform, and grope new paths and create new 
ways in practice. With the prerequisite of contributing to 
increasing combat effectiveness, maintaining a high degree 
of stability, centralization, and unity, and strengthening 
oo eiiesiee teman of tem Gouand Gaadle tand of eatitionion 
to maintaining the good relationship between officers and 
soldiers, we should be courageous and good at learning 
from, and making use as reference, all advanced and useful 
experience and methods of management in China and 
abroad and within and outside the armed forces in a bid to 
ee a a a wo 
lorces. 


Exploring ways of leading troops in the new situation is not 
contradictory to inheriting and carrying forward the glo- 
rious traditions of our armed forces in managing and 
leading troops, and we should never set the two against 
each other. A whole set of fine traditions characteristics of 
the people’s armed forces formed in over a long period of 
practice in managing of troops remain to be magic 
weapons in managing and leading troops in the new 
period. Recently, Chairman Jiang Zemin stressed: It is 
necessary to properly study new things cropped up in the 
relationship between officers and men in the new situa- 
tion, carry forward the fine tradition of respecting officers 
and cherishing soldiers and unity between officers and 
men, and form a close and good relationship of mutual 
care and mutual help between officers and men. This is the 
essence of the traditions of leading troops of our armed 
forces and is the fundamental attitude which the new 
generation of troop leaders must adopt. Only if we, while 
carrying forward fine traditions, explore new ways of 
leading troops in accordance with the constantly devel- 
oping new situation can we deal with changes through 
making changes, handle matters with facility, and raise the 
management of the armed forces to a high level. 


If a qualified commander, a commander in war, can adapt 
himself to changing conditions, and make successful offen- 
sive and defensive, he of course should be praised. Like- 
wise, if, in times of peace, a commander can skillfully 
manage the armed forces under various conditions, has 
good ways of leading troops so that the troops can always 
maintain a high combat effectiveness, his contribution 
should not be left unrecognized. Today, before a series of 
new situations and new tasks, troop leaders at all level are 
required to go all out to explore the art of leading troops to 
keep abreast of the new situation, to display their talent in 
the vast field of troop management, and to render merito- 
rious services in their sacred posts of leading troops! 
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‘Third Discussion’ 
HK0703064694 Beijing JIEFANGJUN BAO in Chinese 
19 Feb 94 pl 


{Commentator’s article: “What Is Important Is to Improve 
the Quality of Troop Leaders—Third Discussion on 
Strengthening and Improving Troop Management”’] 


{Text} To strengthen and improve the management of the 
armed forces in the new situation, it is necessary to study 
new circumstances and solve new problems, and it is even 
more necessary to improve the quality of troop leaders. 
Proceeding from improving the quality of troop leaders 
and strengthening management of the armed forces in the 
new period form the new situation in the building of the 
armed forces and the objective demand of the building of 
the contingent of cadres. Cadres at all levels, grass-roots 
cadres in particular, are leaders of management of the 
armed forces and people who carry out practical work in 
this respect. If cadres lack dedication, do not have a strong 
sense of responsibility, are not willing to do management 
work, or do not know how to carry out management work 
because their management ability cannot meet the needs of 
the new situation, it will not be possible to properly carry 
out various kinds of management work. Leaders and 
leading organs at all levels must earnestly make greater 
efforts to adopt effective measures to improve the quality 
of troop leaders. 


To strengthen ideological education of troop leaders, to 
deepen the dedication and the sense of responsibility of 
troop leaders in building the armed forces, and to 
encourage cadre willingness to carry out management work 
are basic engineering steps to improve the quality of troop 
leaders. Viewed from the present situation of the armed 
forces, both the problems of cadres not being willing to 
manage and cadres not knowing how to manage exist, but 
the former is the major one. Therefore, it is necessary to 
carry out powerful ideological education in light of the 
actual ideological problems of cadres. It is necessary for 
cadres to take a correct attitude toward the soldiers, 
establish the concept of cherishing and understanding 
soldiers with great enthusiasm, show concern and care for 
soldiers, understand and respect soldiers. and become 
close friends with solders, thus acquiring ©: ,we:-’ cations 
for leading troops. It is necessary to prvcrr © om the 
nature and purpose of the armed forces an and from 
education on function, and to arouse the sense of mission 
and the spirit of dedication among cadres so they will 
fulfill their duties and do a good job in managing the 
armed forces. On the other hand, leaders and leading 
organs at all levels should show concern for cadres and 
energetically solve practical problems for cadres, particu- 
larly practical problems of grass-roots cadres. All reason- 
able requests and problems which can be granted or solved 
should be enthusiastically and actively granted or solved in 
order to create conditions for cadres to wholeheartedly 
manage the armed forces. We should believe that all our 
cadres, directly nurtured by the party and the armed 
forces, have grown to maturity and they have deep feelings 
toward the armed forces. Only if thorough and meticulous 


The issue of not knowing how to manage is also important 


stantly improve methods for leading troops. The leader- 
ship at all levels should do a good job in training grass- 
roots cadres at their posts in a planned manner, organizing 


modern management, and, in light of the difficulties and 
major problems in management of the armed forces, 
exploring measures to deal with them, summing up expe- 
rience, and improving the ability of leading troops in the 
new period. 

“What is important is that cadres should identify them- 


regulations, and discipline, in being the first to charge at 
the enemy and the first to bear hardship, and in taking the 
lead in fairly and honestly fulfilling their official duties, the 
entire armed forces will, guided by “noiseless orders,” 
regularly and in an orderly manner carry out various kind 
of work under new historical conditions. 

‘Fourth Discussion’ 


HK0703064894 Beijing JIEFANGJUN BAO in Chinese 
20 Feb 94 pl 


{Commentator’s article: “Concentrate Efforts on Regular 
Activity—Fourth Discussion on Strengthening and 


Improving Troop Management’’] 


[Text] The key link and most difficult aspect of army 
management lies in regular operation. In order to 
strengthen and improve army management in the new 
period, it is necessary to devote much effort to regular 
operation. 

Regular management is the long-term, fundamental task 
for army building. Massive, concrete, and extensive reg- 
ular management can be seen everywhere and every day. It 
is carned out according to existing rules, regulations, 
ordinances, and systems, to meet the needs of the army 
regarding daily war preparations, military training, army 
operation, the soldiers’ daily life, and all other duties. So 
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specific prominent problems in respect of troop manage- 
ment during a certain period. However, such intensive 
operations cannot replace regular management. For 
instance, the cultivation of discipline and work style of the 
army, the fostering cf servicemen’s fine qualities, and 
establishment of regular order in work and everyday life 
cannot be achieved overnight or through a couple of shock 
operations. Even if some longstanding, knotty problems 
can be resolved through shock operations, regular efforts 
are still necessary to ensure that such problems will not 
arise again. By the way, many problems regarding army 
management may not be very serious at the outset, and 


they can be readily resolved at this initial 
erate or precautionary measures. However, if such prob- 
lems are left unattended at first, and shock operations are 
only launched just before accumulative effects are about to 


up with” [si ge zhi dao yi ge gen shang 0934 0020 4249 


one reliance” [si ge bao gao yi ge yi é 
0707 0001 0020 0181 7237] could be an effective approach 
to ensuring the perfect integration and sure implementa- 


Concentrating efforts on regular activities means correctly 
handling the relationship between specific duties and 
management. Our army's regular management can by no 
means be separated from its various missions with military 


t 


as the core. Without effective management, the 
hardly complete any tasks; but without the tasks 
is undertaking, management will become mean- 
Regular management must apply to every specific 
ll kinds of military officers at all levels must do 
in management with a view to accomplishing all 
Only in this way will we be able to give full play 
role of management work in safeguarding the 


i 


i 
} 


e§ 
F 


FE 
a 
: 
3 
ah 


in management performance, and thus ensure that fighters 
will perform equally well on and off the drill ground, both 
in the presence and absence of leading officers, and both 
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when organizing and carrying out management work and 
doing a meticulous job when dealing with specific tasks. 
Working in a down-to-carth manner means taking an 
honest attitude and doing practical work with regard to 
management, doing a solid job in ensuring implementa- 
tion of orders, preventing formalism, and opposing 
tnckery and deception. In this way, we will be able to keep 
up our good, efficient job in regular management of the 
army. 


‘Fifth Discussion’ 
HK0703065094 Beijing JIEFANGJUN BAO in Chinese 
21 Feb 94 pl 


{Commentator’s article: “Take the Path of Comprehensive 
Management—Fifth Discussion on Strengthening and 
Improving Troop Management™} 


[Text] In recent years, the armed forces as a whole from 
top to bottom have been making explorations of how to 
improve management of troops under the new situation 
and have acquired a lot of fresh successful experience. 
From their own experience many units have found it 
necessary to take the path of comprehensive management. 


So-called comprehensive management means that under 
the unified leadership of party committees at all levels, the 
staff, political, logistics, and technical departments of 
military units cooperate closely, military, political, logrs- 
tics, and technical officers make joint efforts to conduct 
management; work in the fields of education, training, 
management, and logistics guarantees 1s combined closely. 
and ideological, administrative, legal, and material means 
are used comprehensively to exercise across-the-board 


management over all troops at all times. Troop manage- 
ment and education should also be conducted jointly by 
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troop 

ment of internal affairs of troops, such as keeping barracks 
clean, performing formation drilis, and maintaining 
required —— for appearance and bearing. and 


conducted regularly and scientifically. 


properly coordinate everything. a new situation will cer- 
tainly appear in troop management. 


Chairman Jiang pointed out when talking with cadets of 
the National Defense University that i is necessary to 
strictly enforce troop discipline, strengthen troop manage- 
ment, and effectively manage the troops well. Leaders and 
departments at all levels and cadres of all sorts should 
work for the aim of enhancing combat effectiveness, 
concentrate on troop construction and troop management. 
take the initiative in studying management skills, make 
efforts to improve management, and take the path of 
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comprehensive management in order to raise the work of 
troop management to a new stage as quickly as possible. 


Economic & Agricultural 


Li Peng Addresses Overseas Investment Meeting 
OW0703 163494 Beijing XINHUA in English 1623 
GMT 7 Mar 94 


[Text] Beijing, March 7 (XINHUA)}—A four-day national 
meeting on promotion of overseas investment ended here 
today. Chinese President Jiang Zemin met with all the 
participants and Premier Li Peng delivered a speech at the 
meeting. 

Since China began implementing the policies of reform 
and opening to the outside world 15 years ago. more and 


The contracted foreign investment volume in 1992 
exceeded the total for the 13 years before while that of 
1993 doubled 1992's. 


Officials in charge of the foreign investment promotion 
work in the State Council, provinces and municipalities 
attended the meeting. 


In the meeting with the participants, President Jiang 
affirmed the accomplishments in using overseas invest- 
ment in the past 15 years and encouraged the participants 
to do a better job in the use of overseas capital. 


Jiang noted that the overseas investmeni has played a 
positive role im China's economic development. 

To attract more foreign investment, Li Peng pointed out in 
his speech that China should better the investment envi- 
ronment, establish a comprehensive legal system, perfect 
the market mechanism. improve the work efficiency of the 
government and enhance the professional quality of the 
personnel. 


China not only has cheap labor and many technicians but 
also a market with large potential, Li said, adding that 
these advantages could attract more foreign investment 
and enable investors to obtain legal profits. 


However, Li stressed, China will not attract foreign invest- 
ment at the expense of its socialist culture and morals. 
Li said that China would pay more attention to its coop- 
transnational enterprises. 

benefit from cooperation, Li said, adding that China 
should not only concentrate on introducing foreign invest- 
ment, but also protect the interests of overseas investors 
and strengthen its administration over foreign-funded 
enterprises according to law. 

Li said that China will draft comprehensive industrial 
policies to guide the distribution of foreign investment and 
avoid blind or redundant investments. 
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China can also introduce foreign capital to transform old 
State-run enterprises, Li said. But the assessment of state- 
owned properties should be strengthened to avoid the 
drain-off of state-owned properties. 


As for China's ability to pay foreign debts, Li said the 
country should do its best to ensure its abtitty to repay the 


The premier also stressed the necessity to protect the legal 
interests of Chinese workers in foreign-funded enterprises. 


Chinese vice-premiers Zou Jiahua and Li Langing also 
attended the meeting. 


Yeas Ms U Commercial Banks 
Lt rges Running 
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[By Yuan Mu (5913 2606), director of State Council 
Research Office: “Run Commercial Banks Actively, Pru- 
dently, and Well™} 


[Text] The “Decision™ passed by the Third Plenary Ses- 


occupies an important position in the overall economic 
restructuring. a plan for conducting the reform has also 
been worked out. While continuously running the cxrsting 
commercial banks well, we should quicken the pace of 
reforming specialized banks so that our banking system 
can adapt itself more satisfactorily to the needs of socsalrst 


production and construction. Between 1980 and 1993. the 
banks granted about 2.000 billion yuan in new credits to all 
sectors of the national economy. Bank credit relations have 
penetrated all spheres and departments of social and 
economic life and have become an important hub of 
national economic operations. As the focus of state mac- 
roeconomic management 1s shifting from direct to indirect 
regulation and control. banking. as a principal means of 


pm pee 
are as follows: First, specialized banks still undertake a lot 


and their financial conduct 1s tinted with local and admin- 


We should also note that restonng our status 23 a signatory 
to the GATT offers both opportunity and challenge to our 
banking industry. On the one hand, we shall rt 

and selectively allow more foreign banks and financial 
treatment. This will inevitably cause our specialized banks 
to face many strong competitors. To go on developing 


Commercial banks have been in existence for over 400 
years in the West since the first one in the world came into 
being in Venice im 1580. The experience of developed 
countries and regions in rvaning modern commercial 


vices, all governments focus on safe bank operations in 


their supervisson. 
Second, keep on amplifying and perfecting banking laws 
regulations. strengthen law-enforcement institutions. 


i 
i 
: 
: 


quantitatively. A banking commrssoner and a banking 
commusssoner's office have also been set up in Hong Kong 


with. Moreover. a organization. the Hong 
Kong Association of Banks. has also been set up to assrst in 
supervision. 
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our reforms are not just tinkering with or patching up the 
original structure but for achieving essential change. Thus, 
the goal of our reform is an entirety, a system. The reform 
measures must also be overall and not just in some areas. 
In the reforms up till now, the relatively independent 
measures have been implemented quite well. However, the 
possibility and effectiveness of their further development 
will not be determined mainly by these measures them- 
selves but, more importantly, by how other measures are 
coordinated with them. Thus, the concurrent pushing 
forward of many reforms is inevitable if there is to be 
coordination. Only in this way will the various individual 
reforms see development and will the reform measures 
themselves not restrict each other but will, instead, form a 
joint force. As an example, if we do not put property rights 
into order and do not establish a modern system which can 
manifest property rights restraints and interests restraints, 
enterprises will be unable to truly realize autonomous 
operations and responsibility for their own profits and 
losses. It will also be impossible to establish a system 
whereby they take responsibility for maintaining and 
increasing the value of state assets, to guard against the 
large-scale erosion of state assets. It will also be impossible 
to truly transform government functions or to form a 
competitive market system in which market signals are 
accurate and economic relationships are rational. Also, the 
reforms in the revenue, financial, planning, investment 
and foreign exchange spheres, such as implementing a 
revenue-sharing financial system, restructuring the finan- 
cial system in accordance with market economy require- 
ments, strengthening the macroeconomic nature, strategic 
nature, policy nature, and medium- and long-term nature 
of planning; establishing the status of enterprises as invest- 
ment entities; and realizing the merger of the different 
types of exchange rates, are significant, not only in creating 
an indirect macroeconomic management system, but also 
in the fact that, at the same time, they are creating 
conditions whereby enterprises can shed their fetters and 
move toward the market. For example, changing the 
specialized banks into true commercial banks which have 
profits as their basic goal, will mean that the relationship 
between the commercial banks and the enterprises will be 
completely equalized and marketized. Decisions regarding 
to whom credit will be given and how much credit is to be 
provided, what interest rates will be charged and how long 
the repayment period will be, and whether repayment will 
be required on the set date or whether the credit can be 
extended, will be decided between the banks and the 
enterprises in accordance with their earnings and risks. 
The banks will no longer be dependent on the administra- 
tive organs and the enterprises will no longer be dependent 
on the banks. Further, this coordination must not only be 
manifested in the three major aspects of economic struc- 
tural reform, that is, among macroeconomic management, 
enterprises, and the market, but also manifested in the 
various links in all major aspects. For example, the various 
macroeconomic reform measures now being promoted 
have all been coordinated in terms of switching central 
government functions from where the central government 
managed everything to where it only controls the overall 
major matters. At the same time, the forms by which these 
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functions are implemented will be made more scientific 
and more subject to the market. No matter whether it is 
dividing central and local jurisdictions, establishing the 
position of the People’s Bank of China as the central bank, 
bringing the mechanism of market competition into the 
investment sphere, or freeing foreign exchange operations 
and realizing exchange rate merger, the aims all lie in this. 
Further, this coordination is also manifested within the 
various links. For example, in the reform of the financial 
structure, the central bank will change from where it 
implements target management and quota control to 
where it regulates standard interest rates and regulates the 
activities of specialized banks through reserve fund and 
discounting interest rates and by engaging in open market 
business and other economic measures. In this way, the 
specialized banks will truly become commercial banks 
which decide on their own operations, take sole responsi- 
bility for their own profits and losses, and which operate in 
coordination with the policy-nature banks which solely 
engage in government-type financial business. Both types 
are essential. At the same time, these reforms also manifest 
the focal points and they are very important links in the 
new structural framework. For diverse reasons, they also 
have high coordination requirements, wide-ranging 
effects, and touch quite deeply the relationship between 
power and interests. They are also being carried out at 
links which have fallen behind in the reforms. For 
example, through over 10 years of reform of the macro- 
economic structure, the strength of administrative man- 
agement has been greatly reduced and the role of the 
market mechanism in deploying resources and regulating 
the economy has clearly expanded. There has been a shift 
from the direct management mode with major reliance on 
mandatory planning and the fixing of quotas, the 
approving of projects, the distribution of investment, and 
the allocation of goods and materials, to where there is 
greater reliance on economic and legal measures in regu- 
lating economic activities. The traditional macroeconomic 
management structure has thus seen basic transformation. 
However, as compared with the demands of economic 
activities, and relative to the reforms in other economic 
spheres, the progress has not been great, the results have 
not been good, and the responsibilities of the regulatory 
and control entities have not been made clear. This has 
prevented forces from being combined and has actually 
resulted in mutual impeding. The administrative nature of 
regulatory and control measures is still very strong and 
their transitional nature is not in accord with the demands 
of a market economy. This restricts the progress of reform 
in other aspects and has given rise to many deep contra- 
dictions and problems. This situation has now reached a 
stage where there cannot be reforms without great efforts 
being made. In respect to the reform of the enterprise 
system, over the last few years, we have aiso continued to 
place the focus of reform on enlivening enterprises, espe- 
cially on enlivening medium and large state-owned enter- 
prises, and adopted many measures in this regard. How- 
ever, for various reasons, including misunderstandings on 
the qucstion of how to interpret the public-ownership 
system, it has been impossible to place the focus of reform 
on putting property rights in order, so as to establish a 
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modern enterprise system which is in accord with the 
requirements of a market economy. In this way, not only 
has it been impossible to form a mechanism for raising 
efficiency, and for guaranteeing and increasing the value of 
State-owned assets, but it has resulted in some people 
making improper use of opportunities. At the same time as 
enterprise performances have been poor and vigor insuffi- 
cient, many of the state-owned assets have been trans- 
formed from public to private ownership ind they have 
been appropriated by a small number of individuals. Thus, 
at the same time as upholding coordination, and grasping 
these key points to achieve breakthroughs, so that they can 
play a guiding role, we must grasp the opportunity to 
establish the framework of a new structure as quickly as 
possible. 

[Zhou] Putting forward these reform measures will 
undoubtedly play an important role in the building of a 
new structure. However, reform is a revolution which 
affects deep relations and power structures and entails 
certain risks. What are your views on the opportunities and 
risks for reform this year and in future? 


[Fan] This can be considered from the two angles of results 
and process. Speaking in terms of the results of reform, it 
will inevitably provide opportunities for people and for 
society. These opportunities must be manifested at dif- 
ferent levels and in different areas. Speaking from quite a 
high level, as soon as a good structure is established, it will 
be possible to promote the sustained, healthy, and rapid 
development of the economy; to advance the productive 
forces to the greatest possible degree; and to provide 
people with convenience in many respects. This includes 
spiritual, material, production, and livelihood aspects. 
Speaking from a quite concrete level, each complete 
system or structural link can bring people advantages in 
one or many respects. For example, if we establish a 
competitive and open labor employment system, the space 
and opportunities for laborers to choose their employment 
will be greatly expanded and mental and physical abilities 
will be given full play in the most appropriate post (pro- 
duction conditions). However, as far as the process of 
reform is concerned, this will not only provide opportuni- 
ties but also involve risks. This is because the process of 
reform is itself a readjustment of the powers and interests 
of some entities. Even if interests are enhanced, as the 
reforms are still in process and the focuses of the reforms 
are not exactly the same, it 1s impossible to give everyone 
interests and benefits at the same level and at the same 
time. That 1s to say, opportunities will not exist at the same 
time and to the same degree for everyone. Meanwhile, 
during the reform process, risks might arise at any time 
and the results of these may affect everyone. An example of 
this ts price fluctuations. However, risks and opportunities 
can be transformed. If the relationships between all sides 
are properly handled, and if the good opportunities and 
modes are grasped, it will be possible to reduce risk to the 
lowest possible degree and thereby provide people with the 
greatest degree of opportunities over the greatest range. In 
speaking of the risks in the process of reform, I believe that 
the greatest risk is the one whereby the distortions of the 
reform measures, caused by various factors, result in a 


FBIS-CHI-94-045 
8 March 1994 


situation where there is nominal pursuit of a market 
economy but what is produced is actually a marriage of the 
powers manifested by the planned economy with the 
interests manifested by the market economy and that, in 
the end, will cost society dearly. If foul water is tossed on 
the head of the market economy and this leads to its end, 
it will be difficult to seek further opportunities for market 
economy operation. 


[Zhou] I have noticed that in recent years, you have stated 
that we must be vigilant against distortions in the building 
of the market economy, and some of your views have 
attracted strong responses from society. Why have you laid 
special stress on this issue? Could you speak a little more 
about the causes of the distortions? 


[Fan] It needs to be especially pointed out that with our 
special ideological atmosphere and structural basis, it is 
particularly easy for distortions to occur in economic 
construction. Speaking in respect of the first, our theoret- 

ical guidance has long been the ideological concepts of the 
planned economy and, having always lived in a planned 
economy environment, we are used to ideas and language 
related to planning. For example, we feel very strange with 
language like capital, shares, credit cards, and open market 
business, which is the language of the market economy. 
However, we are quite familiar with terms like targets, 
quotas, al’ocations and examination and approval. Thus, 
consciously or unconsciously, we use these ways of 
thinking and concepts in appraising and selecting new 
reform actions and measures. This results in the building 
of the market economy structure moving toward a fork in 
the road. Speaking in terms of the latter aspect, we have 
long implemented a system which is essentially opposite to 
the market economy. We are now switching from a 
planned economic system in which mandatory planning 
plays the main part, toward a market system. The former is 
a tight system formed over many years and its structural 
base and “inertia” produce a counteracting effect on 
reform measures. This can result in the reform measures 
not going into effect or being distorted. The most typical 
result however, in building the new structure, 1s that the 
reform measures end up being “semi-finished products” or 
having a “dual-track” nature. Thus, in the process of 
building the new structure, I believe that guarding against 
the distortion of reform measures is more important than 
anything else. Relatively speaking, a quicker pace 1s better 
than a slower pace. However, speed must be realized on 
the basis of healthy and solid progress. The achievements 
in the 10 years of reform have startled the world. However, 
we can also see that quite a number of the reform measures 
have been successively alienated, distorted, and warped. In 
this respect, we also see the problem of reform plans being 
incomplete and-having to be revised in practice but this ts 
not the cause in the majority of cases. If we are able to 
avoid or reduce such distortions, our achievements can 
well be greater. Actually, when thinking about the “Sev- 
enth Five-Year Plan,” the central authorities proposed 
that we would lay down the base for the new structure 
during the 1980's. Clearly understanding the possibility 
and seriousness of distortion in building a market 
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venting or overcoming such distortions, should be the 
primary task of the builders of the market economy. If we 
do well in this respect, it will be the same as grasping the 


greatest opportunity. 


[Zhou] In your view, in order to healthily promote the 
building of the market economy structure, and guard 
against distortions, which major aspects have to be 


[Fen] I believe that we need to grasp the following major 
aspects: |. We have to deeply understand the complexity of 
transforming a planned economy into a market economy. 
We have to transform thought, we need to raise under- 
standing, and we need to tightly grasp the study of knowl- 
So 2 See ee ee eee 
grasp the basic characteristics of a socialist market 
economy. We also have to practice using the language of 
market economy operations. These are the most basic and 
most important links in solidly pushing forward reform. 2. 
ed Open O° ees See eee 
the contents of reform, the modes of reform, and the 
reform environment, to guarantee the smooth i 

tation of reform. We need to put relationships in order and 
readjust the structure of powers and interests. Under the 
precondition of ensuring that the ultimate effects do not 
harm the essence of the reforms we can, while doing 
everything possible to take into consideration the various 
existing interests, adjust actions to the loca! situations and 
push forward some essential measures for readjusting 
powers and interests relationships. At the same time, we 
must grasp the beneficial opportunities for reform. 3. We 
need to correctly and properly handle the relationship 
between conscious fostering by the government and spon- 
taneous development by the market. That is, we must 
swiftly and properly push forward the building of the new 
structure and use necessary administrative measures to 
overcome the blindness, lack of order, and slowness 
inherent in the spontaneous development by the market. 4. 
We must bring the construction of the new system onto the 
track of standardization through laws and guard against 
the distortion of reform measures. In a certain sense, the 
process of establishing a new structure is a process of 
moving from the authority of the administration to the 
authority of the market and of laws. The market economy 
is essentially an economy based on the legal system. We 
need to stress, from a high plane, the combining of 
economic reform and legislation and bring the building of 
the new structure onto the track of standardization 
through legislation. 


Tax Losses Attributed to ‘Many Causes’ 


HK0403040294 Beijing RENMIN RIBAO in Chinese 
21 Feb 94 p 5 


[“Random Talk on Hot Points of Reform” column by 
Zheng Qi (6774 3823): “An Opinion on Deeyening 
Reform in the Tax Collection and Management System™} 


[Text] At present, the issue of the loss of taxes has attracted 
extensive attention from various circles in society and has 
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= pressing task. The Haikou City Taxation Bureau used 

common practices for reference and in 1992 
started the reform of the existing tax collection and man- 
agement structure: It has abolished the special tax admin- 
istrators system and has universally asked taxpayers to 
make tax declarations on their own; it has changed manual 
management, which is characteristic of voluntariness, and 
has universally used computers, which “pay no attention 
to human feelings,” for t; it has changed its 
management function of doing all the work by itself and 
has asked social intermediate organs to act as tax agencies, 
and it has tax inspection and taxation judi- 
cial work. Practice has proved that this reform is a useful 
attempt to deepen the entire tax collection and manage- 
ment structure. 


feasible international practice. The Americans, for 
example, are nervous on 15 April each year because that 1s 
the deadline for individuals to report to the federal gov- 
ernment how much income tax they have to pay. On that 
day, people mail their declarations before the clock strikes 
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midnight so as not to pay a fine for delay. At present, 
before the seventh of each ads {as published], the 
people in Haikou go to various taxation offices to make tax 
declarations on their own. The former practice of special 
tax administrators going from door to door to provide 
“service” has gone forever. The crux of this reform is not 
just a change in the method of collecting taxes, but a 
demand that the taxpayers must be responsible for making 
their own tax declarations. With the exception of special 
cases in which the declared amounts have to be examined 
and verified, taxation organs usually collect taxes in accor- 
dance with the declarations of the taxpayers. In case false 
declarations are found during inspection later, investiga- 
tion will be carried out and legal responsibility will be 
affixed. 


2. Taxation management work is divided according to 
different types of work. The Haikou City Taxation Bureau 
has used the tax collection and management practices in 
Hong Kong for reference and former special tax adminis- 
trators are grouped under three major categories— 
collection of taxes at counters, tax assessment, and tax 
inspection. The tax collection group is responsible for 
establishing files on taxpayers, handling tax declarations, 
handling tax collection formalities, sending out letters to 
taxpayers whose tax declarations are overdue notifying 
them of deadlines for tax declarations and tax payments, 
checking and ratifying tax amounts, punishment for vio- 
lations of tax regulations, and preparing taxation forms, 
Statistics, and reports for the higher level. The assessment 
group is responsible for collecting and filing taxation data, 
picking out and handling taxpayers who have ignored 
letters notifying them of deadlines for tax declarations and 
tax payments, and carrying out investigation and assess- 
ment of taxes on enterprises whose tax declarations are not 
true and whose accounts are not sound. The inspection 
group is mainly responsible for the investigation and 
handling of various cases of violation of tax laws and rules 
and referring such cases to judicial organs for trial. 


3. Tax collection is carried out with computers. Computers 
are characterized by high storage capacity, a high degree of 
automation, and a fast, simple, and accurate manner of 
handling data. Therefore, taxation departments of all 
developed countries and regions of the world have 
attached great importance to the development, manage- 
ment, and utilization of computers and have used com- 
puters to replace manual operations in a bid to lower costs, 
improve efficiency, and reduce voluntariness in taxation 
work. At present, the Haikou Taxation Bureau has prelim- 
inarily set up a computer network for management and its 
network is connected with a network of various tax collec- 
tion points (taxation offices), subbureaus, and the city 
bureau. Information can be speedily passed along across 
the city. At present, computers are used for taxation 
registration, tax collection, taxation statistics, tax declara- 
tions, notification of overdue tax payments, and other 
work. The computer network is also linked with those of 
banks. Tax declarations and handing over taxes to the 
treasury can be carried out at the same time, and taxation 
service is integrated with bank service. 
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4. The taxation agency system is instituted. The practice of 
professionals such as tax consultants, registered accoun- 
tants, and auditors tax payment and other taxa- 
tion affairs for others is quite common around the worid 
and taxation agencies have been praised as “economic 
policemen who are not paid by the government.” Such a 
practice has been tried in Haikou. At present, several 
hundred enterprises have entrusted taxation with 


also visited enterprises to provide services and have suc- 
ceeded in urging more than 50 enterprises whose tax 
payments are overdue or whose tax declarations are 
incomplete to pay overdue taxes amounting to over 1.8 
million yuan. This reform has added a middleman 
between the tax collector and the taxpayer, giving rise to a 
system in which the three cooperate with and condition 
one another. 


5. Taxation inspection and taxation judicial work are 
strengthened. Viewed from taxation management abroad, 
all countries and regions in which taxpayers make tax 
declarations on their own have paid great attention to 
taxation inspection and taxation judicial work. On the one 


to try cases involving taxation. In the course of the reform 
of tax collection and management, Haikou City has 
changed the past situation of paying attention to manage- 
ment while belittling inspection, reorganized taxation per- 
sonnel to provide more people for inspection, strengthened 
the means and law- enforcement authority for tax inspec- 
tion, and established taxation courts. Legal means are used 
to strengthen administration in taxation and to try in good 
time taxation administrative lawsuits, tax evasion cases, 
and cases of taxation organs’ applications for enforcement. 
In the reform of the tax collection and management 
structure, Haikou City has achieved remarkable results in 
the following three aspects: The first is that the citizens’ 
sense of paying taxes has been greatly strengthened and 95 
percent of them have made tar declarations in time of 
their own accord. The second is that tax evasion has been 
effectively curbed and the amount of taxes collected has 
increased by a big margin. The third is that honesty in 
taxation departments has been strengthened and opportu- 
nities for abusing power to seek personal gain have been 
reduced as a result of structural improvement. We can 
believe that the deepening and perfection of this reform 
will bring about thorough changes in the entire taxation 
work, including ideological concepts, tax collection and 
management procedures, the building of organizations, 
and changes in functions, gradually bring taxation work 
into the orbit of modernization, socialization, and legal- 
ization, bring taxation work in line with international 
practice, and effectively promote the management of tax- 
ation according to law. 


Journal Examines Commodity Price Situation 


HK0503013094 Beijing LIAOWANG in Chinese No 6, 
7 Feb 94 pp 12-13 


[Article by Ren Xingzhou (0117 5281 3166): “How To 
View This Year's Commodity Price Trends”’] 
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[Text] Prices are the barometers of supply-demand rela- 
tionships in the market. Whether or not market prices are 
stable affects the basic livelihood and immediate interests 
of the masses and also affects the stability of the economy 
and society. 


Having now entered 1994, our country’s economic devel- 
opment is to be maintained at quite a high speed. We are 
also entering a stage when the reforms will be engaged in 
some major assaults and will be meeting some obstacles. 
thus their strengths must also be appropriately increased. 
Facing the new situation of reform and development, what 
changes will the price situation see? What effects will the 
newly-instituted reform measures have on prices? This ts 
one of the major hot topics to which people in all circles of 
society are paying close attention. Thus there is a need to 
Carry out an objective and rational analysis. 


1993: A Quite Large Increase in Prices But the Growth 
in People’s Income Was Greater 


In all fairness, it must be stated that over the last 15 years 
of reform, deep changes have occurred in the level of 
people’s material lives and there has been quite a large 
increase in people’s average incomes. However, at the 
same time, they have indeed witnessed an upward move- 
ment in prices. If people saw the price raises from the angle 
of hoping for high income and low prices, the results would 
have been mentally unsettling. 


If we take 1993, the year just passed, as an example, 
beginning from the first quarter the price index was 
maintained at a quite high level and subsequently there 
were monthly increases. After March, the growth was 
double digit. In the month with the highest growth 
(August), prices were 15.1 percent up on the same period 
in the previous year, while in September, there was a 
fall-back in the growth figure as compared with August. 
Over the period January to September, the price index rose 
12.1 percent as compared to the same period in 1992. This 
was particularly so with market prices and the prices of 
foodstuffs, clothing, and other industrial consumer goods 
and services also saw an overall rise. Over the period 
January to September, these saw increases of 18.1, 13.6, 
and 39.3 percent respectively. As these three types of 
commodities are essential in the people's lives, consump- 
tion elasticity is quite small and thus the effects of the price 
raises on people's lives was quite large. The feelings of the 
people regarding these price rises were also very intense. 
Because of these price raises, the household cost of living 
price index for the period January to September was 14.5 
percent up. Although this increase did not exceed the 
people’s capacity to bear increases, some of the new 
income they obtained was eaten up by price increases. It 1s 
understandable that the people were mentally unsettled by 
this. 


Why were there such large increases in the price index last 
year? According to analyses by experts and authoritative 
departments, they were, overall, the result of the following 
factors: 
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First, there was an overly high rate of growth in the scale of 
investment in fixed assets throughout the society and this 
promoted price increases. On the one hand, seen from the 
law of supply and demand, demand exceeding supply will 
inevitably result in price rises. At present, while our 
country’s capacity to supply the means of production has 
been increased through many years of reform, overall, it is 
still limited. Thus, the dramatic increase in the scale of 
fixed asset investment last year spurred increases in the 
prices of the means of production. The increases in the 
prices of the means of production meant that the costs of 
the enterprises providing the means of consumption rose 
and this inevitably produced increases in the prices of the 
means of consumption. In another respect, of the invest- 
ment in fixed assets, a proportion (about 30 to 40 percent) 
is, as wages, changed into people's income. The greater the 
scale of investment in fixed assets, the greater this amount 
of income and this will give rise to price raises from the 
consumer demand angle. 


Second, last year, many price reform measures were put 
into effect and these also spurred a rise in the overall level 
of prices. For example, in the first half of last year, the 
government controlled sales prices for grain and oil were 
freed and the prices of basic raw materials such as steel, 
coal, and crude oil were either freed or greatly readjusted. 
The prices of housing, gas, water, electricity, and other 
services were raised, service charges were readjusted, and 
so on. These price reform measures also pushed the overall 
level of prices upwards. However, basically, the reform of 
prices is intended to more effectively reform the price 
system and price formation mechanisms and, seen from 
the long term viewpoint, it is extremely necessary. 


Third, the delayed effects of the price reforms in 1992 also 
had an effect on prices in 1993 and, by habit, these are 
referred to as “protruding tail” [qiao wei 5062 1442) 
effects. For example, if the price adjustments started in 
April last year, the effects on the price index would 
continue until April this year. According to estimates, the 
influence of the “protruding tail” effect on the price index 
was about 4 percentage points. In addition, the fall in 
exchange rates and other factors also affected prices. 


In the many factors which pushed prices upward, there 
were also psychological factors on both the producer and 
consumer sides. For example, beginning in the last part of 
October last year, an increase in grain prices swept from 
the south to the north. To a great degree, this was the result 
of psychological factors. It was mainly due to the fact that 
some producers anticipated that the grain price would 
increase this year and were unwilling to sell grain. Some 
grain operational departments and some consumers were 
also afraid that the grain prices would increase this year 
and, as a result, they made panic purchases of grain. These 
factors obviously induced a rise in the price of grain. Some 
people also thought that home-use electrical appliances 
and other commodities would also rise in price and in 
some areas the phenomenon of panic purchasing of clec- 
trical home appliances appeared. According to general 
expectations, in years with bumper grain harvests, the 
market supply-demand contradiction will be alleviated 
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and grain prices should not increase. However, last year. 
logical immaturity of the consumers can give rise to an 
“pages 

Summing up the above, there was indeed a great increase 
in prices last year. This is a fact. However, in examining 
the issue of prices, we must look from an overall view- 
point. That is to say, we should not only look at the degree 
to which the price index has risen but also look at how 
much people's incomes have risen. In economics, there is 
the term “demand-driven” inflation. That is to say, when 
people's income grows too swiftly, it can form real demand 
for the means of consumption (or, purchasing power). 
When this demand ts greater than supply, it will push up 
prices. Seen from the situation last year, the growth in 
people's income was quite swift. From January to Sep- 
tember, the average monthly income was 29.4 percent up. 
Excluding price rise factors, the actual increase was 12.7 
percent. This quite rapid increase in income induced a rise 
in the prices of consumer products, especially foodstuffs 
and industrial consumer products and services. Of course, 
this is not to say that some people's actual standard of 
living did not decline as a result of the rise in their income 
being less than the increase in the level of prices. This 
problem should be dealt with through social security and 
other avenues. 


1994: The Pressure of Inflation Will Still Exist But the 
Price Situation Does Not Look Tvo Pessimistic 


According to the analyses by relevant departments, we 
should not show unguarded optimism in respect of the 
price situation in 1994 but neither need we be too pessi- 
mistic. Seen from the angle of consumers. it would be best 
to view price raises with a normal attitude. 


Seen in terms of the inflationary pressure: 1. The invest- 
ment expansion impulse will continue to exist. Beginning 
from the second half of last year, although the macroeco- 
nomic regulatory and control measures had begun to see 
some effect, the scale of budgeted social fixed-asset invest- 
ment for the year still grew over 46 percent. In accordance 
with this year's policy of accelerated development and the 
spirit of the central economic work conference, the scale of 
fixed asset investment will be maintained at a quite high 
level. In addition, the scale of local extra-budgetary invest- 
ment will be quite large and it will be difficult to control 
this. Such factors will put great pressure on market prices 
this year. 2. It is necessary to consider that the wage 
reforms in state organs and institutional units and the rise 
in enterprise wages which this will induce, will provide a 
great increase in the level of people's income. If this 
newly-increased income is put into the market, it will 
result in a rise in the prices of consumer goods. 3. The price 
reform measures which were put into effect last year will 
continue to have a “protruding tail” effect on prices this 
year. In addition, some new price readjustment measures 
will be introduced this year. These will also have an effect 
on market prices. 4. The prices of over 85 percent of the 
means of production and over 95 percent of the means of 
consumption have already been freed. The difficulty of 
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supervising these prices has grown and, when supply and 
demand contradictions suddenly appear, it 1s easy for price 
raises to result. 5. Seen from the consumer mentality angle, 


tuations in consumer psychology will exacerbate the price 
raises. These various factors show that in respect of the 
price situation, we cannot be too optimistic. It was also this 
which led the central economic work conference to put 
forward the requirement that this year, the rise in the price 
index should be kept to 10 percent. 


However, on this basis we cannot have a pessimistic view 
of the price situation this year because, on the basis of the 
initial results achieved last year in macroeconomic regula- 
tion and control, this year the state will implement appro- 
priate regulatory and control measures in respect of fixed 
assets investment. Under the precondition of maintaining 
a certain scale, it 1s necessary to avoid the occurrence of 
super-normal growth and to engage in appropriate regula- 
tion and control of the investment structure. This ts one 
aspect which will be beneficial in dealing with inflation. In 
another respect, through the more than | 0 years of reform, 
there has been a great increase in the supply of commod- 
ities, goods, and materials in the market. For example, in 
respect of grain and nonstaple foodstuffs which are very 
important for people's livelihood, supply can basically be 
guaranteed and the people's needs can be satisfied. Seen in 
terms of home-use electrical appliances and daily-use 
consumer goods, generally speaking. the supply of goods 1s 
sufficient. For some commodities, supply exceeds demand 
and it is a buyers market. In addition, production 1s still 
developing and, in such a situation, the prices of these 
commodities will not see great increases. Further, seen in 
terms of income, this year the wages of public servants are 
being reformed and enterprise wages are being increased 
on the basis of improved performance. These aspects wil! 
all increase people's real capacity to deal with the price 
raises. In respect of prices subsequent to freeing, the state 
will implement corresponding supervisory and manage- 
ment measures to avoid loss of control. Following the 
setting up of price regulation funds for grain and other 
major commodities, and the establishment of specialized 
reserve systems, the state's capacity to regulate supply and 
demand, keep prices down, and stabilize the market will be 
further strengthened. 


Implementation of the Many Reform Measures Will 
Result in Some Changes in Prices But Will Not Affect 
People’s Daily Lives 


Another hot topic of concern to people at present ts the 
worry that the various reform measures which have 
already been initiate" *his year will promote a rise in 
prices. For example, tne implementation of the consump- 
tion tax and value added tax [VAT] has led to some 
misunderstandings and some people believe that as soon as 
these two taxes are levied, prices wil! certainly rise. Actu- 
ally, the Ministry of Finance and the State Bureau of 
Taxation have already explained these issues through 
various media. Generally speaking, the implementation of 
these measures will not induce overall price rarses. This ts 
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particularly so of VAT because, following the reform of the 
tax system, tax types and tax rates will also see changes and 
for the majority of enterprises the overall tax burden will 
decline. Seen from the angle of consumption products, 
while the present levying is a supra-price tax, it is not just 
a tax levied on top of the original price. Rather, it involves 
a change in the formation of the original price. Seen in 
terms of the final price of consumer products, there should 
be no change as a result of the reform of the tax 
The levying of a consumption tax on a small number of 

"s 


Thus, even if 
change, this will not affect people’s daily lives. In 
countries, it is very common for special consumption taxes 
tc be levied on some commodities. Such taxes give effect to 
the role of the state's regulatory and control measures. 


attitude to the reform measures which have been imple- 
mented. In fact, prior to the implementation of various 
reform measures, the state has already considered the 
effects of the reforms on prices raises and adopted corre- 
sponding measures. It is believed that during the reforms 
and opening up, the consumer psychology of the broad 
masses of people will gradually move towards maturity. 


Roundup on Growing Trade in Property Rights 
OW0603053194 Beijing XINHUA Domestic Service in 
Chinese 0201 GMT 16 Feb 94 


{Roundup by reporter Ding Jianming (0002 1017 6900): 
“Trade of Property Rights Is Growing in China”) 


[Text] Beijing, 16 Feb (XINHUA)}—A new market for 
trading property rights is on the increase in China. 
According to data provided by relevant departments, the 
number of markets for trading property rights has 
increased to 25 across the country so far, and regional 
trading centers for property rights have taken shape in 
Henan, Shanghai. Nanjing, Shandong, Chengdu, Shen- 
then, and Zhejiang. Thirty banking institutions and large 
enterprise conglomerates—including the China Economic 
Development Trust and Investment Corporation, Hang- 
thou Waitan Construction Co., Lid.; China Everbright 
International Trust and Investment Corporation, and 
Shenzhen Baoan (Group) Corporation—trecently decided 
to jointly establish the China International Property 
Rights Trade Center in Beijing, a market for the trade of 


property nights nationwide. 
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The trade of property rights refers to the transfer of 

property rights between owners, whether it be in kind, in 
Stato or in gust. Bhs to abvartons ov bs eniaad toe 
trading property mghts are: Assets in stock can be turned to 
good account and guide the redisposition of resources, 
allowing assets whose supply exceeds demand or which are 
lying idle and produce no economic returns to now flow to 
departments which badly need them; highly competitive 
enterprises which produce good economic returns can 
merge with uncompetitive enterprises which produce poor 
economic returns; and all enterprises which produce good 
economic returns can make the best use of their assets and 
convert them into cash at all times, thereby improving the 
economic returns of assets in society and ensuring and 
increasing their value. However, under the restrictions of a 
planned economy over a long period of time, relationships 
of property nghts are vaguely defined among enterprises in 
China; large amounts of funds are lying idle because, 
unlike production and management factors. property 
rights cannot circulate and cannot be redisposed. As a 
result, the production structure of the country and the 
scale and structure of enterprises are extremely irrational. 
large amounts of state-owned assets are lost. and enter- 
prises produce low economic returns. According to statis- 
tics by relevant departments. presently about one third of 
State-owned assets throughout the country are lying idie, 
produce low economic returns, or are being wasted at a 
high rate. 


To promote the rational flow and restructuring of enter- 
prises’ property mghts in order to bring about the best 
combination of resources and operating scale. we should 
put assets in stock back into the productive cycle, improve 
the operating structure of assets, eradicate the gap in 
securing construction funds, and ensure appreciation while 
guarding against depreciation of state-owned asscts. Mar- 
kets handling property rights transactions began emerging 
in China in the early 1980's. After a few years of develop- 
ment, the trading of property rights has brought remark- 
able benefits to our national economy, and 1s gradually 
becoming an important formula for optimizing the dis- 
posal of state- owned assets under the socialist market 
economic conditions. Statistics show that a total of 6,900 
or so Chinese enterprises were merged with other enter- 
prises throughout the 1980's, resulting in the transfer of 
stock property worth over 8 billion yuan, a reduction of 
4,095 loss-making enterprises, and a 522 million yuan 
reduction in the amount of losses. The trading of property 
rights developed further in the 1990's, bringing the accu- 
mulative total number of annexed enterprises in the 
country to over 10,000. During the past year, property 
rights trading markets in 16 cities—including Tianjin, 
Shanghai, Guangzhou, Wuhan. and Shenzhen—wrinessed 
the annexation or sale of a total of over 2,900 enterprises. 
the transfer of assets in stock worth over 6 billion yuan, 
and the relocation of more than 400,000 workers and staff 
members. Since 1987, more than 1,000 loss-rnaking enter- 
prises in Sichuan have been put back into business through 
the trading of property rights after relocating more than 
90,000 workers and staff members, transferring over 3 
billion yuan worth of assets in stock, and putting 2.3 


Law,” the “Banking Law,” and the “Provisions for Unem- 
ployment Insurance for Workers and Staff Members in 
State-Owned Enterprises” —are currently being drafted. 


Economic circles belseve that although the present trade in 
property rights 1s still shaded with administrative interven- 
tion and lacking standardization and fairness, 1 has played 
a positive role in remolding and optimizing the combina- 
tion of the elements of production and in developing the 
productive forces. 


East Regica 
Anhai Helps ‘Noa-Commanist’ Perseas in 
Development 


OW0603013294 Beijing XINHUA in English 0108 
GMT 6 Mar 94 


A survey shows that 158 such people hold leading posts in 
local governments, and a large number of them are serving 
as heads of industnal enterpnses, colleges and towns. 


With their initiative, the province has set up 14 colleges 
and technical schools, a large number of traming courses 


Jiangse Township Eaterprises Grow in 1993 


OW0603 155394 Beijing XINHUA in English 1502 
GMT 6 Mar 94 


[Text] Nanjing, March 6 (XINHUA)}—Over 110,000 
township enterprises in East China's Jiangsu Province 
have shown their strength on home and world markets. 
The gross value of industnal output made by the township 
enterprises in 1993 topped 400 billion yuan, a hefty 58 
percent rise from 1992, accounting for 60 percent of the 
province's total. 


At the same time, about 80 percent of the province's 
workers and staff, about 7.3 million poopie, are in town- 
ship enterprises. 

Half of the counties and cities in south Jiangsu gained 20 
thus forming a key industrial area in the country. 


in addition, the township sector has also played an impor- 
tant part in the province's foreign economnc trade. 
There are over 10,000 township enterprises which have 
investment in these local companies in 1993 hit 7 billion 
U.S. dollars. 


The gross exports of the township sector last year reached 
more than $6 billion yuan, about 30 percent of the coun- 
try's total. 

To boost the booming township industrial sector, the 
province has earmarked billions to purchase new advanced 
equipment and technology and to renovate old equipment 
for townshop enterprises. 
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average income of the farmers also reached 2.240 yuan. 


Shandong CPPCC Commitice Session Eads 4 Mar 
5KO$03062094 Jinan People's Radio 
Network in Mandarin 2300 GMT 4 Mar 04 


[Text] After satisfactorily finishing all the tems on the 
agenda of the seswon, the sit-day second session of the 

Shandong Provincial Commuitec of the Chinese 
People’s Politica! Consultative Conference (CPPCC) 
ended at the auditornum of Jinan’s Dongj:a0 Hote! on the 
afierncon of 4 March. Lu Maoreng | 


chairman of the 


Chunyang. Yan Qingging. Ma Changgu:. and Wang She- 
nyin. and Zheng Guangchen. standing committee member 
of the provincial CPPCC committee and deputy com- 
mander of the provincial military district. were invited to 
attend the session. 


Presided over by Tian Jian. vice charrman of the provin- 
cal CPPCC commiuttec. the seswon elected Liew Hongren as 
vice chairman of the provincial CPPCC commuttee. and 


Chairman Lu Maozeng made a speech at the closing 


He said: The year 1994 is a key year when Shandong 
should continue to maintain the good economic develop- 


Eatin cidditeeseientieean deed 
the CPPCC work. 


Lu Maozeng pomted out: To achieve the people's polrtical 
consultative work in the new situation. we should persis- 


the CPPCC members. 


. Conscrentiously 
implement the guidelines of thrs sessvon. “implement 1994 
tasks and measures. work with one heart and soul. unrte as 
one, [words indistinct], and make new greater contribu- 
thons to burlding socialism with Chinese characteristics 


The session concluded amid the majestic national anthem. 
yc Advances in Shanghai's Pudong 


OW0403 122594 Beying AINHUA im English 0806 
GMT 4 Mar 04 


[Text] Shangha:. March 4 (XINHUA}—Shanghai'’s 
Pudong new area has seen the buslding of a large manu- 
facture: which produces compressors for air-conditioners 
within one year. whereas such a project usually takes 830 
days 


Before this. the area had already set records for con- 
structing a 24-km highway within a year and two world- 
level bridges within five years. 


Jointly invested by Japan's Hiutacts Lid. a Shanghai com- 
pany in the sector and a Chinese investment company. the 
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Shangha: Huachi Appliances Co. Lid, aims to mtroduce 
advanced compressors from Hitach: to give a push to the 
domestic industry. 

According to Shen Jianfang. two modern workshops with a 
total floor space of ower 10.000 sq m. have been erected in 
the Jinquao Export Processing Zone. 


He sasd that the project 1s insted among the state-level hogh- 
tech projects and 1s planned to be burlt into China's biggest 
production center im the industry. sith an annual capacity 
of 1.4 millon compressors and an output value of 1.6 
bilhon yuan. 


He attributed the high efficiency to the urgent demand on 
the domestic market. In 199) ower 1.57 millon a- 
conditioners were sold. while only 40.000 compressors 


Tested by Japanese quality supervisors. the products have 
overtaken those from its counterparts in Southeast Auan 
countnes which were also launched by Hrtach:. Shen sand. 


Servey: How Shanghai VW omen | valuate ( arcers 


OW 0503035494 Bernng XINHUA on English 032! 
GMT 5 Mar 04 


[Text] Shanghai, March $ (KINHUA}—Though Shangha 


women are trying to find ther own direction m the 
fast-moving society 


ht also showed that esteem of knowledgr and intelicctuals 
1s rising 


UN To Monitor Zhejiang’s Qiandao Lake 
OW 0403094 194 Beynng XINHUA im English 0722 
GMT 4 Mar #4 


{Text} Hangzhou. March 4 (XINHUA}—Qiandao (Thos- 
sand Island) Lake mm cast China's Zhepiang Prowince has 
been prcked by the Unsted Natuons environment program 


28 2 site for monitoring the global land ecologscal system. 


Thes ss the only sete mm Chima selected by the program. 


whoch Inghly apprarsed ms geographec features and land- 


The lake as formed after submergung land for the con- 
structson of a huge reservom on the upper reaches of the 
Maan Rover. it ss 2 favorste tourssm spot, where the more 
than 1.00) slands were once hilltops. 


Zhejiang Makes ‘New Progress’ in Reform 
OW 0503073894 Beinng XINHUA om English 0722 
GMT 5 Mar #4 


[ Text} Hangzhou. March $ (XINHUA}—New progress has 
been made in cast Chena’s Zhepang Province. one of the 
economically developed prowmces m the country. over the 
past few years im attracting foreign imvesiment and 
cupanding its foreign trade sector 


Offical Satestcs show that the province approved some 
4.487 foregn-funded firms last year. involving a weal 
mvestment of more than 1.2 billion US. dollars. The 
figure exceeded the total number for the previous 14 years. 


Moreover. total value of foresgn trade reached more than 


6.1 bullbon US. dollars m the province last year. according 
to the statrst<s 


To date. Zhejiang has set up cight state-level development 
rome and some 37 zones lested at the provincial and csty 
levels. Thew combined arca accounts for nearly SO percent 
of the total areca of the province. 


Officaal sources sand that nearly one third of the total 
foreygn funds invested im the province has flowed m those 
development zones 


As part of the measures to open ender to the outssde worid 
as well 25 to adopt the internatoonal practece. the prowrmnce 
has implemented the share-holding system m most of its 
Sate-cwned foreign trade compames 


In addmton. more management powers have been reie- 
gated to foremgn trade firms as well 25 manufacturers at al! 


levels, whoch has greatly promoted the development of the 
foreign trade business 


Al the same time. the provincial government encouraged 
sts large and medrum-ss7ed enterprises to open and expand 
overseas buwnesses 


According to officsal statestecs. more than 18) companies 
of the province have invested or set up branches mm nearly 
#) countnes and repons mm the world 
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Most of those firms set up abroad are engaged m such 
indusines 25 tournsm. processeng and burkding indusines. 
fishery and agnculture. official sowrces sand. 


Secial Security Taking Shape in Reral Zhejiang 
OW 0503014804 Being XINHUA im English OOS9 
GMT 5 Mar 34 


[Test) Hangzhou. March $ (XINHUA}—Mos farmers 
lowing mm the environs of Hangzhou, m cast Chena’s Zhe- 
a ee ee 


When 2 natural drsasicr strikes. they can grt 2 premm 
from drsaster imswrance 

In the mime countees and cies around Hangzhou the 
provincial capetal. 2 cooperative Grsaster-rebeving mmsur- 
ance now covers more than 70 percent of the farm houwse- 
holds. 


To work owt 2 soxnal security system mm rural Chena 2 ace 
msuc whech the country = ciplonng m the process of 
developing a martct ecomomy 

Sech msurance also beips pul an end to the tradetonal 
practice of farmers having more children m order to 
guarantce 2 secure old age. one of the causes of Chena’s 
huge population 


Zhejiang Builds ‘| argest’ Pumping Station 
OW 0503114104 Beopng AINHUA om English 1050 
GMT 5 Mar 94 


[Text] Hangrhow, March 5 (XINHUA}—Coestructon of 
the Tianhuanping pumpeng station. China's largest mm 
Zhepang Province. 15 1m progress 

Located mm Any: county. the project. winch will pump and 
store water af noght m order to generate ciectrusty during 
the day terme, has been lested as one of Chena’s kev capetal 
comstructson propects xheduled for compietson next cen- 
tury 

Wath 2 combened mvestiment of at cow 2 3 telbor worn. 


the pummprng statoon will have a total mmstallateor capacrty 
of 1.5 mullbon kilowatts 


Its first gemeratong unmet os cipected to go mic operation m 
iw 
The whole propect rs beng buslt yornthy by the State Energy 


Investment ( orporation. Shangha: and Jungs Zhepang 
and Arhu: Provinces 


Northwest Region 


Ganse Prefecture Sees Growth of Reral Indestry 


OW 2402012994 Banna AINHUA om English 0109 
GMT 24 Feb Of 

[Text] Lanzhou. February 24 (XINHU Ap—Donge: peefec- 
ture. ome of the poorest areas mm northers ( bena 5 (am 


Province. has capervenced a fast growth of rural industry 
over the past years 
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Accordung to local officuals. the prefecture sow bas 4) 867 
vuar of output value last »car. accounting for more thas 
half of the wtal rural output value The rural and townshap 
enterprses costnbuted 33 86) mulloer yosr to the local 
Tevemuc mm the past year 


For a long tome. Dungu had been so pour that about half of 
its rural population dad ax have enough to cal or wear 


Sence 1983. local gowermment. together wath reiewant local 
departments. has proceeded m accordance wutk local con 
dspoes and begun to adyest the productoe sructere @ 
rural arcas. They have adogeed measures to cucourage 
jocal farmers to set up rural and townshsp enterprises of be 
engaged i= drverwiied ecomomy euthout segiectmsg gram 
prodgection 

As a cosh. roral and wownshp coterprsss cageged = 
engnce tg Catiporl carpet-making and food-proceseng 
sectors have mushroomed m Dungu prefecture 


At the same tome. the prefecture bas also worked out 
peefercomal poloocs to aftract cutwdée mvestment for 
Gevelogmment of iocal rewowrces. 


The quect developement of rural mndustry bas aso creased 
mort oO opportunescs for surplus raral labor. effectrvety 
emprowrmg the oeong standards of local rewdents 


At present. |). 0) rwral laborers. of about |) percent of 
thew total fave fownd »ots = iocal rural and townsite 


tnterpenes 


Ganss Protection Program lacreases Arable Land 


OW 210205 2104 Beng AINHUA om Engtsh 0342 
GMT 21 Feo 


He sand that wace 1989 about 33.367 ba of farmland had 
been taten over for now-agruultere comstracton o the 
wile 46.953 ba of wasteland bad been 


Thowg? ts per capeta powmewnon of farmland ss 0 16 te 
about ome therd tegher that the aatomal average. 
cipemdong Oty and towns had been mbtieng geay cult 


The more thar 6) developmen! areas of the prowmace were 
subyected to 2 cewew. and thowe wath scant eevesteecst 
were deciawefied so that the ed could be coltrvaned 
awa 


Over the years the prowmce aso uncowered | £34 cancs 
wich comstrucmon propects bad goee abead eribouwt 
proper approwal for use of land 


Meawetale the prowace bas bees excoeragag farmers © 
reciamm ond aad Newt)devecioped farmiand ss aed 
the rectgsmer and 5 cemene from ageutaral tar for the 
for three vears 


Ie another development. $7 cowntars 2 the grower have 
completed the icttzng up of ~farmiand proacctuce area a 
prograss aemed 10 sufyrxt to protection theme farmiands 
that are comudered cuenta © ts gat peoductaoe the 
offal added 


Aerial Seeding Premetes Aflerevtation 2 (omen 


OW 2302132004 Beigag XINHUA om Emglesh 1235 
GMT 23 Feb #4 


[Teat) Lanzhou. February 23 (KINH Ap>—Acrual seeding 
tas prowed a preawt wxccrss cf foageg mere forews to 
Noctbrecs: Otera's Gans Provence 


So far 19 coasames of the prowmce Seve awed aerial weedng 
om 64,467 hectares, and hove wes wees goes of 295) 
hectares, echadeng | $ large erenctes of forest cac® woth at 
area of 667 bectares. 


Woh wast areas of and land and Geserts Gams omy tas 2 
forest cower of 3 9 percent. far from the aateomal average of 


13.63 percent. 


Local gowereemenes tare Sorted out "oguiateons and wt up 
more thar §) permanent watson for ree matagemens ant 


protectaot wort ot areas to com@uct cegucer acral weedetg 
ot a bed 00 guarereee the sccess of the acral seer 


Renal seedetg. © 2 os wand bo be CheageyT Cher cata 


A I 
i re i a a 
HA a 

of a i ele ge i i iH 
ce ee 
ut HE iit a tah tht 
tt tat ui Ik An {i Hit ley te 
ily uy me lh Ht Hite i geet fk Ha i it 
alts HUG Hi rea Mu i THE if Hi tit 


ATH Hat it 
ist, fled Ali TH itt uit 
al i ik i i lit 
Hit Ha Hii i 
ii Ay aT 2 ti ijt i 
HIBIE hy fh i t i 
Ht bt Lis ial if Tt 
alt iit iy Hite Mi he : 
TH HI + hk i Ht Haft 
thy Ht aH iF i tins at Ht it 
ARH in HIT Hie 
TARA J uh 
uh HET 
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Mainland Dissidents Leave For Sweden for 
Political Asylum 

OW0803093994 Taipei CNA in English 0713 GMT 8 
Mar 94 


[By Sofia Wu] 


[Text] Taipei, March 8 (CNA)—Four Mainland Chinese 
dissidents left Taiwan for Sweden late Monday [7 March] 
after receiving political asylum from the Swedish Govern- 
ment, the Chinese Association for Human Rights said 
Tuesday. 


Guo Chengdong, Zhang Guozhong, Wang Jingsan and Yin 
Jin left Taiwan more than one year after thy escaped 
persecution on the mainland and sneaked into Taiwan in 
1992. “They are the first group of mainland dissidents who 
have been granted political asylum by a Western Govern- 
ment after escaping to Taiwan,” the association said. 


The four, all in their early 30's, have been wanted by 
mainland authorities for their roles in the student-led 
Tiananmen demonstrations which ended after a bloody 
crackdown on June 4, 1989. 


They sneaked into Taiwan in September 1992 and were 
first detained at a special reception center in Hsinchu, 
Northern Taiwan along with other illegal mainland immi- 
grants. After repeated petitions, they finally convinced the 
Republic of China [ROC] government that they were 
political dissidents and should not be repatriated to the 
mainiand. 


With the assistance of human nghts organizations in 
Taiwan and New York, the four applied for “political 
refugee” status with the United Nations High Commis- 
sioner for Refugees. The Swedish Government recently 
agreed to accept the four as “political refugees.” 


The ROC Government gave each of them US$1,000 
pocket money and other gifts before their departure. The 
government will also provide them with one-year grants 
for Swedish language study and other living expenses. 


Taiwan is reluctant to let them stay in consideration of 
relations with the mainland, some observers said. 


Taipei Representative Calls For Expanded Ties 
With U.S. 

OW 0403134094 Taipei CNA in English 0656 GMT 4 
Mar 94 


[By N.K. Han} 


[Text] Washington, March 2 (CNA)}—Ding Mou-shth, 
representative of the Republic of China [ROC] in the 
United States, said Wednesday [2 March] night that there 
is sill ample room for improving U.S.-Taiwan relations. 


Speaking at a reception commemorating the | Sth anniver- 
sary of the Taiwan relations act in an office building of the 
U.S. House of Representatives, Ding told U.S. well- 
wishers, “as a democratic and prosperous people whose 
values match yours, our substantive relations with the 
United States can and should be further enhanced.” 
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Ding pointed out that the people in Taiwan hope for 
greater international involvement. He also thanked Tai- 
wan’s friends in the U.S. congress for supporting the rights 
of Taiwan's 20 million people to participate in world 
organizations. 


The ROC representative noted that Taiwan and the 
United States have cooperated closely for mutual benefits 
during the past 15 years despite the lack of official ties. 


“We want to see the Taiwan relations act remain strong 
and continue to serve as a solid foundation for enhancing 
the cooperation and friendship between out peoples,” he 
said. 


Also speaking at the occasion, Wang Jin-ping, vice presi- 
dent of the ROC Legislative Yuan, said the people in 
Taiwan have made significant political and economic 
strides in the past 15 years, thanks to the far-sightedness of 
the U.S. lawmakers in enacting the Taiwan Relations Act. 


Wang said he and his two colleagues were in Washington, 
D.C., not only to attend a meeting of Global Legislators 
Organization for a Balanced Environment (GLOBE), but 
also to express appreciation on behalf of the ROC people 
to their U.S. friends for their persistent support. 


Investors Warned of ‘Looming’ ‘Business Crisis’ 
in Mainland 


OW 0803101494 Taipei CNA in English 0704 GMT 8 
Mar 94 


{By Y. C. Tsai} 


[Text] Taipei, March 8 (CNA}—While Taiwan's invest- 
ments in Mainland China have been on the rise, profit 
margins are getting smaller, the Board of Foreign Trade 
(BOFT) said Tuesday [8 March]. 


According to official Beijing statistics, Taiwan investors 
had channeled US$6 billion into the mainland up to the 
end of 1993, making Taiwan the second largest investor on 
the mainland. Hong Kong led the pack with US$13 billion. 


Unofficial figures, however, put Taiwan's investments at 
more than US$10 billion. 


Despite the investment “fever” on the mainland, BOFT 
officials warned, a business crisis 1s looming. 


The officials cited runaway inflation, foreign trade fric- 
tion, and the depreciation of the renminbi (RMB) as the 
three largest difficulties facing the mainland’s Taiwan 
investors. 


Rapid economic growth has caused inflationary pressures 
on the mainland, whose gross domestic product jumped a 
15-year high of 13 percent last year. January's inflation 
rate reached as high as 23.3 percent in 35 big cities, they 
elaborated. 


Exorbitant prices will certainly push up production costs 
for Taiwan manufacturers, they noted. 


In addition, they pointed out, the mainiand’s trade dis- 
putes with the United States are increasing, fueled by 
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Beijing's continued human rights abuses and US$23.4 
billion trade surplus. Taiwan investors will be inevitably 
affected by any trade friction between the two sides, they 
stressed. 


Another factor adversely affecting Taiwan investors’ inter- 
ests is the long-term devaluation of the RMB, expected to 
cat away at business profits, they said. The RMB’s value 
has dropped about 80 percent during the pasi year, and the 
trend is expected to continue, they added. 


Taiwan manufacturers should pay attention to any changes 
in the mainiand’s investment climate, they warned. 


Meanwhile, BOFT tallies show that indirect trade across 
the Taiwan Strait via Hong Kong totaled US$8.69 billion 
last year, up 17.31 percent from 1992. Of the total, 
Taiwan's exports to the mainland grew 20.63 percent to 
US$7.59 billion, while imports fell 1.38 percent to US$1.1 
billion. 

The 1993 Cross-Strant trade growth rate was much lower 
than the more than 30 percent registered in the two 
previous years. This was blamed on worldwide economic 
sluggishness, the officials said. 


They also pointed out that the actual Cross-Strait trade 
figure might exceed US$15 billion in 1993 as a growing 
number of Taiwan's shipments to the mainiand are not 
being registered with Hong Kong customs authorities. 


Justice Minister Declares War on Drugs 


OW0703 100394 Taipei CNA in English 0724 GMT 7 
Mar 94 


[By Debbie Kuo} 


[Text] Taipei, March 7 (CNA}—Justice Minister Ma Ying- 
jeou declared a national war against drugs Sunday [6 
March}. noting that the number of drug abusers in Tarwan 
has more than doubled since last year. 


“We cannot stand to be defeated in a second opium war,” 
Ma said, urging the government and people to help him 
fight the spread of drugs in Taiwan. 


In a meeting with 600 parolees at the Ministry of Justice, 
Ma warned that drug-related problems have become a 
serious menace to society in terms of economy and soctal 
order. 


Ma said in 1993 alone, 1,110 kilograms of heroin and 
5,330 kilograms of amphetamine were seized by police. 
The record number of drug seizures has pushed the 
amount of heroin in government storehouses to more than 
1,500 kilograms, he said. 


Among 150,000 criminals arrested last year, Ma said, 
nearly 50,000 were convicted of drug-related crimes 


And there are now an estimated 100,000 drug users in 
Taiwan, up 70 percent over 1992 tallies, he noted. 


Of that number, he explained, the number of herom 
addicts grew 130 percent over 1992 estimates, while the 
number of amphetamine addicts increased 54 percent. 
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Ma criticized the government's lack of facilities for drug 
addicts, noting that there are only 150 beds for drug 
addicts in Taiwan hospitals. He also said the policy of 
imprisoning drug addicts 1s wrong, explaining that drug 
addicts should be treated as patients rather than criminals. 


The first opium war was sparked after a Ching dynasty 
(1644-1911) official destroyed more than 600 chests of 
Bengal opium imported into China by British merchants. 
The Ching lost the resulting three year war with Britian 
and was ordered to open five ports to foreign traders, pay 
21 malion yuan in indemnities to the British Government 
and allow the free import of opium. 


At the turn of the century, opium use was so widespread in 
China that seven of every 10 users of opium in the world 
were Chinese, Ma sand. 


Israel Economic, Trade Office Opens in Taipei 


OW 0803101894 Taipei CNA in English 0727 GMT 8 
Mar 94 


[By Lihan Wu] 


{Text} Tamper, March 8 (CNA}—The Israel Economic and 
Trade Office formally opened Monday {7 March] in 
Taipei. 


Israch representative Jacob Fass, 46, told reporters he was 
honored to be here. Fass, a career diplomat, explained that 
his office would work to promote trade, investment and 
tourism relations between Israc! and Tarwan. 


The office will also handle visa applications, most of which 
can be processed in two days, Fass said. 


Trade between Israc! and Taiwan totaled US$500 million 
in 1993, with Taiwan enjoying a trade surplus of US$100 
million. 


Taiwan's major export items to Israel include 
computers. textiles and motorcycles, totaling US$300 mil- 
lion, while Israel exported /S$200 million worth of goods 
to Taiwan last vear, mainly hi-tech products, such as 
telecommunications, medical, acrospace and computer 
items. 


In June, a large delegation representing some of the biggest 
companies and hanks in Israc! will visit Taiwan to explore 
possible business opportunities here, Fass sand. 


A Taipe: Economic and Trade Office opened in Israel last 
May. 


Government To Lift Japanese Film Quotas in 
GATT Effort 

OW 0803101794 Taiper CNA in English 0655 GMT 8 
Var 94 


[By Danielle Yang} 


[Text] Taper, March & (CNA)— The Government Infor- 
mation Office (GIO) has decided to Inf restrictions on the 
import of Japanese films to help Tarwan’s bid to enter the 
General Agreement on Tarifls and Trade (GATT) 
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GIO officials made the decision during a Monday [7 
March] meeting presided over by GIO Deputy Director- 
General Charles C. L. Wu. 


The GIO prohibited the import of Japanese films in 1973, 
one year after diplomatic ties between the Republic of 
China [ROC] and Japan were severed. 


But since 1984, the GIO has allowed limited imports under 
a quota system. The current quota system will expire on 

30 at which time all import restrictions are 
expected to be lifted. 


The elimination of restrictions on imported Japanese films 
will have a favorable impact on Taiwan's bid for full 
GATT membership, the GIO noted. 


Participants at the Monday meeting included representa- 
tives from the Foreign Ministry, Education Ministry, 
Board of Foreign Trade, and movie industry. 


wy Exchange's Foreign Investment Ceiling To 


OW0503084394 Taipei CNA in English 0755 GMT 5 
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[By Sofia Wu] 


[Text] Taipei, March 5 (CNA)—The ceiling on total for- 
cign investment in the Taiwan Stock Market will be raised 
to US$10 billion starting next Monday [5 March], the 
Central Bank of China (CBC) announced Saturday. 


“The move signifies our commitment to promote financial 
liberalization and internationalization,” CBC Deputy 
Governor Yu Cheng told a news conference. 


Yu explained that the ceiling on investment by foreign 
financial institutions will be raised from the current US$5 
billion to US$7.5 billion. In addition, Yu said, four local 
securities investment trust companies will be allowed to 
issue mutual funds abroad to raise a maximum of US$2.5 
billion for investment in the local bourse. 


China Securities Investment Trust Corp., International 
Investment Trust Co., Kwang Hua Securities Investment 
and Trust Co. and National Investment Trust Co. have 
been authorized to issue mutual funds abroad. 


The central bank has approved US$4.7 billion in foreign 
investment in the local stock market, and some US$3.4 
billion of the amount has actually been remitted here. 


Asked whether the central bank will further raise the 
foreign investment ceiling, Yu said it will depend on the 
domestic financial situation and the speed of foreign 
remittances. 


An influx of foreign capital in the local stock market 
during the final quarter of last year helped push Taiwan's 
balance of payments into the black. Taiwan registered a 
surplus of US$1.45 billion in its 1993 balance of payments, 
compared with a deficit of US$600 million in 1992. 
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Nevertheless, the central bank has been very cautious in 
raising the capital inflow ceiling for fear of fueling inflation 
and appreciation of the new Taiwan dollar. 

CBC Governor Samuel Shich said last week that the 
Central Bank will ease restrictions on capital inflow in a 
“gradual manner” with a view to maintaining domestic 
financial stability. 


Cross-Strait Trade Growth Slows in 1993 


OW0503152594 Taipei CNA in English 1305 GMT 5 
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{By Danielie Yang] 


[Text] Taipei, March 5 (CNA)—Cross-strait trade in 1993 
reached U.S.$13.831 billion, according to statistics 
released by the Board of Foreign Trade (BOFT) Saturday. 


Exports to Mainland China totaled U.S.$12.728 billion 
while imports from the mainland totaled U.S.$1.103 bil- 
lion, the statistics showed. 

Hong Kong customs tallies, however, showed cross-strait 
trade last year totaled only U.S.$8.689 billion, up 17.31 
percent from a year earlier. They showed Taiwan exports 
to the mainland growing 20.63 percent to U.S.$7.585 
billion, and its imports from the mainland growing 1.38 
percent to U.S.$1.104 billion. 

Whichever statistics are used, they indicate that the main- 
land fever of a few years ago has slowed, a BOFT official 


said, noting that the annual growth rate of exports to the 
mainland a few years ago was above 40 percent. 


The BOFT and Hong Kong customs figures are different, 
the official said, because Hong Kong only counts Taiwan 
exports that pass through customs checks, and not the ones 
that are simply in transit to the mainland. 


Trade Deficit With Japan To Reach New High 


OW0703100594 Taipei CNA in English 0713 GMT 7 
Mar 94 


[By Danielle Yang] 


[Text] Taipei, March 7 (CNA)}— Taiwan's trade deficit 
with Japan, fueled by the depreciating Japanese yen, will 
reach US$15.8 billion in 1994, according to a Chung-Hua 
Institute for Economic Research report released Monday 
[7 March]. 


The recently-completed report on Taiwan's foreign trade 
outlook for 1994 said the performance of the Japanese yen 
will be the major factor affecting Taiwan's exports to 
Japan. 


The report estimated that the value of Japanese yen against 
the greenback this year will drop to 119:1, benefiting 
Japanese exporters. 

The large-scale appreciation of the Japanese yen last year 


boosted Taiwan exports by encouraging Japanese traders 
in Taiwan to re-export their Taiwan-made products to 
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Japan. The appreciation also resulted in more OEM (Orig- 
inal Equipment Manufacturing) orders here. 


The report said its predictions for a depreciation of the 
Japanese yen were based on improvements in the US 
economy and large- scale public expenditures by the Jap- 
anese Government. 

In addition, the report noted that there is no more room 
for further appreciation of the yen after the mass reloca- 
tion of Japanese industries last year. 

Any depreciation in the yen will not be good for Taiwan 
exports, but expected depreciations will be countered by 
an estimated 1.6 percent real-term economic growth rate 
and recovery in the Japanese economy by the middle of the 
year, the report said. 

The report concluded that Taiwan's trade deficit with 
Japan is expected to increase 11.43 percent to US$15.846 
billion in 1994, up from US$14.22 billion in 1993. 


Statistics for Approved Investment in Mainland 
Released 

OW0303083694 Taipei CNA in English 0657 GMT 3 
Mar 94 

[By Danielle Yang] 


[Text] Taipei, March 3 (CNA)}— Approved Taiwan invest- 
ment in Mainland China reached US$3.59 billion during 
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the 1991-1993 period, according to statistics released by 
the Investment Commission Wednesday [2 March]. 


About 9,830 investment projects were approved during the 
period, with 9,329 of those investments made in 1993, the 
commission said. Investment value in 1993 alone also hit 
US$3.168 billion, the statistics showed. 


In 1990 and 1991, the government approved a total of 237 
and 264 investment projects, worth US$174 million and 
US$247 million respectively. 


Most of the approved investments went to Guangdong, 
Jiangsu, Hebei, Zhejiang, and Shandong Provinces in that 
order, the commission said. 


Approved Taiwan investors focused their attention on 
industnes in the mainland, including the 
production of electronic and electric, precision machinery, 
plastic, food and beverage, basic metal, and chemical 
products. 
Meanwhile, unofficial tallies put Taiwan's total invest- 
ment in the mainland at more than US$11 billion during 
the three-year period, with large amounts invested in 
Fujian Province. 
The great difference reveals the large amount of unofficial 
Cross-Taiwan Strait investment and indicates that the 
majority of Taiwan investors in the mainiand fail to 
register their investments with government authorities. 


Hong Kong 
Chief Secretary To Lobby U.S. Over PRC’s MFN 
Renewal 


HK0803092794 Hong Kong AFP in English 0900 GMT 
8 Mar 94 


[Text] Hong Kong, March 8 (AFP)}—Hong Kong is to send 
a top official to the United States next month to lobby for 
Washington's renewal of China's most favoured nation 
(MFN) trading status, a government spokesman said 
Tuesday. Chief Secretary Anson Chan, Hong Kong Gov- 
ernor Chris Patten’s deputy, will meet senior members of 
the U.S. administration, congressional leaders in Wash- 
ington and business and trade groups in New York in late 
April to lobby for the unconditional renewal of MFN for 
China in June. Chan, who is expected to be in the United 
States for five days, said “the United States and China are 
Hong Kong's two largest trading partners and a good 
relationship between them will be a vital factor in Hong 


Kong's long-term success.” 


It is estimated that failure to renew MFN would cut Hong 
Kong's growth in gross domestic product (GDP) by up to 
three percentage points—a loss of between 19 billion-to-26 
billion Hong Kong dollars (2.4 billion-to-3.3 billion U.S.) 
in income, and cost up to 75,000 jobs. “I shall be setting 
Out in no uncertain terms Hong Kong’s commitment to 
free trade as a general principle and the importance of the 
unconditional renewal of China’s MFN status to Hong 
Kong,” she said. 


U.S. President Bill Clinton has demanded improvements 
in China's record on human rights, trade and arms sales, 
before renewing its MFN status for another year. Renewal 
falls due in June. Since Friday, China has detained some 
dissidents in defiance of U.S. warnings that improvements 
in its human rights record are a precondition to MFN 
renewal. The issue is likely to top the agenda when U.S. 
Secretary of State Warren Christopher visits Beijing on 
Friday. 


However, Chan said: “Hong Kong, more than any country, 
is concerned about human rights, but we don’t think, in 
principle, it is right to use trade as a tool to achieve other 
objective.” “I also believe China's continued growth in 
economy will also become more liberalize over the passage 
of time in its political outlook,” she said. [sentence as 
received] 


Jardine’s To Consider Delisting From Stock 
Exchange 

11K0803100694 Hong Kong EASTERN EXPRESS in 
English 8 Mar 94 p I 


[“Exclusive” report by Lulu Yu] 


[Text] The Jardine group of companies, one of the oldest 
and most powerful in the territory, has been firmly told 
that it will not receive special treatment from Hong Kong's 
regulatory authorities. As a result the company’s main 
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board will this week discuss plans to delist its six compa- 
nies from the Hong Kong stock exchange, a move that 
would deprive the market of nearly 7 per cent of its 
Capitalisation. 

Despite intensive lobbying at Government House, Jardine 
has failed in its attempt to persuade the watchdog Securi- 
ties and Futures Commission to allow it to be exempt from 
Hong Kong's takeovers code. The company has waged a 
five-year battle to free itself from the conditions that 
regulate the behaviour of other public companies. 


Having led the exodus of public companies to a Bermudian 
domicile in 1984, Jardine dropped another bombshell in 
1992 by shifting the group's primary listings to the London 
Stock Exchange. Since then it has been arguing for the right 
to be governed by Bermuda's takeover code. Sources close 
to the company say that the directors are fearful of China’s 
intentions for Jardine, and worry that the Keswick family’s 
less than 10 per cent shareholding, which has hitherto 
secured control over the group, will prove inadequate for 
the historic owners to retain their hold. 


Last night Neil MacNamara, a Jardine Matheson 
spokesman, declined to comment. Robert Nottle, 
chairman of the Securities and Futures Exchange, said he 
could not disclose discussions with listed firms. 


Jardine has mobilised its biggest guns in the fight to 
maintain overseas control over its affairs. The Governor, 
Chris Patten, has been drawn into the controversy fol- 
lowing intensive lobbying by Sir Charles Powell, a special 
adviser to the former British prime minister, Margaret 
Thatcher. Powell now serves as a trouble-shooter for 
Jardine. 


From the start of the controversy Jardine has threatened to 
walk away from the Hong Kong stock exchange it helped to 
create. 


It is still possible that the company might be bluffing, as 
regulators believe it has more to lose than gain. As a result 
Jardine has been firmly told that it has reached the end of 
the road as far as concessions from the Securities and 
Futures Commission are concerned. It is also reliably 
understood that the stock exchange has taken a similarly 
robust attitude towards the group. 


The authorities have already made a number of conces- 
sions to the powerful hong in the past few years. Jardine 
escaped penalty despite being found guilty of breaching 
listing rules in 1991, when it bought back 3.4 per cent of its 
own shares through an affiliate. 


The exchange excused the group on the grounds that the 
ban on share repurchasing was about to be removed. 


The exchange also set a precedent when it granted Jardine 
companies secondary listings despite the fact that 80 per 
cent of the group's shares traded in Hong Kong rather than 
London. 


The Jardine stable of public firms consists of Jardine 
Matheson, Jardine Strategic, Hongkong Land, Dairy 
Farm, Mandarin Oriental and Jardine International 


Motors, all of which are chaired by either Simon or Henry 
Keswick. When the group moved its primary listings to 
London after local authorities refused to grant it a special 
trade-only listing status in Hong Kong, the group 
accounted for around 10 per cent of the market's total 
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denied its request to exclusively be 
subject to Berrnuda’s takeover code. Jardines company 
secretary Neil McNamara told AFP that talks with the 
Hong Kong Securities and Futures Commission (SFC) for 
an exemption from the British colony's takeover code were 
still underway. But he would neither confirm nor deny 
whether a delisting of any or all of the six Jardines- 


thing with the SFC, it’s preferable that it be kept confiden- 
tial while the discussions are ongoing. 


The takeover-code issue stems from Jardines’ bombshell 
announcement in 1984 that it would register in another 
British colony, Bermuda, before Hong Kong is returned to 
China in 1997. It now wants to be subject exclusively to 
Bermuda's takeover code when it takes effect in July this 
year—thus avoiding the lega! uncertainties of a post-1997 
Hong Kong. In particular, the Bermuda code would allow 
Jardines to resist a hostile takeover attempt in the Ber- 
muda courts and, in the case of a final appeal, to the Privy 
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Council in London. “It's a preference to be regulated under 
the British corporate system,” McNamara said. “That's 
been said before.” 

Hong Kong's EASTERN EXPRESS newspaper. without 
quoting sources, said Tuesday that Jardines’ board would 
discuss this week whether to delist in Hong Kong—a move 
that could wipe off 6.7 percent of the market's capitaliza- 
tion. The report had little effect on the price of Jardines’ 
flagship stock, Jardine Matheson (Holdings) Lid., which in 
afternoon trading was up 50 cents at 66 Hong Kong doliars 
(8.51 US). The Jardines stable is to announce 1993 results 
over a one- week period that begins March 17 with Dairy 
Farm International Holdings Lid. 

The SFC declined to comment in detail on its talks with 
Jardines, besides stating that the Hong Kong takeover code 
still applies to the group. “Our over-riding principle is to 
seek to protect the interest of investors and to maintain the 
credibility of Hong Kong as an international financial 
center,” an SFC spokesman added. Thee was also no 
comment from stock exchange’s listing division, which 
requires 90 days notice of any delisting 
Founded by two Scots in 1832 to sell Indian opium to 
China, Jardines remains Hong Kong's most pervasive 
conglomerate, involved in almost every sector from real 
estate and stockbroking to supermarkets and parking lots. 


China has made no secret of its distaste for Jardines. 
Besides occasionally harping on its opium-trading origins, 
it has lashed out at its biggest shareholder, the Keswick 
family, for supporting Governor Chris Patten’s efforts to 
introduce more democracy in Hong Kong before 1997. 


The last time Jardines faced a hostile takeover was in May 
1988, when four tycoons led by Cheung Kong (Holdings) 
Lid. chairman Li Ka- shing—who enjoys privileged access 
to Beying’s communist leaders—moved in on Hongkong 
Land. They succeeded in acquring eight percent before Li 
agreed not to pounce on any Jardines company for seven 
years—a period that expires in April 1995. 


Besides Jardine Matheson (Holdings) and Dairy Farm, 
other listed Jardine companies are Hongkong Land Hold- 
ings Lid., Jardine International Motor Holdings Ltd., 
Mandarin Orienial International Lid. and Jardine Stra- 
tegic Holdings Ltd. 


can aon Department Foresees Major Losses If 


HK080305 1694 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Mar 94 p 1 


[By Amy Chew] 


| Text] Hong Kong stands to lose up to $187 billion, or nine 
percent of its yearly trade, if China's Most Favoured 
Nation (MFN) status is withdrawn this year. The terr- 
tory’s re-exports from China to the United States, which 
account for 60 percent of total exports to the country, 
would suffer a loss of up to $77 billion, or 46 percent, 
according to the latest assessment from the Trade Depart- 
ment. 
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“A reduction of up to $77 billion worth of re-exports is 
double the impact we estimated in 1990,” the depart- 


ever, in this area, Hong Kong is less vulnerable. Only 30 
percent of U.S. exports to China travel through Hong 
Kong.” he said. 


While outlining the potential loss to Hong Kong's 
economy, Mr Jackson said: “No community is more 
concerned about human rights then Hong Kong but the 
issue, in this context, is a matter between the U.S. and 
China. 

the 


impact, or economic damage, 

will have on Hong Kong.” This is the 
Government will present in Washington as part of i 
lobbying efforts to have China retain MFN status. 


Hong Kong's role as a gateway to China was also likely to 
be undermined, thus affecting longer-term growth poten- 
tial and business confidence. Manufacturing investment 
ventures and other production arrangements by Hong 
Kong and foreign companies in China, including Amer- 
ican firms, were likely to suffer significantly. 


Mr Jackson said related trade flows, such as the 

raw material to Hong Kong and into China and other 
countries, could hurt Hong Kong's trade by as 
nine percent. Other areas which would take a 
transport storage, banking, finance, insurance and many 
other areas of the service sector which supported Hong 
Kong's role as an entrepot. 


The chairman of the American Chamber of Commerce, 
Gerry Murdock, said MFN status had become the most 
important issue in Sino-U.S. relations. “And this should 
not be the case,” he said. U.S.-China relations should 
move beyond this point. 


XINHUA Chief Comments on Upcoming NPC 
Session 


11K0803080694 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1352 GMT 7 Mar 94 


[By reporters Gan Zhebin (3927 0772 2430) and Zhang Lei 
(1728 7191)) 


[Text] Beijing, 7 Mar (ZHONGGUO XINWEN SHE)}— 
Upon his arrival in Beijing from Hong Kong today to 
attend the Second Session of the Eighth National People’s 
Congress [NPC], Zhou Nan, NPC deputy and director of 
the Hong Kong Branch of the XINHUA NEWS AGENCY, 
told reporters during a special interview that, although the 


HONG KONG & MACAO vf 


British side 1s not cooperating on the Hong Kong issue. the 
absolutely ensure Hong Kong's steady transition and pro- 
longed prosperity and stability. This is beyond question, 
and no force can stop us from achieving this objective. 


Zhou Nan said: We are now in an important period for the 
country to carry out reform and opening up and establish 
sures will be introduced. We hope to solicit opinions 
through these “two sessions” and correctly handle the 
relations between development, stability, and reform. In 
addition, we will further carry out the policy of “doing two 
types of work simultaneously,” namely, we will pay atten- 
tion to material and spiritual civilizations and to the 
formation of the democratic and legal systems to enable 
the country’s economic modernization to embark on a 
healthy track. 


One of the two reporters asked if the Hong Kong issue 
would become a hot topic at the “two sessions.” Zhou Nan 
said he believed that Premier Li Peng's government work 
report would refer to the Hong Kong tssuc, that the Hong 
Kong NPC deputies and members as well as the mainland 
NPC deputies and members wil] make some comments on 
the Hong Kong situation, and that, to express state and 
popular intentions, the NPC and the National Committee 
of the Chinese People’s Political Consultative Conference 
will, of course, respond to this issue. 


Hong Kong CPPCC Members Blame UK on 
Hong Kong Issue 

OW0803034794 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 7 Mar 94 


[From the “National News Hookup” program] 


[Text] Hong Kong members of the National Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC] who are to attend the Second Session of the 
Eighth CPPCC National Committee left Hong Kong for 


Beijing by plane at noon today. 


[Begin recording} [Unidentified CPPCC member] I think 
everyone has now clearly seen that during the remamung 
time, it is impossible to place our hopes on the British side 
for cooperation for a smooth transition of power. 


[Second unidentified CPPCC member] Now, the Hong 
Kong issue is not whether or not we want democracy. The 
process for democracy has been properly arranged by the 
Basic Law. It includes a method by which we can proceed 
in an orderly way and step by step. It can enable Hong 
Kong to develop properly and to prosper today, tomorrow, 
and in the future. The complications and the causes have 
all been created by the British side, which has ulterior 
motives. Therefore, the compatriots in Hong Kong and the 
people in China will not agree with them. [end recording} 


s 


Official Views Hong Kong Transition Without UK 
Cooperation 


HKO070305 1894 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1335 GMT 4 Mar 94 


[Text] Hong Kong, 4 Mar (ZHONGGUO XINWEN 
SHE)—The director of XINHUA Hong Kong Branch, 
Zhou Nan, said here today: “Without the British side's 
cooperation, we can certainly achieve a smooth transfer of 
in Hong Kong and administer it better. We will 
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Zhou Nan pointed out: “The historic moment when Hong 


all obstacles and work for a smooth transition and a 
happier and more prosperous Hong Kong. 
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[By reporter You Xiayin (3266 1115 5419) “Beijing 


elections, and thus sow the seeds of turmoil. If the outcome 
of the elections did not conform with British interests, they 
would wipe it out. This type of hypocritical democratic 
“direct elections” musi be exposed immediately. 


Professor Liu Wenzong of the International Law Research 
Center of the Institute of ": , pointed out even 
more bluntly: By introducing overall direct elections in 
Hong Kong. the British side actually intends to launch a 
series the 


: 


have the chief executive directly elected by the public, and 
suggested that the chief executive be accountable to the 
legislative organ of the special admunistrative region rather 
than to the Chinese Government. These remarks and 
views have all exposed the British side's intention of 
disrupting the stable transition process in Hong Kong. 
Zhang Shunhong of the World History Research Institute 
of the Academy of Social Scrences maintained that Brit- 
ain’s ultrmate purpose in “bestowing” its “democratic 
system™ on its colonies is to facilitate its infiltration and 
safeguard its economic privileges and interests. 


Commentary Says UK Trying ‘To Hoodwink’ 
World 


OW0503170394 Beying XINHUA Domestic Service in 
Chinese 0211 GMT 5 Mar 94 


[ Commentary” by XINHUA reporter Duanmu Land: 
(4551 2606 0171 1229) “Britain Can Never Realize Its 


Attempt To Make Chinese Sovereignty in Hong Kong 
Exist in Name Only™] 
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